CITY OF RIVER FALLS WISCONSIN
UTILITY ADVISORY BOARD AGENDA
CITY HALL - COUNCIL CHAMBERS
January 18, 2016

Call Meeting to Order: 6:30 p.m.

Roll Call

Approval of Minutes: November 16, 2015

ACTION MAY BE TAKEN ON ANY OF THE FOLLOWING ITEMS

PUBLIC COMMENTS:

CONSENT AGENDA:
1. Acknowledgement of the following minutes:
a.  West Central Wisconsin Biosolids Facility Commission — 10-20-15, 11-17-15
b. POWERful Choices Committee — 11-12-15 and 12-10-15

RESOLUTIONS:
2. Resolution Authorizing Purchase of 69KV Transformer and Switchgear for Power Plant
Substation Project
3. Resolution to Amend Commitment to Community Rate Tariff
4. Resolution to Approve Residential Loan Program for Community Solar

NEW BUSINESS:
5. Water Rate Update
6. Waste Water Treatment Plant Upgrade Project Update

REPORTS:

7. Finance Report

8. Utility Dashboards
a. Electric
b. Water
c. Waste Water Treatment Plant
d. Powerful Choices

9. Monthly Utility Report

ANNOUNCEMENTS:

ADJOURNMENT:

Post: 01-08-16
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REGULAR MEETING

RIVER FALLS UTILITY ADVISORY BOARD
November 16, 2015 6:30 p.m.

Council Chambers, City Hall

The Regular Meeting of the River Falls Utility Advisory Board was called to order by President Hanson
at 6:30 p.m. Present: Chris Gagne, Grant Hanson, Wayne Beebe, Tim Thum, and Adam

Myszewski. Absent: Diane Odeen, Duane Pederson. Staff present: Kevin Westhuis, Utility Director;
Kristi Hartmon, Administrative Assistant; Reid Wronski, City Engineer; Brent Buesking, Management
Analyst Fellow, and Julie Bergstrom, Finance Director; Other Present: Council Representative Scott

Morrissette

M/S Gagne/Pederson to approve minutes of the September 21, 2015 Regular Meeting. Motion

Carried.

CONSENT AGENDA:

1. Acknowledgment of the following minutes:
West Central Wisconsin Biosolids Facility Commission Meeting — 08-18-15 and 09-15-15
POWERful Choices Committee — 9-17-15

M/S Beebe/Myszewski to approve Consent Agenda. Motion Carried.

RESOLUTIONS:

2. Resolution for Sycamore Water Tower Reconditioning Bid (Evaluation of Options and Bid
Recommendation)

a.

Utility Director Kevin Westhuis gave a presentation. Utility has been tossing Sycamore
tank rehabilitation project around since 2013 when SEH did an assessment of both Golf
View and Sycamore towers. SEH presented to the board last January the results of the
water tower model updates and analysis of the Sycamore tank location. At that time it
was recommended that the existing Sycamore tank be rehabilitated as this was the lowest
cost, had existing infrastructure and location, telecom revenue, boosted zones and the
tanks age. Utility Director Westhuis also discussed tank location options. In May 2015
after going out to bid, two bids were received for 2015 work. The bids were higher than
anticipated ($660,950 and $818,900). Options were considered as awarding the bid with a
challenging 2015 construction schedule or rebid for 2016 construction schedule. After
careful deliberation the utility decided to rebid with a 2016 construction schedule eager
for more bids and more aggressive bids by increasing the “lead time” before project start.
After rebidding in August of 2015, four bids were received for 2016 work. Classic
Protective Coatings - $642,950, TMI Coatings - $709,000, LC United Painting -
$713,000 and M.K. Painting - $976,000. The bids were still higher than anticipated so
the utility sent SEH back to work to do net present value of money. If we did build a new
tower at one of those other recommended locations, if we built a tower in the existing
location, or repainted it in the existing location and looked at those three options. How
much is it going to cost today and extrapolating that out for 50, 100, and 150 years. A
lifecycle analysis / present worth analysis were done. The options were reconditioning
Sycamore Tank (award the bid), replace Sycamore Tank in a new location or replace
Sycamore Tank in the same location. Assumptions were made (same for all options).
Maintenance schedule, inspection schedule, discount rate, analysis period (50, 100 and
150 years). Reconditioning of the Sycamore tank had the lowest lifecycle costs in all
combinations of alternatives and analysis periods. 50 to 75% of the lifecycle cost of a
new water tower. The $650,000 bid to recondition the existing tank that was asked to be
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approved by Utility Advisory Board, is the best option. Moving forward staff is
recommending reconditioning the Sycamore Tank in 2016 with bid award to Classic
Protective Coatings of Menomonie, WI for $642,950. Started coordination with telecom
tenants and will start work on or after May 1, 2016 and be complete on or before October
28, 2016 (with a stipulation that the tank will not be out of service for more than 45
days). Utility Director Westhuis asked the Advisory Board to approve the resolution
awarding bid for the Sycamore Tank Rehabilitation. Myszewski asked in reading the
SEH Memorandum, the schedule for maintenance is basically every 10 years, either paint
it or wash it down. Myszewski asked Mr. Westhuis to describe do we do this now and
then in 20 years we do it again, what is that going to entail and it is not as big of a process
as it is now. Westhuis answered, correct. Right now we have several issues that are not
going to have to be addressed in the future. One of them is led based paint abatement
(have to curtain and sandblast the tank to capture led paint). Railing and other pieces of
the structure needs tweaking to come up to OSHA standards. Once these are done, they
will not need to be done in the future. Thumb asked if this is the first major significant
coating of that structure. Westhuis answered, this is the first major project but has been
repainted in the past. Hanson asked what the worse cased scenario would be if we did
nothing right now. Westhuis stated the metal would start deteriorating and we are starting
to get to bare metal in some spots. Hanson asked if Westhuis is satisfied after bidding
twice that this is the best price we will get for reconditioning. Westhuis stated yes. Gagne
stated he liked that we are saving $20,000 from the last bid and it is a fairly local
company as well. Hanson made a motion to recommend the resolution awarding bid for
Sycamore Tank Rehabilitation, Gagne seconded the motion. Motion Passed.

3. Resolution for Commitment to Community Tariff Adjustment. This item was pulled by Utility
Director Westhuis. This will be brought back to the board in January 2016.

NEW BUSINESS:

4. North Interceptor Sanitary Sewer Project Summary and RFP Draft

a.

Utility Director Westhuis gave a brief statement on the North Interceptor Sewer. It is the
spine for our sewer system that runs north to south in town and delivers 27 percent of our
existing developed area into our WWTP. It will be 42 percent of urban growth boundary
someday. This is critical piece to future development and critical infrastructure that
supports the entire sum of industry properties north, Sterling Ponds and future stuff along
Radio Road potentially. Do not have everything in place to ensure it will be good for the
next 50 years and it needs some attention.

Reid Wronski, City Engineer gave presentation. Wronski showed a map of the area it
serves. Serves 27% of the existing developed area and will serve 42% of the urban area
boundary and includes all three of the City’s Corporate Parks and much of the
commercial property in town. The 2009 sewer system study predicted that the existing
north main street lift station will reach capacity between 2011 and 2018 (there was a big
change right about the time this study was done when the housing market really
collapsed). Housing downturn has resulted in less growth than expected. The wet industry
and there is a new corporate park in Sterling Ponds if we wanted to consider appropriate
wet industry that could take up that capacity (lift station) rather quickly. Want to be
prepared to act if we do get business that happens to be wet.

i. Study recommendations were the elimination of the north main street lift station,
constructing a gravity extension of the north area (Lametti) interceptor from an
existing deep manhole located in the St. Croix outfall storm water pond to the lift
station location. To do a new sewer line a routing study would need to be done.
Wronski stated to the board that in their packet is information on pulling together
a Request for Proposal trying to outline the various things that need to happen.
First thing is a need to determine a route for a new 21’ sewer interceptor line that
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would replace the existing north side lift station and force main with a gravity
flow sewer. Wronksi showed some detailed graphs/photos. In the routing study
would want to consider at least three routes and we want them to look at the
existing route which would go up St. Croix Street. Would want preliminary plans
identifying all land acquisition necessary for access, construction, and ongoing
maintenance. Looking for preliminary estimates with a plus/minus 25%. Because
the existing line goes up to the north, there is a stormwater pond with a manhole
right in the middle of it and is not the most ideal design but that is what it is. The
pond is not sized up to today’s standards and we think it would be a good thing to
analyze enhancements to that pond that would make it serve better from a storm
water management standpoint. Would coordinate that with the planned
improvements for this North Interceptor Sewer project. These two projects that
are different in nature do mix together at that point so we want to study this
outfall project and look at a couple different concept plans on that again with
current standards and do some preliminary planning. St. Croix St. outfall study
would include at least two concept plans that are compatible with the adopted
North Interceptor Sewer routes, preliminary plans identifying all land acquisition
necessary and have preliminary estimate of plus/minus 25% including land
acquisition. After the preliminary studies of where the new sewer line wants to be
and what the modifications of the St. Croix outfall want to be, we’ve identified
necessary land to do those things then we need to go through a land acquisition to
property obtain rights to constructing sewer line or expand the pond on the lands
that have been identified. Would go into the land acquisition stage. This would be
a significant and time consuming phase of the project. Once we have those
necessary easements, we would follow up interceptor rehabilitation; televise,
review, recommend and rehabilitate. There are leaking joints in this North
interceptor that want to be dealt with.

Final Design of North Interceptor. Have it ready to go if significant growth
opportunities in that North service area so we could respond quickly to an
opportunity for the city. Would need to obtain all necessary permits, review at
35% with a plus/minus 15% estimates and review at 95% with a plus/minus 10%
estimate.

The stage we are at is getting ready; go out to talk to some engineering firms
about the expertise that they are able to offer us as we move through all these
different facets of the project. Wronski wanted to make sure the Utility Advisory
Board had an update on that and he was available to answer any questions.

1. Hanson stated you did not mention in here that the Lametti restriction
area and would assume that would be built into this plan. Wronski stated
currently if you track the North Interceptor up from Sterling Ponds on
down in the lift station it sends it into a force main, the force main dumps
it into a less shallow sewer system that goes by the bowling alley and
such and there is a section of pipe there on St. Croix Street that is at
marginal capacity, but this sewage won’t even be going through there so
that pipe that is at marginal capacity all of a sudden gets all sorts of
capacity because it no longer gets sewage from Sterling Ponds flowing
through it because you built the gravity interceptor that goes around that
and that reverts back to what it was designed for which will be a local
sewer. Thum asked if you have considered taking this in a step wise
fashion and step one getting the proper easements so you can do this
televising of it and assessment of their condition and then having that
information available to decide what the long range plan would be.
Wronski answered that is exactly what we indent to do. These are a
whole bunch of steps; this is not one large project or program that we are
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going to sign on a dotted line with a consultant to do all of it. What we
do want to hopefully do is identify a consultant that can stay with us,
assuming good performance and bring us through all these phases
because they are all inner-related. This would be multiple phases over a
number of years. Hanson asked if we have history with an engineering
firm that has worked with us before that has good history in our
particular case. Wronski answered we always look for that and he had
suggested four firms that the information go out to (SEH, MSA, Ayres
Associates and TKDA). Gagne stated he appreciates putting four
recommendations out there for these firms, he likes being able to have
the city find out what’s best suited for them (being able to pick).
Westhuis emphasized that this is not a fast process (18 — 24 month type
process) to get where we need to go. Again we have a brand new
corporate park opening up and we have potential on Radio Road and 35
and we don’t want to be surprised and have great industry coming in and
not being prepared and not being able to serve. Gagne stated looking at
our tax base and where the City of River Falls is headed, he thinks that is
a wise move to be attractive to those bigger companies and corporate
parks bring that tax base down for residence, but also attract quality
workforce. Wronski stated we will be incurring some costs on this that
are different than most projects we do (with land acquisitions). Westhuis
stated that the objective tonight was to introduce the Utility Board to this
topic and this concept and get them thinking about it because they will be
hearing more about his in the next six months.

REPORTS:

5.

7.

Finance Report was included in the packets for review. Bergstrom stated that if the board has any
questions she could answer those. In general the electric fund expenses has decreased year-to-date
about $30,000. In the water and sewer fund we received revenue for both of those from an
assessment related to the property owned by St. Bridget’s so that was a long term deferred
assessment. This benefited water and sewer fund about $30,000 each. This gave the water utility a
net gain. For all funds the revenues are close to projected and the expenses are a little less.

Utility Dashboards for, Electric, Water, Waste water and Powerful Choices were included in the
UAB Packets. Hanson stated that you have on one of the graphs renewable block customer
participation where we do very well in Wisconsin and we are looking to increase it by another
10% and is there anything we are doing to make customers aware or trying to get more people to
participate in the program. Westhuis answered that yes, Customer Service Reps have been doing a
great job with selling the blocks when a customer signs up for service. Gagne stated that we are
roughly at 5.8% now and the goal is 10% by December. Westhuis stated that is the target goal.

Monthly Utility Report was included in the UAB packets.

a. Westhuis stated that we were a little behind with the LED light replacement this year, but
thinks we have about a hundred more to go, and knows the crews are wanting to get to
the two hundred they need to install this year; so we are ramping up our LED light
replacement program.

b. Thum asked regarding the WWTP improvement project in the minutes last month it talks
about receiving bids. Westhuis stated that we just got notice from MSA last week that it is
publicized right now for the bids and will have the drawings done the first week of
December and open bids the first part of January.

c. Hanson asked about the fluoride issue at well #6 with DNR. Westhuis answered that we
had high fluoride readings and Greg Koehler said where it is injected they think there was
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part of a clog and the clog released a lot of fluoride at once and they got a high reading on
the fluoride injections. They cleaned that out and haven’t had a problem since. Solution
to the problem is complete and a report is being written for the DNR.
d. Thum stated with the wipes in the system, have we done any education to the public on
this. Westhuis has visited some of the nursing homes to educate staff.
e. Community Solar — Live cam is up and running at www.rfmu.org and the panels are in.
f.  Added 75 new electric accounts in an apartment complex (had one meter and invested in
separate meters for each apartment).

Announcements: On January 26, 2016 at 4:30pm we will have a joint workshop with City Council
regarding WPPI Contract Extension proposal. Mike Peters, CEO of WPPI will be present to give a short
presentation. On December 10, 2015 at 7:30am at Kilkarney Golf Course we will have our Business
Leaders Breakfast. We are inviting our top customers and invite Advisory Board to attend as well. We will
not have a Utility Advisory Board meeting in December. Gagne announced that in October he attended
the Little Falls Dam DNR meeting with the community of Lake Mallalieu, that’s the dam they are
removing out at the state park. Just trying to get some background on our project and some of the issues
that might come our way as well and overwhelmingly heard from people that live down river of all the
finds that went down river because they had to reach their dam because it wasn’t low enough. These are
things that he observed and something we might want to think about is who is downstream on that dam if
we did remove the dams and how we are going to do that effectively. He appreciates what we are doing to
make sure we are doing it right ahead of time so we are not rushed in a position where we get into a
predicament like this, but at the same point we need to think about the people way downstream because
there are people stepping out into their Lake Mallalieu in a foot of soot. Westhuis stated that we are doing
core sampling on our upper pond later this week and will find out through the sediment study what’s in
the sediment.

ADJOURNMENT:

M/S Myszewski/Beebe moved to adjourn at 7:29 p.m. Unanimous.

Reported by: Kristi Hartmon, Administrative Assistant

Wayne Beebe, Secretary



West Central Wisconsin Biosolids Facility

Commission meeting

October 20" 2015

Meeting was called to order by Gary Newton at 8:37 am.

Board members present were Gary Newton, Greg Engeset, John Bond, Kevin Westhuis, and
Steve Skinner.

Others present: Richard Bignell, Tom Johnson, Joe Beaudry, Nathan Wells, and Pete Skorseth.

Consent Agenda:

Approval of the September 2015 monthly bills was passed. (M/S Steve/John) Approval of the
October 2015 monthly bills was passed. (M/S Greg/John). Approval of the September meeting
minutes was passed. (M/S Steve/Kevin)

Financial Report:

Randy discussed financial report as outlined in the meeting agenda packet. Motion was made to
approve financial report. M/S John/Greg

Facility Report:

Facility pounds are down from last year’s pounds at this time. Gallons are up from last year’s
numbers at this time. Maintenance items over the last month were Bioset drive screws were
replaced. The repairs went smoothly. There were no disruptions during the repairs and have
been able to lower the pump speed from 80% down to 45%. There are a few issues with the
Bioset that Schwing are still working on. Sulfamic acid feeder motor and shaft have worn out.
Motor has been replaced, waiting on shaft assembly to complete repair. Mixer pump #2 repairs
that included VFD replacement along with impellor and seals were completed by Minnesota
pump works. Work on silo #2 are almost done. The new bag house has been installed but they
do need to come back as they did not install 2 of the requested impact vibrators. Other items
Randy discussed was the WPDES is up for renewal. Current permit expires September 30"
2016. Permit application in is progress. SCADA project shop drawing review will at the
Biosolids next Tuesday or Wednesday. If anyone would like to attend Randy will inform them
as soon as Gene gives him more details. Edgewood Estates a private development near
Mantorville MN has again contacted the Biosolids for a quote to process their solids. They will
have about 4500 gallons at 1.5% to 2% solids. The biosolids did haul a load from them in July

2013.



Old business:

Annual Biosolid meeting is to be held on November 17" at the Ellsworth fire hall. Meeting will
consist of speakers Randy Lindquist, Chris Moarn, and Gene Laschinger. The 2016 budget will
be a topic of discussion during the meeting. Motion was made to approve meeting agenda. M/S
Kevin/Greg

New Business:

Nominations for commission seats that are open are the vice president seat held by John Bond
and secretary seat held by Steve Skinner. These positions will be voted on at the annual meeting.

Motion was made to go into closed session. M/S Kevin/John Motion was made to go out of

closed session. M/S Kevin/Greg Motion was made to approve compensation renewal for
operatot/maintenance, bookkeeper, Superintendent for the 2016 operating year. M/S Kevin/Greg

Adjournment:

Meeting was adjourned at 10:20am. M/S Steve/John



West Central Wisconsin Biosolids Facility
Annual Meeting Minutes
November 17" 2015
Meeting was called to order by Gary Newton at 9:10 am.

Board members present were Gary Newton, Greg Engeset, John Bond, Kevin Westhuis, and Steve
Skinner.

Communities represented at the Annual meeting were: Baldwin, Ellsworth, Hudson, New Richmond,
Prescott, River Falls, Roberts. Communities absent were: Amery, Osceola, Somerset, Spring Valley.

Others presents: Steve Reed, Rick Whitely, Dennis Eaton, Hank Zwart, Kip Peters, Joe Beaudry, Richard
Bignell, and Jeremiah Wendt.

Consent Agenda:
Approval of the October minutes was passed. M/S Kevin/Greg

Approval of the November bills was passed. M/S Steve/John

Superintendents report- Summary of 2015 and financial report:

Randy started his discussion by talking about the debit that had been paid off in the 2015 year.
The loans paid were Clean Water Fund, River Falls Loan, and Somerset Grant Credit. He talked about the
major maintenance items for the year which were services on the Bio-set and Centrifuges. Both pieces
of equipment are in good condition with years of life left in them. Member pounds were down 5.7%
and gallons were down 11%. This is due to more efficient plant operations and better thickening. Non-
members pounds are up 5% and gallons up 11%. Randy demonstrated this with trending graphs from
throughout the year. Randy asked how the monthly invoicing was working. Many answered they like
the new invoicing. He discussed the yearly budget and how the facility was doing in various areas.
Durand has contacted the facility on taking their sludge. Other than a few correspondences that as far
as it has gone. Lake City also has asked about the possibly of becoming a member verses a non-
member. No action has been taken any further by either party. End product has been working its way
out to the fields but has stopped do to the wet weather. There is about 40 feet of sludge in the storage
building left to haul out.

Chris Moarn with Blu-Teq talked about the challenges he has been facing to bring a Bio-Solids treatment
process to market. He has found that he can’t just make one piece of equipment for a processes
because there are many pieces needed. He has found himself designing a sludge treatment system and
product delivery systems. When he has worked though one problem then he encounters a new
unforeseen problem such as moisture from condensation coming off the treatment process which fills
the storage area during batch test runs. This got him working on developing an air scrubber to clean up



the air coming off the dryer. This has been a challenge but he has been able to get DNR and EPA
approval of his process treatment system. He touched on the interest there is in the end product. He
continues to work toward a marketable system but it is proving to take a lot of time.

Town and Country Engineering Report:

Gene Laschinger with town and country Engineering gave an overview of the year’s highlights at the
facility. Centrifuge were evaluated for condition and found to be in good condition. If centrifuge were
operated the same as right now the life remain for the centrifuges is about 10 years. There is a Scada
system upgrade that was awarded this summer with completion to be next year. Gene talked about
replacement fund changes. With the reduction in debit over this last year the facility has been able put
more money in the replacement fund. This allows for funds to be available to pay for smaller projects
without taking out loans and also allowing for a 10% reduction in rates to communities. The discussion
of allowing non-members to become members has come up over the year. Pros and cons of that were
discussed. The decision of the commission is keep quo of members and non-members the same at this
time. If a specific request was made in writing from a non-member to become a member then that
would be handled at that time. Gene talked about future changes in process like upgrading off-loading
screening, using centrate for backwashing of equipment, and investigating of ventilation improvements.
These ideas would be looked into as technology changes continue to improve and would allow for more
cost effective processes of these areas.

Budget review and approval:

Budget for 2015 was review and discussed by Randy. Motion was made to approve 2015 budget. M/S
John/Kevin

Election of commissioners:

Motion was made to vote for the two chairs up this year on the board. M/S John/Kevin. First chair voted
on was Secretary. Steve Skinner was elected to a two year term as secretary. Vice President was second
chair voted on. John Bond was voted to a two year term as vice president. Motion was made to approve
newly elected people. M/S Greg/Kevin.

Adjournment:

Meeting was adjourned at 11:40 am. M/S Greg/John. Meeting was followed by a great meal hosted at
the Ellsworth Fire Hall.



POWERFUL
CHOICESZ2

a sustainable energy project for river falls

MINUTES
November 12, 2015
Fire Hall
12:00 p.m. — 1:00 p.m.

Committee members and guests present: Mike Noreen (RFMU), Kristi Hartmon (RFMU), Dave Engstrom (SCV-
Habitat), Matt Fitzgerald (UWRF), Jim Cooper (SCV Habitat), Aleisha Miller (Miller Escapes), Lauren Kaminski
(RFSD — Community Ed), Don Richards (SCVH, RFBC), Nathan Croes (City of RF), Ken Thill (City of RF),
Rebecca Ferguson (Resident/ First Cong), Alan Symicek (UWRF), Melissa Rickert (Focus on Energy), Al Bohl
(Focus on Energy), Art Tobin (RFSD), Debbie Murtha(SCV Habitat), Dave Ostendorf (First Congregational
Church), Judy Berg (RF Chamber), Jay Spinnes (resident), Chuck Eaton (RFSD), Deb Lucero (Express
Employment), and Rhonda Davison (RFMU)

Mike Noreen mentioned that long time caterer Amy Field has recently moved back to Hawaii and is looking for
suggestion of caterers with similar food options (local and organic).

Matt Fitzgerald moved and Aleisha Miller seconded minutes of the 9/17/15 Committee Meeting. - Motion
Carried. Alisha Miller mentioned 2 minor changes to the minutes which have been since corrected.

Mike Noreen encouraged the committee to provide input and suggestions on all topics during our meetings.

1. Community Solar

Mike spoke about the 254 KW solar arrays being installed near the Sterling Ponds Corporate Park. He
shared the FAQ sheet, application and Envior benefits form. Mike explained the pay back to be in 18 years as the
exact amount is unknown and will change based on rate cases and tariffs. At the present time the payback will be at
a rate of 7.8 cents per kwh. To date there have been 60 panels sold. Mike asked the group to provide suggestions
for marketing to the variety of customers (Industrial, Commercial, Business, Residential, and Non- Profits) we
have. Al with Focus on Energy asked about the environmental attributes — 250 Ibs of coal per year would be saved.
Mike spoke of the transferability and community gifting if a customer wanted. He explained if you wanted to
purchase a panel and donate it to your church or non-profit that the monthly credit would go to the entity. The
individual would need to check with their accountant about any tax credits if the panel were to be donated.

Mike talked about how POWERful Choices would donate panels to be used for silent auction. Recently one was
donated to the River Falls Free Clinic fund raiser. Other upcoming events were suggested Forward Foundation,
CAB Gala, Relay for Life, St. B’s, Rocky Branch Luau, Pride Fitness Room, and ARC. It was suggested that the
message be simplistic and reflect 1 panel equals this amount of savings as part of the information on the bid sheet.
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2. Cool Choices

Melissa Rickert and Al Bohl with Focus on Energy explained the DEET Program — Deliver Energy
Efficiency Together. This program works with schools K-12 only and is targeting changes in behavior with regard
to how to change current habits like turning off lights and using equipment differently can impact your bills. The
school must have a 12 month baseline and if recent system upgrades have taken place the baseline must be 12
months after the changes. This is to ensure the behavior changes are that and not due to the new or upgraded
equipment. Melissa and Al met earlier in the day with representatives of the River Falls School District to discuss
these programs and see which facilities would best benefit from the program while keeping in mind future capital
improvements projects that may nullify the Cool Choices program. This is a pilot program with a new way to
reward schools for changing habits. For more information you are asked to contact Focus on Energy. Also
discussed was the Green and Health Schools. There are caps on long range planning which may make it necessary
to put off some capital projects.

3. LED Light Exchange

November 30™ and December 1 are the dates for the light exchange. Customers that bring in 2 or more
strands of lights will be given 2 strands of LED lights. Customers that do not have lights to recycle will be allowed
to bring in 2 nonperishable food items and receive 1 strand of lights. Customers may bring in additional strands of
lights to recycle and additional food items, but will only receive a maximum of 2 strands of LED’s while supplies
last. Only River Falls Municipal Utility Customers will be eligible to receive lights. All citizens are able to bring in
lights for recycling.

It was asked how many lights in past years were turned in? Mike stated 400 strands. The recycled lights are
picked up by a facility that hires adults with disabilities and they strip the lights and recycle the parts and receive
funds for the recycling efforts.

4. Other items of interest

v 18™ annual River Dazzle event will be held on November 27" — Events include a Chili Crawl, Cookie
Decorating, Wearable Art, Wagon Rides, and Parade (currently 20 units are signed up). Mr. and Mrs. Santa
Claus will be a big hit with the kids!

v Habitat for Humanity — They are planning an event to celebrate the completion of the Eco Village. The last
of the homes will be completed by the end of the year.

v Habitat will be traveling to Washington DC along with representatives of Andersen Windows for Green
Build U.

v The City of River Falls recently received an award from the American Planning Association for the Eco
Village project.

v Habitat welcomed Kayla Ludwig as their Vista — Faith relations outreach person.

v" First Congregation Church and St Bridget’s held a joint meeting with 22 attendees to discuss the Pope’s
encyclical “On a Care for Our Common Home”. There was a great deal of excitement amongst the group
and they plan to gather again in January.

v’ First Congregation Church indicated that much to their surprise they are seeing more benefit from the solar
panels that were installed on the church than they expected. They hope other churches will take advantage
of installing solar panels.

v' St. Bridget’s has completed several HVAC, electrical, and lighting projects over the last few months.

v' The River Falls Public Library is holding a climate change discussion this series will coincide with UW —
Madison Massive Open Online course (MOOC) November 11 & 18 and December 2. This is a free event.

v" Mike Noreen reminded the group that there are training opportunities with funding available. Mike is
attending and event next week in Stevens Point. Please contact him if you are interested.
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v" UW River Falls has begun recycling batteries they have bins on campus and they are surprised with the
amount of batteries they have collected. The City of River Falls will also begin collecting batteries at City
hall. This will begin in early December.

v Habitat for Humanity’s Restore facility accepts many appliances and electronic devices for a nominal fee.
Chuck Eaton received the Wisconsin Environmental Educators Association’s “Administrator of the Year”
award. Chuck shares the award with all UWRF staff.

v' Sustainability Conference — Social justice and low income working with others in the community. There
will be funds for low income families to take advantage of some community education classes using these
funds. The hope is to provide opportunities to be with successful people educate and increase self-worth.

v" Passive house tours are going on in Minneapolis and St. Paul this weekend.

v’ Habitat ownership study — Home is empowering Twincitieshabitat.org for more information.

Meeting minutes were taken by Rhonda Davison
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POWERFUL
CHOICEST>

a sustainable energy project for river falls

MINUTES
December 10, 2015
Riverwalk Art and Antiques
12:00 p.m. — 1:00 p.m.

Committee members and guests present: Mike Noreen (RFMU), Kristi Hartmon (RFMU), Dave Engstrom (SCV-
Habitat), Matt Fitzgerald (UWRF), Jim Cooper (SCV Habitat), Lauren Kaminski (RFSD - Community Ed),
Melissa Rickert (Focus on Energy), Dave Ostendorf (First Congregational Church), Kit Luedtke (RFHS), Steve
Preisler (CAB), Erin Tomlinson (TFS), Reed Schneider (UWRF Student Senate), Mike Huth (City of RF), Mike
Stifter (UWRF), Patricia La Rue (Resident), Jill Coleman Wasit (UWRF), Anna Luebke (RFHS), Kayla Ludwigson
(SCV-Habitat), Peter Morsch (St Croix Energy Solutions), Aaron Riendeau (St Croix Energy Solutions) and
Rhonda Davison (RFMU) — There are some names missing for people that were present who did not sign the
attendance sheet.

Mike Noreen welcomed everyone and mentioned what a cool space that Riverwalk had to offer for our meeting.
Thanking Dan and the staff at Riverwalk for having us.

1. 2016 POWERTful Choices! Programing

Mike spoke about the POWERful Choices program and how we have a unique group of individuals
working together to reach sustainability goals for our community. Talking about the current programs what is
working and what is due to be updated or changed. We are looking for some new innovative ideas for future
programs and how to make the existing programs better. We should all dream BIG! — Mike handed out forms for
each table to discuss programs for each of the following areas: Education, Marketing, Renewable energy, Low
income, Partnerships, Business, Multifamily programing, and Projects. Each table took about 20 minutes to discuss
amongst themselves, then a representative from each table reported to the group their ideas. Attached is a list of the
many different ideas that came from the discussion.

2. Other items of interest

January 2016 meeting will be held at City Hall.

Meeting minutes were taken by Rhonda Davison
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RIVER FALLS

MEMORANDUM

To: Utility Advisory Board
From: David Keating, Civil Engineer

Date: January 18, 2016

Re: Resolution Authorizing Award of 69kV Transformer and Switchgear for

Power Plant Substation Project

BACKGROUND REVIEW

Since the City’s power plant was decommissioned in 2012, a study has been conducted
for a potential future location of the existing substation and related equipment housed
in the power plant. It was determined that the substation equipment housed in the
power plant will need to be relocated. This will allow for repurposing of the Power
Plant building as well as upgrade this major substation.

Proposed substation upgrades are planned for two separate phases. Beginning in 2016,
Phase 1 will incorporate the replacement of the substation transformer, switch gear, and
feeder exit. The current transformer has exceeded its expected life. Phase 2 will begin
thereafter and incorporates replacing the transformer breaker switches.

The project is located at the existing Power
Plant as well as the open lot directly north of
the existing substation adjacent to the Power
Plant. An existing City of River Falls right-
of-way has been vacated surrounding the
open lot (to the 80" ROW associated with
Winter Street) to allow this project to
proceed unobstructed. Additionally, this
project will extend the existing Xcel Energy
easement north from the current substation
to allow their portion of the project to occur
as well.
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PROJECT SCOPE REVIEW

The scope of the project includes the replacement of the existing 69kV equipment
including the bus and line PT’s and two (2) circuit breakers, line protection relaying and
controls. Additionally, a new 69 kV breaker and power transformer will be installed in
the north lot along with a new building, indoor-metal clad switchgear, protection
relaying and controls installed. New feeder exit cables will be required for all feeders.
Existing controls and relaying will be disconnected and abandoned or demolished as
part of this project, as is reconnection of the existing hydro outlet circuit to the new
switchgear. Additionally, this project will be coordinated with a similar scope project
by Xcel Energy on the same site.

DISCUSSION

Two bid packages have been created to secure the procurement of the long lead time
items for this project. The first bid package is for the 69kV transformer. The second bid
package is for the new substation switchgear. Each bid was advertised separately;
however, we had them both due on December 16, 2015 at 2 and 2:30 p.m. respectively.

Krause Power Engineering created and released hard copies of the bid documents to
each interested party in an effort to track plan holders and ensure bid coverage. (A
hard copy of each bid package document is available for your review upon request.)

69kV Transformer

For the power transformer bid opening there were nine plan holders, and we received
seven bids (see attached bidders tabulation form). We requested pricing on three (3)
different sizes for the power transformer. As the size (capacity) increases, the price
increases, but the price/unit power delivered decreases. Given there were (3) size
options, bid prices ranged from $481,800 to $795,237. Not all bidders supplied bids on
all three size options.

Specific to the size (and subsequently the price of) the units:

The capacity of the base bid is equal to the existing power transformer. With provisions
for growth, Krause recommends purchase of at least the mid-sized unit. The bid asked
for pricing on a unit one size larger (2 sizes larger than the existing) to see if there were
discounts that could be taken advantage of.

Not all bidders could manufacture the mid or largest unit requested. Some bidders

missed the optional sizes in the bidding documents, so they did not provide pricing.
The numbers recorded in the bid opening were the base (smallest) bid prices only.
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Krause followed up with the bidders who provided a compliant/quality submittal and,
if they missed the optional prices for the larger units, got them to provide the additional
pricing.

Here is a summary of the follow up results:

1. Ilgin’s bid did not provide pricing for mid and large units. Also, their bid
included a clarification that they could not meet the delivery date for the unit;
therefore, Krause did not contact them further.

2. PTT was high priced, and they could not manufacture the mid or large unit.

3. CG Power provided price for mid and large units

4. ABB provided price for mid and large units

5. Delta-Star provided prices for all units; however, they had errors in their bid

which they can’t honor.

Virginia Transformer initially provided a price for only the smallest (base) unit.

Krause contacted them and got additional prices.

7. WEG provided prices for all units; however, their components are substandard
in Krause’s opinion.

S

Therefore, for the mid-sized unit we have the following updated bid results:

WEG - $523,000
Virginia - $572,358
CG Power - $573,800
ABB - $586,055
Delta Star - $630,298

Of these results, Virginia Transformer has the lowest purchase price with quality
components, and has the lowest no-load losses. When purchase price and all losses are
factored in, WEG technically has the lowest bid. However, WEG has lower quality
components for some parts of the unit and Krause Power has no experience with them.

Therefore, based on their bid and follow up discussions, Staff and Krause Power are
recommending the 22.4MVA transformer size and bid from Virginia Transformer be
awarded at a price of $572,358. This recommendation is a result of bid pricing, Krause’s
familiarity with Virginia Transformer and their product, and the fact that they are
providing better accessories as well.
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Substation Switchgear

For the switchgear bid opening, there were eight plan holders and five bids were
received (see attached bidders tabulation form). Prices ranged from $240,356 to
$490,525. Based on their bid and follow up discussions, Staff and Krause Power
recommend Siemens Industries be awarded the switchgear at a price of $240,356.

These purchases are included in the 2016 CIP budget. The budget for the whole project
(excluding design) is $3,500,000, all of which is allocated in 2016 for the construction of
the new substation and equipment. The switch gear price of $240,356 is $259,644 less
than the $500,000 allocated in the initial budget and the transformer price of $572,358 is
$127,642 less than the $700,000 allocated in the initial budget for this project. While
these bids came in less than their budgeted amounts, it is important to maintain the
overall budget of $3,500,000 in case other elements of the project come in over their
initial budgeted amounts. Budget updates can be provided as the project progresses.

It is also important to note that this project has been submitted to the Public Service
Commission (PSC) as of December 1, 2015. Accordingly, the PSC has begun to process
this application and has issued a Notice of Investigation as of January 6, 2016 (see
attached notice). While we do not anticipate any approval issues with the PSC, it is
Staff’s recommendation to stipulate that all recommended awards are contingent upon
tinal approval from the PSC, as we would not be willing to purchase these items if the
project is rejected by the PSC.

CONCLUSION

Staff recommends approval of the attached resolution authorizing staff to purchase a
new 69kV transformer from Virginia Transformer in accordance with their adjusted
proposal dated December 15, 2015 in the amount of $572,358.00 and new switchgear
from Siemens Industries in accordance with their proposal dated December 16, 2015 in
the amount of $240,356.00. All awards will be contingent upon final approval from the
Public Service Commission.
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RESOLUTION NO. 2016-01

RESOLUTION AUTHORIZING PURCHASE OF 69KV
TRANSFORMER AND SWITCHGEAR FOR POWER
PLANT SUBSTATION PROJECT

WHEREAS, The City of River Falls and RFMU have a desire to potentially repurpose the existing
Power Plant requiring relocation of substation equipment housed there; and

WHEREAS, RFMU needs to replace the existing substation transformer and related equipment; and
WHEREAS, the project was added into the 2015-2019 CIP for construction in 2016; and
WHEREAS, the 2016 budget contains monies for the purchase of these items; and

WHEREAS, staff and our designer separately requested and received proposals to furnish a 69 kV
transformer and to furnish the specified switchgear for this project; and

WHEREAS, staff and our designer have received multiple proposals, have reviewed all proposals and
recommend awarding the switchgear to Siemens Industries for $240,356 and awarding the power
transformer to Virginia Transformer for $572,358;

WHEREAS, all awards will be contingent upon final approval from the Public Service Commission
(PSC); and

NOW, THEREFORE, BE IT RESOLVED that the City of River Falls Utility Advisory Board requests
Common Council approve the purchase of a new 69kV transformer from Virginia Transformer in
accordance with their adjusted proposal dated December 15, 2015 in the amount of $572,358.00 and new
switchgear from Siemens Industries in accordance with their proposal dated December 16, 2015 in the
amount of $240,356.00, contingent upon approval from the PSC.

Dated this 18th day of January, 2016.

Grant Hanson, President

ATTEST:

Lu Ann Hecht, City Clerk



Krause Power Engineering, LLC

2029 County Highway I, Suite 1
ause Chippewa Falls, W1 54729

TEL 715 577 1369 FAX 715 861 3916

POWEH E N G | N E E R l N G WEB www.krausepowerengineering.com

January 12, 2016

Mr. David Keating

City of River Falls Utilities

222 Lewis Street

River Falls, WI 54022

RE: Power Transformer and Switchgear Bid Evaluation and Recommendations

Dear Mr. Keating:

We have reviewed the bids received at the bid opening held on December 16, 2015, at City Hall.

For the switchgear bid opening there were eight planholders and five bids received. Prices ranged from
$240,356 to $490,525. Based on their bid and follow up discussions, we are recommending Siemens
Industries be awarded the switchgear project at a bid price of $240,356.

For the power transformer bid opening there were nine planholders and seven bids received. Given we
had three (3) size options, bid prices ranged from $481,800 to $795,237. Not all bidders supplied bids on
all three size options. Based on their bid and follow up discussions, we are recommending the 22.4MVA
transformer size and bid from Virginia Transformer be awarded at a price of $572,358.

After you award the bids we will prepare and execute contracts for both of these items.
If you have any questions on our recommendations, please contact me.

Sincerely,

IIT e

David Krause, PE



BIDDER’S TABULATION FORM ~ 00 43 99

Client’'s Name: City of River Falls
Project Number: RFL-15-01.2
Project Name: Substation Switchgear

Bid Opening Date/Time: December 16, 2015, at 2:30 p.m. CST

Bidder’s Name : B'?Y?;I})nd Base Bid

Myers Power Products Inc. Y 234,46
Powergrid Solutions, inc. - Y HY0,80.85
PowerOne Corp. | '
Primus Marketing Group Inc. — A&% ‘N 410,925~
Pro-Tech Power Sales Inc. ‘ '
Schneider Electric
Siemens Industry ~ L, ASE
Stuart C. Irby ' -

CATON Y Gup3) -

Bidder’s Tabutation Form
Section 00 43 93 RFL-15-01.2 Page 1 of 1




BIDDER'’S TABULATION FORM - 00 43 99

Client’s Name: City of River Falis
Project Number: RFL-16-01.1
Project Name: Substation Power Transformer

Bid Opening Date/Time: November20 2015 5t10:00.a.m. CST
[December 16, 2015 at 2:00 p.m. CST |

Bidder's Name B'?Yﬁ%nd Base Bid ﬂL
ElectroTech
Evans, Lipka & Associates
i SeF—
MC Sales Inc.
Partner Technologies Inc. Y 798,237 v
Primus Marketing — AR & Y 537,635 v’
Pro-Tech Power Sales Y 563,915 — v
Virginia Transformer ~ RESco Y 497,760 — v
‘WEG Transformers Y H%9, 000 v~
LGN ook Y o1, 00 — v
C G Power Sysfems Y 776,60 — v

Bidder's Tabulation Form
Section 00 43 99 i RFL-15-01.1 Page 1 of 1




BID FORM - 00 41 43

Total Amount of Bid $ 240 3y7¢

Contractor's Name < ¢ iens  Trous oy
Contact Person edov Gowjamte

Email icede - gopted e 1 ciemins. corm

Telephone (@ 19 ) 3¢s - 2z243

Fax ( )

PROJECT IDENTIFICATION: SUBSTATION SWITCHGEAR
River Falls, Wisconsin
Project # RFL-15-01.2

BIDS TO BE OPENED: December 186, 2015, at 2:30 p.m. CST

TABLE OF ARTICLES

Article Article No.
Article 1 - BID RECIPIENT ..ottt ettt ee e en et e e esene . 2
Article 2 - BIDDER'S ACKNOWLEDGMENTS ......cooooiiiiiieeieeeeeeeeese e e oo ee et 2
Article 3 - BIDDER'S REPRESENTATIONS ..ot e, 2
Article 4 - BIDDER'S CERTIFICATIONS ...ttt e e ee e 3
ATticle 5 - BASIS OF BID ...ttt ettt e e e ee e et et eee oo 3
Article 6 - TIME OF COMPLETION ........ooicc ettt eee st 4
Article 7 - ATTACHMENTS TO THIS BID ....cviiiiici et e 4
Article 8 - DEFINED TERMS...........ooi ettt e ee et e et e e 4
Article 9 - BID SUBMITTAL.......ccooiiiti e eeee ettt e ee et e e 4
Bid Form
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ARTICLE 1 - BID RECIPIENT

1.01 This Bid is submitted to:

Mr. David Keating

City of River Falls

222 Lewis Street, Suite 228
River Falis, WI 54022

1.02 The undersigned Bidder proposes and agrees, if this Bid is accepted, to enter into a
Contract with Buyer in the form included in the Bidding Documents to furnish the Goods and
Special Services as specified or indicated in the Bidding Documents, for the prices and
within the times indicated in this Bid, and in accordance with the other terms and conditions
of the Bidding Documents.

ARTICLE 2 - BIDDER’S ACKNOWLEDGMENTS

2.01 Bidder accepts all of the terms and conditions of the Instructions to Bidders, including
without limitation those dealing with the disposition of Bid security. This Bid will remain
subject to acceptance for 60 days after the Bid opening, or for such longer period of time
that Bidder may agree to in writing upon request of Buyer.

ARTICLE 3 - BIDDER’S REPRESENTATIONS

3.01 In submitting this Bid, Bidder represents that:

A

Bid Form

Bidder has examined and carefully studied the Bidding Documents, the related data
identified in the Bidding Documents, and the following Addenda, receipt of which is
hereby acknowledged:

Addendum No. Addendum Date
flew: o AL 1

Bidder has visited the Point of Destination and site where the Goods are to be instalied
or Special Services will be provided and become familiar with and is satisfied as to the
observable local conditions that may affect cost, progress, or the furnishing of Goods
and Special Services, if required to do so by the Bidding Documents, or if, in Bidder's
judgment, any local condition may affect cost, progress, or the furnishing of Goods and
Special Services.

Bidder is familfiar with and is satisfied as to all Laws and Regulations in effect as of the
date of the Bid that may affect cost, progress, and the furnishing of Goods and Special
Services.

Bidder has carefully studied, considered, and correlated the information known to
Bidder; information commonly known to sellers of similar goods doing business in the
locality of the Point of Destination and the site where the Goods will be installed or
where Special Services will be provided; information and observations obtained from
Bidder’s visits, if any, to the Point of Destination and the site where the Goods will be
installed or Special Services will be provided; and any reports and drawings identified

Section 00 41 43
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in the Bidding Documents regarding the Point of Destination and the site where the
Goods will be installed or where Special Services will be provided, with respect to the
effect of such information, observations, and documents on the cost, progress, and
performance of Seller's obligations under the Bidding Documents.

Bidder has given Engineer written notice of all conflicts, errors, ambiguities, and
discrepancies that Bidder has discovered in the Bidding Documents, and the written
resolution (if any) thereof by Engineer is acceptable to Bidder.

The Bidding Documents are generally sufficient to indicate and convey understanding
of all terms and conditions for furnishing the Goods and Special Services for which this
Bid is submitted.

ARTICLE 4 - BIDDER’S CERTIFICATIONS

4,01 Bidder certifies that:

A

This Bid is genuine and not made in the interest of or on behalf of any undisclosed
individual or entity and is not submitted in conformity with any collusive agreement or
rules of any group, association, organization, or corporation;

Bidder has not directly or indirectly induced or solicited any other Bidder to submit a
false or sham Bid;

Bidder has not solicited or induced any individual or entity to refrain from bidding; and

Bidder has not engaged in corrupt, fraudulent, collusive, or coercive practices in
competing for the Contract. For the purposes of this Paragraph 4.01.D:

1. "corrupt practice” means the offering, giving, receiving, or soliciting of any thing of
value likely to influence the action of a pubilic official in the bidding process;

2. “fraudulent practice” means an intentional misrepresentation of facts made (a) to
influence the bidding process to the detriment of Buyer, (b) to establish bid prices
at artificial non-competitive levels, or {(c) to deprive Buyer of the benefits of free
and open competition;

3. ‘collusive practice” means a scheme or arrangement between two or more
Bidders, with or without the knowledge of Buyer, a purpose of which is to establish
bid prices at artificial, non-competitive levels; and

4. “coercive practice” means harming or threatening to harm, directly or indirectly,

persons or their property to influence their participation in the bidding process.

ARTICLE 5 - BASIS OF BID

5.01 Bidder will furnish the Goods and Special Services in accordance with the Contract
Documents for the following price(s):

Lump Sum Bid Price E

Bid Form

Section 00 41 43
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ARTICLE 6 - TIME OF COMPLETION

6.01 Bidder agrees that the furnishing of Goods and Special Services will conform to the
schedule set forth in Article 5 of the Agreement.

6.02 Bidder accepts the provisions of the Agreement as to liquidated damages.
ARTICLE 7 - ATTACHMENTS TO THIS BID
7.01  The following documents are attached to and made a condition of this Bid:
A.  Required Bid security in the form of five (5) percent;
List of Proposed Major Suppliers:
List of Proposed Subcontractors;
List of Project References;

Non-Collusion Affidavit;

mm o o W

Non-Discrimination Affidavit;
ARTICLE 8 - DEFINED TERMS

8.01 The terms used in this Bid with initial capital letters have the meanings stated in the
Instructions to Bidders, the General Conditions, and the Supplementary Conditions.

ARTICLE 9 - BID SUBMITTAL

9.01 " certify and swear that | have examined and carefully prepared this proposal from the plans
and specifications provided and have checked the same in detail before submitting this
proposal.”

This Bid submitted by:

If Bidder is:

An individual

Name (typed or printed):
By:

(Individual’s signature)
Doing business as:

Business address:

Phone: Facsimile;

E-mail address:

Bid Form
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A Partnership

Partnership Name: + (SEAL)
By:

(Signature of general partner - attach evidence of authority fo sign)

Name (typed or printed):

Business address:

Phone; Facsimile;

E-mail address:

A Corporation

Corporation Name: S J ¢ mens ffm,ciqgr%w?

State of Incorporation: Do e o e

Type (General Business, Professional, Service, other):
By: Pl

(Signature - attach evidence of authority to sign)

Name (typed or printed): B~ian Dola

Title: Vice Fyrsident SIT EM Mg
(CORPORATE SEAL)

Attest

(Signature of Corporate Secretary)

Business address; _ T occ  Siemens Ad wwaw' o~ 2518

Phone: 41a~ B¢~ Zroe Facsimile: -

E-mail address: —

A Limited Liability Company {LLC)

LLC Name:
State in which organized:

By:

(Signature - attach evidence of authority to sign)

Name (typed or printed):

Bid Form
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Bid Form

Title:

Business address:

Phone: Facsimile:

E-mail address:

A Joint Venture

First Joint Venturer Name: (SEAL)
By:
(Signature - attach evidence of authority to sign)
Name (typed or printed):
Title;
Business address:
Phone: Facsimile:
E-mail address:
Second Joint Venturer Name: (SEAL)

By:

(Signature - attach evidence of authority to sign)

Name {typed or printed):

Title:

Business address;

Phone; Facsimile:

E-mail address:

Phone and Facsimile Number, and Address for receipt of official communications to Joint

Venture;

(Each joint venturer must sign. The manner of signing for each individual, partnership,
corporation, and limited liability company that is a party to the joint venture should be in the

manner indicated above.)

END OF SECTION

Section 00 41 43 RFL-15-01.2
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LIST OF PROPOSED SUPPLIERS - 00 41 43.02

Company Name: _M-A

Name of Contact;

Street Address:

City/State/Zip:

Material/Equipment to be Supplied:

Company Name:

Telephone No:

Name of Contact:

Street Address:

City/State/Zip:

Material/Equipment to be Supplied:

Company Name:

Telephone No:

Name of Contact:

Street Address:

City/State/Zip:

Material/Equipment to be Supplied:

Company Name:

Telephone No:

Name of Contact:

Street Address:

City/State/Zip:

Material/Equipment to be Supplied:

Company Name:

Telephone No:

Name of Contact:

Street Address:

City/State/Zip:

Material/Equipment to be Supplied:

List of Proposed Suppliers

Telephone No:

Section 00 41 43.02
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LIST OF PROPOSED SUBCONTRACTORS - 00 43 36

Mo A

Subcontractor Name:

Name of Contact:

Street Address;

City/State/Zip:

Type of Work to be Provided:

Subcontractor Name;

Telephone No:

Name of Contact:

Street Address:

City/State/Zip:

Type of Work to be Provided:

Subcontractor Name:

Telephone No:

Name of Contact:

Street Address:

City/State/Zip:

Type of Work to be Provided:

Subcontractor Name:

Telephone No:

Name of Contact:

Street Address:

City/State/Zip:

Type of Work to be Provided:

Subcontractor Name:

Telephone No:

Name of Contact;

Street Address:

City/State/Zip:

Type of Work to be Provided:

List of Proposed Subcontractors

Telephone No:

Section 00 43 36
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PENAL SUM FORM
-~ . Brd Bord
BIDBOND - 004313 ( leas Find abtached Pid Sond)

Any singular reference to Bidder, Surety, Owner or other party shall be considered plural where
applicable.

BIDDER (Name and Address):

SURETY (Name and Address of Principal Place of Business):

OWNER (Name and Address):
City of River Falls
222 Lewis Street, Suite 228
River Falis, WI 54022
BID
Bid Due Date:
Description (Project Name and Include Location):

BOND
Bond Number:
Date (Not earlier than Bid due date):

Penal sum

{(Words) {Figures)

Surety and Bidder, intending to be legally bound hereby, subject to the terms set forth below, do each
cause this Bid Bond to be duly executed by an authorized officer, agent, or representative.

BIDDER SURETY
(Seal) {Seal)
Bidder's Name and Corporate Seal Surety's Name and Corporate Seal
By: By:
Signature Signature (Attach Power of Attorney)
Print Name Print Name
Title Title
Attest: Attest:
Signature Signature
Title Title

Note: Above addresses are to be used for giving any required notice. Provide execution by any additional
parties, such as joint venfurers, if necessary.

EJCDC C-430 Bid Bond {Penal Sum Form) - 00 43 13
Prepared by the Engineers Joint Contract Documents Committee,
Bid Bond - Penal

Section 00 43 13 RFL-15-01.2 Page 1 of 2




PENAL SUM FORM

1. Bidder and Surety, jointly and severally, bind themselves, their heirs, executors, administrators, successors,
and assigns to pay to Owner upon default of Bidder the penal sum set forth on the face of this Bond. Payment of
the penal sum is the extent of Bidder's and Surety’s liability. Recovery of such penal sum under the terms of this
Bond shall be Owner's sole and exclusive remedy upon default of Bidder.

2. Default of Bidder shall occur upon the failure of Bidder to deliver within the time required by the Bidding
Documents {or any extension thereof agreed to in writing by Owner) the executed Agreement required by the
Bidding Documents and any performance and payment bonds required by the Bidding Documents.

3. This obligation shall be nuli and void if:

3.1 Owner accepts Bidder's Bid and Bidder delivers within the time required by the Bidding Documents {or
any extension thereof agreed to in writing by Owner) the executed Agreement required by the Bidding
Documents and any performance and payment bonds required by the Bidding Documents, or

3.2 All Bids are rejected by Owner, or

3.3 Owner fails to issue a Notice of Award to Bidder within the time specified in the Bidding Documents (or
any extension thereof agreed to in writing by Bidder and, if applicable, consented to by Surety when
required by Paragraph 5 hereof).

4. Payment under this Bond will be due and payable upon default of Bidder and within 30 calendar days after
receipt by Bidder and Surety of written notice of default from Owner, which notice will be given with reasonable
pramptaess, identifying this Bond and the Project and including a statement of the amount due.

5. Surety waives notice of any and alf defenses based on or arising out of any time extension to issue Notice of
Award agreed to in writing by Owner and Bidder, provided that the total time for issuing Notice of Award including
extensions shail not in the aggregate exceed 120 days from Bid due date without Surety’s written consent.

6. No suit or action shall be commenced under this Bond prior to 30 calendar days after the notice of default
required in Paragraph 4 above is received by Bidder and Surety and in no case later than one year after Bid due
date.

7. Any suit or action under this Bond shall be commenced only in a court of competent jurisdiction located in the
state in which the Project is located.

8. Notices required hereunder shall be in writing and sent to Bidder and Surety at their respective addresses
shown on the face of this Bond. Such notices may be sent by personal defivery, commercial courier, or by United
States Registered or Certified Mail, return receipt requested, postage pre-paid, and shall be deemed to be
effective upon receipt by the party concerned,

9. Surety shall cause to be attached to this Bond a current and effective Power of Attorney evidencing the
authority of the officer, agent, or representative who executed this Bond on behalf of Surety to execute, seal, and
deliver such Bond and bind the Surety thereby.

10. This Bond is intended to conform to all applicable statutory requirements. Any applicable requirement of any
applicable statute that has been omitted from this Bond shall be deemed to be included herein as if set forth at
length. If any provision of this Bond conflicts with any applicable statute, then the provision of said statute shall
govern and the remainder of this Bond that is not in conflict therewith shall continue in full force and effect.

11. The term “Bid" as used herein includes a Bid, offer, or proposal as applicable.

EJCDC C-430 Bid Bond (Penal Sum Form) - 00 43 13
Prepared by the Engineers Joint Contract Documents Committee,
Bid Bond - Penal
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BIDDER’S QUALIFICATONS - 00 45 13

Bidder's Qualifications must be filed at least five (5) days prior to the date set for opening bids
as referenced in the Advertisement for Bids.

On all contracts, the Bidder must submit a full and complete statement sworn to before any
officer authorized to administer oaths of financial ability, equipment, experience in the work
prescribed and such other matters as the municipality may require for the protection and welfare
of the public.

The object of this questionnaire is intended to make it possible for the Owner to have exact
information on financial ability, equipment and experience involved in awarding contracts to
parties apparently not qualified to perform them. The Owner reserves the right to require
additional information before awarding the contract in order to determine qualification for the
work. The contents of this questionnaire are confidential.

This questionnaire is to be submitted to the following location; the outside should be clearly
marked "BIDDER'S QUALIFICATIONS”;

Attn; David Krause

Krause Power Engineering, LLC

2029 County Highway |, Sulite 1

Chippewa Falls, Wl 54729
It is recommended that this guestionnaire be returned by Registered Mail.
If the Owner is not satisfied with the Bidder's answers to the questionnaire, a financial statement
may be required, or it may reject the bid, or disregard the same, or require additional
information.
STATEMENT OF BIDDER’S QUALIFICATIONS

1.  Name of Bidder: = ¢omens "‘Lnalus&—vj

2. Bidder's Address: “71ooo  Sieme~s R, | Wendeld e - 2750

3. Bidder's Telephone: 9 ({9 -~ B¢~ 2200

4. When Organized:

5.  Where Incorporated:

Bidder's Qualifications
Section 00 4513 RFL-15-01.2 Page 1 of 2




10.

11.

12.

13.

14.

15.

16.

17.

How many years have you been working under the present company name:

Current contracts on hand (list your present contracts with an estimated completion date
and gross amount per contract).

Type of work performed by your firm.

Have you ever failed to complete any work awarded to you:
Yes No . If Yes, identify where and why.

Have you ever defaulted on a contract:;
Yes No . If Yes, identify where and why.

Attach a list of the most important contracts completed by your company. Include the kind
of work and the approximate cost of each.

Attach a statement of your work experience similar in importance to this Project.

Provide a synopsis of your company’s actions related to quality controi, procedures and
methods, metrics, goals and actual performance. Indicate procedures and methods which
apply specifically to the types of work requested in this contract.

Provide your procedures related to requests for emergency repair assistance and explain
how you prioritize multiple requests from muitiple customers.

Provide evidence of your ability to produce and submit project progress tracking measures
(sub-task schedules with job-to-date progress, cost-to-date, estimated total cost and time
to complete) in an electronic format. Examples from references who can be contacted
would be preferred.

Provide written evidence, preferably from banks, of your available credit.

Additional information may be included.

Bidder's Qualifications

Section 00 45 13 RFL-15-01.2 Page 2 of 2



PROJECT REFERENCES - 00 45 13.01

Below is a listing of five (5) recent projects of a similar scope:(’}:jf eose Yelew 4~ akbfac L\MJ

~e5s Relense,
Company Name: P >

Name of Contact:

Street Address:

City/State/Zip: Telephone No:
Type of Work:

Company Name:

Name of Contact:

Street Address:

City/State/Zip: Telephone No:
Type of Work:

Company Name:

Name of Contact:

Street Address:

City/State/Zip: Telephone No:
Type of Work:

Company Name:

Name of Contact:

Street Address:

City/State/Zip: Telephone No:
Type of Work:

Company Name:

Name of Contact:

Street Address:

City/State/Zip: Telephone No:
Type of Work:

Project References
Section 00 45 13.01 RFL-15-01.2 Page 1 of 1




Siemens to provide new switchgear technology for National Grid substation project | Sie...

Siemens USA Newsroom

Home = Newsroom » Press Releases > Slemens to provide naw switchgear technology for National Grid substation project

Feature Press Releases in the News Executive Pulse Blog Multimedia

Siemens to provide new switchgear technology for National Grid substation project

New arc-resistant swilchgear technology design resuited in smaller praject footprint and foner averall cost

Category: Energy Managament

Thursday, Oclober 22, 2015 9:30 am EDT
Dalelne: Wendel, NC

MNational Grid, a muitinational slecticity and gas ulitly, has chosen Siemens to provide its 63 kA arc-resistant
switchgear technology for the utlity's new electnc substaticn in downtewn Providencs, Rhode island. The new
location, reptacing the National Grid's existing South Street Station, will provide refiable, efficient power 1o the |
utility’s customers including tha City of Pravidence and much of downtown Providence. Siemans’ 63 kA type utilities and contractors who
GM-SG-AR swilchgear is dasignead o improve power reliabifity and includes arc-resistant features that ‘are leeking for flexibility in
increase safaty conditions for workers and operators. The technology's design will also alow Natlonal Grig ‘movfng of upgrading

and contractar TRC Companies, Inc. to reduce the projact’s physical foatprint, resuitng in significant project "
cost savings ¢ e P o e s Frel ‘-‘substahon technology,
ings. E

‘especiaily when overail safety
Is your goal and space
:consiralnt is an issue”

;"This Stemens switchgear is a
‘great technology solution for

“This Slemens switchgear is a great technology sofution for utitities and contractors who are looking for
fiexibility in maving or upgrading substation {echnolegy, especially when overall safety is your goat and spaca
constraintis an issue,” said Steve Redden, senior project managar of powér delivery enginsering at TRC
Companies, Inc.

Siemens recently extended the rating of its GM-SG-AR arc-resistant switchgear to 63 kA, vhich broadens its apptications inte the ol and gas,
chemical, and power generation spaces that requirs tha highast leval of ars-resistant, fault-current internupting.

“As pewer systems become Increasingly complex, ullites and powei operators rely on advanced technolagies fika aur 63 kA type GM-SG-AR
switchgear to operata the power grid more, efficiently, safely, and refiably than ever,” said Brian Dula, vice president of Siemens Medium Vollage and
Systems. "VWe're proud that our werk with National Grid and TRC on this project is binging the next generation of power technologies into the
subslation in an innovative and cost-effective way.”

Far further information on Siemens 83 kA type GM-SG-AR medium-voitage, arc-resistant technology, please visit
hitp /w3 usa siemens com/powerdistibutienfus/en/product-porticioMedium-Voltage-Switchgear/Page simetal-clad-arc-re sistant-swilchgear.

This press releasze and a press picture / press pictures/ fulher material is availabla at hitp:/news usa.sismens biz/.

Contact for journalists
Annie Seiple, Slemens

Phone: 202-316-0219; E-mal: annie seiplefsiemens.com

Siemens Corporation is a U.S. subsidiary of Sismens AG, a global technology pewerhouse that has stood for engingaring excellence, innevalion,
quality, reliability and internationaiity for more than 185 years. With 343,000 employees in mors than 200 countrics, Siemens reported wordwide
revenue of approximately $98 biftion in fiscal 2014, Slemens in the U.S, reperted revenus of $22 .2 bition, including $5.2 biflion in axpors, and
empleyment of sppreximately 56,000 people throughout il 50 states and Puerta Rico. To receive expert insights sign up for Siemens’ U 8. Executive
Pulse leadership tlog. Foliow us on Facebook and Twilter at: www. bwitter.com/siemensUSA.

Contact:

Annie Seipls, Siemens
Phone: 202-318-021%; E-melh ennie.seipleFsiemans.com

http://news.usa.siemens.biz/press-release/energy-management/siemens-provide-new-swit...
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NON-COLLUSION AFFIDAVIT - 00 45 19
STATE OF

COUNTY OF

| hereby swear (or affirm) under the penalty of perjury

1) That | am the bidder (if the bidder is an individual), a partner in the bidder (if the bidder is a
partnership) or an officer or employee of the bidder corporation having authority to sign on
its behalf (if the bidder is a corporation)

2) That the attached bid or bids have been arrived at by the bidder individually and have been
submitted without collusion with, and without any agreement, understanding or planned
common course of action with any other vendor of materials, supplies, equipment or
services described in the invitation to bid designed to fimit individual bidding or competition

3) That the contents of the bid or bids have not been communicated by the bidder or its

employees or agents to any person not an employee or agent of the bidder or its surety on

any bond furnished with the bid or bids, and will not be communicated to any such person
prior to any official opening of the bid or bids; and

4} That | have fully informed myself regarding the accuracy of the statements made in this
affidavit.

Subscribed and sworn to before me this

|5 d of Decemba~r

Bidder's Signature
,20\ S

Pvica Dula- Uice Pregidut SIT EM Mg
Notary 4 / Title
‘\\*“ BR ‘v
\\% F‘

St s iﬁdws%v\r
% Company
2 O
A <

My Commission Explres 8-10-2018.

Non-Collusion Affidavit
Secfion 00 45 19

RFL-15-01.2

Page 1 of 1



NON-DISCRIMINATION AFFIDAVIT - 00 45 20

‘l, the undersigned, state that the organization which | represent will be in compliance
with the applicable Federal and State Statutes for the City of River Falls, Wisconsin,
adopted Affirmative Action Program concerning non-discrimination and Equal
Employment Opportunity.”

7 i

Authorized Signature

Title: B~ian Dala -  Vice Presidear SIT Erims

Company Name: Siemens  Lrdus vy

Date: 12/14/ %5

Non-Discrimination Affidavit
Section 00 45 20 RFL-15-01.2 Page 1 of 1




PENAL SUM FORM

BID BOND - 00 43 13

Any singular reference to Bidder, Surety, Owner or other party shall be considered plural where
applicable.

BIDDER (Name and Address).

Siemens Industry Inc.
7000 Siemens Road
Wendell, NC 27591

SURETY (Name and Address of Principal Place of Business).
Federal Insurance Company

15 Mountain View Road
Warren, NJ 07059

OWNER (Name and Address):
City of River Falls
222 Lewis Street, Suite 228
River Falls, Wl 54022

BID

Bid Due Date: December 16, 2015

Description (Project Name and Include Location). 9 GM-8G 15kV
BOND

Bond Number: NA
Date (Not earlier than Bid due date). December 16, 2015
% 5% of Amount Bid----------

Penal sum Five Percent of Amount Bid

(Words) (Figures)

Surety and Bidder, intending to be legally bound hereby, subject to the terms set forth below, do each
cause this Bid Bond to be duly executed by an authorized officer, agent, or representative.

BIDDER — SURETY
Siemens Ipdistr) W “\\ (Seal) Federal Insurance Company (Seal)
Bidder's N fid Corporate Seal Surety's Name and Corporate Seal
By: QA.%@AMQ_CMMW
ignature , nature (Attach Power of Attorney)
CHRIS [Powf S Cynthia L. Choren |
Print Name Print Name
A’ WAV CE VN?%_ Attorney-In-Fact
Title i Titl
Attest: &5 Lo A Ad ;QM
.1Signature Slg ature
Witness
Title

_ Jdresses are to be used for giving any required notice, Provide execution by any additional
% joint venturers, if necessary.

EJCDC C-430 Bid Bond {Pena) Sum Form) - 00 4313
Prepared by the Engineers Joint Contract Docurnenis Committes.

RFL-15-01.2 Page 1of2



PENAL SUM FORM

1. Bidder and Surety, jointly and severally, bind themselves, their heirs, executors, administrators, successors,
and assigns to pay to Owner upon default of Bidder the penal sum set forth on the face of this Bond. Payment of
the penal sum is the extent of Bidder's and Surety’s liability. Recovery of such penal sum under the terms of this
Bond shall be Owner's sole and exclusive remedy upon default of Bidder.

2. Default of Bidder shall occur upon the failure of Bidder to deliver within the time requirad by the Bidding
Documents (or any extension thereof agreed to in writing by Owner) the executed Agreement required by the
Bidding Documents and any performance and payment bonds required by the Bidding Documents.

3. This obligation shall be null and void if:

3.1 Owner accepts Bidder's Bid and Bidder delivers within the time required by the Bidding Documents (or
any extension thereof agreed to in writing by Owner) the executed Agreement required by the Bidding
Documents and any performance and payment bonds required by the Bidding Documents, or

3.2 Al Bids are rejected by Owner, or

3.3 Owner fails to issue a Notice of Award to Bidder within the time specified in the Bidding Dacuments {or
any extension thereof agreed to in writing by Bidder and, if applicable, consented to by Surety when
required by Paragraph 5 hereof).

4. Payment under this Bond will be due and payable upon default of Bidder and within 30 calendar days after
receipt by Bidder and Surety of written notice of default from Owner, which notice will be given with reasonable
promptness, identifying this Bond and the Project and including a statement of the amount due.

5. Surety waives notice of any and all defenses based on or arising out of any time extenslon to issue Notice of
Award agreed fo in writing by Owner and Bidder, provided that the total time for issuing Notice of Award including
extensions shalf not in the aggregate exceed 120 days from Bid due date without Surety’s written consent.

6. No suit or action shall be commenced under this Bond prior to 30 calendar days after the notice of default
required in Paragraph 4 above is received by Bidder and Surety and in no case later than one year after Bid due
date.

7. Any suit or action under this Bond shall be commenced only in a court of competent jurisdiction located in the
state in which the Project is located.

8. Notices required hereunder shall be in writing and sent to Bidder and Surety at their respective addresses
shown on the face of this Bond. Such notices may be sent by personal delivery, commercial courier, or by United

States Registered or Certified Mail, return receipt requested, postage pre-paid, and shall be deemed to be
sffective upon receipt by the party concemed.

9. Surety shall cause to be attached to this Bond a current and effective Power of Attorney svidencing the
authority of the officer, agent, or representative who executed this Bond on behalf of Surety to execule, seal, and
deliver such Bond and bind the Surety thereby.

10. This Bond is intended to conform to all applicable statutory requirements. Any applicable requirement of any
applicable statute that has been omitted from this Bond shall be deemed to be included herein as if set forth at
length. if any provision of this Bond conflicts with any applicable statute, then the provision of said statute shall
............ ——govern-and-the remainder-of this-Bond that Is-not-in-conflict- therewith-shall continue-in-full force-and-effest—— - — . _

1. The term “Bid" as used herein includes a Bid, offer, or proposal as applicable.

EJCDC C-430 Bid Bond (Panal Sum Form) - 00 43 13
Prepared by the Engineers Joint Contract Documents Committee.
Bid Bond - Pena}

Section 00 4313 RFIL-16-01.2 Page 2 of 2




ACKNOWLEDGMENT BY SURETY

STATE
Or Missount }
City of St Lows 58

On this 16th day of December 2015 , before me personally

¥

appeared Cynthia L. Choren , kuown to me o be the Attorney-in-Fact of

Federal Insurance Company

, the corporation
that executed the within instrument, and acknowledged to me that such corporation executed the same.

IN WITNESS WHERLOF, T have hereunto sct my hand and affixed my official seal, at my office in the aforesaid
County, the day and year in this cortificate first above written.

My Commission Expires: May 20, 2016 Debra C. Schaeider
Notary Public in the State of Missouri
(Seal) County of 8t. Charles

C. SCHNEIDER
No1gF\FjRF’Fl\Jbiic, Notary Seal
giate of Missourl
o Cm”eiclozlfmosa
ission
My ggr?mﬁlysﬁi;m Expires Moy 20, 2016

5-0230/GEEF 2/98




Chubb POWER Federal Insurance Company  Attn: Surety Department
u OF Vigilant Insurance Company 15 Mountain View Road
Surety ATTORNEY Pacific Indemnity Company Warren, NJ 07059

Know All by These Presents, That FEDERAL INSURANCE COMPANY, an Indiana cerporalion, VIGILANT INSURANCE
COMPANY, a New York corporation, and PACIFIC INDEMNITY COMPANY, e Wisconsin corporation, do each hereby constitute and
appoint Pamela A, Beelman, Cynthia L. Choren, Joann R. Frank, Sandra L. Ham, Nancy L. Johnson, Heidi A. Notheisen,
Karen L. Reider and Debra C. Schrelder of St. Louls, Missouri —-— —

each as their frue and lawful Atlomey: in- Faet to execute under such designation in thelr names and to affix thelr cerporale seals to and deliver for and on thelr behalf a5 surety
thereon or otherwlse, bonds and underiakings and cther writings obligalory in tha nalure therec? (cther than bail bonds) given or executed in the course of busingss, and any
instruments amending or attering the same, and consents to the modification or alieration of any instiument referred to in sakd bonds or obfigatrons.

In Witnes s Whereof, salki FEDERAL INSURANCE COMPAW, VIGILANT INSURANCE COMPANY, and PACIFIC INDEMNITY COMPANY have each execuled and attested

these presents and affixed their corparate sealsonthis 217 day of May, 2014
L /\
o ez g e | €

Dawn M. Chipros, Assistant Secielary /Daudfﬂ'ﬂorris, I, Vice Pre/sldmf

STATE OF NEW JERSEY

48,

County of Somersgd

onthis 21" day of May, 2014 before me, a Notaty Public of New Jersey, personally came Dawn M, Chioros, to me kagwn Lo be Assistant Secretary of FEDERAL
INSURANCE COMPANY, VIGILANT INSURANGCE COMPANY, and PACIFIC INDEMNITY COMPANY, the companies which execuled ha foregolng Powar of Atlorney, and the
sald Dawn M. Chioros, belng by me duly swom, did depose and say that she is Assistant Sectelary of FEDERAL INSURANCE COMPANY, VIGILANT INSURANCE
GOMPANY, and PACIFIC INDEMNITY COMPANY and knows the ¢ofporate s8als thereof, that the seals afixed to the foregaing Power of AHamey are such corporutle seals
and were theteto affixed by autherity of the By- Laws of said Companies; and that she signed sai0 Pewer of Atlomay as Assistant Secretary of said Gompanies by like authority,
and that she is acquainted with David 8. Nerris, Jr., and knows him fo be Vice President of said Companies; and that the signature of David B. Nomis, Jr., subscribed fo sald
Power ol Altorney Is in the genuine handwriting of David B. Norris, Jr., and was thereto subscribed by authority of sald By- Laws and in deponent’s presence.

KATHERINE J, ADELAAR .
NOTARY PUBLIC OF NEW JERSEY y
No 2314885 , e,
[ (//

Notaral Seal

Commission Expires July 16, 2014 Nolary Public

CERTIFICATION
Exiract from the By- Laws of FEDERAL INSURANGE GOMPANY, VIGILANT INSURANGE COMPANY, and PACIFIC INDEMNITY COMPARY:

*Ali poviers of attorney for and on behalf of the Company may and shall be executed in the name and an behalf of the Company, either by the Chalrman or the
President or a Vice President or an Assistant Vice Presiden), jointly with the Secretary o an Assistant Secretary, under thelr respeciive designations, The
signature of such officers may be engraved, printed or lithagraphed. The signzlure of each of the following officers: Chalrman, Presldent, any Vice President, any
Assistant Vice President, any Secralary, any Assistant Secretary and 1he seal of the Company may ba affixed by facsimile to any power of attorney or 1o any
cerificale refaling thereto appolnting Assistant Secrelarles or Attlomeys- in- Fact fof purposes only of execuling and sttesting bonds and undertakings and other
wiitings obligatory In the nature thereof, and any such power of attomey or cartificate beaning such fecsimile signature or fecsimile seal shall be valid and binding
upon the Comparny and any such power 50 execuled and certilied by such facsimite signalure and facsimiie seal shall be valid and binding Upon the Company
with respect to any bond or underfaking % which it s aftached.”
1, Dawn M. Chioros, Assistant Secretary of FEDERAL INSURANCE COMPARY, VIGILANT INSURANCE COMPANY, and PACIFIC INDEMNITY COMPANY (the "Compantes)
dao hereby certify thal
(it the foregoing extract of the By- Laws cf the Compantes is true and correct,
@ the Companies are duly licensed and authorized 1o transact surety business in all 50 of the United States of America and the Bistrict of Columbla and sre
authorized by the U.S. Treasury Departmnt; further, Fedaral and Vigilant are licensed In the U.S. Vimgin Isiands, and Federal is lleensed in American
Samoa, Guam, Puerte Rico, and each of the Provinces of Canadz except Prince Edwand Island; and
@) the foregoing Power of Aftorney is tree, correct and in full force and effect

Given under my hand and seals of sald Gompanies at Wamren, NJthis  16th day of December, 2015.

GO QR S

Darwn 14, Chloros, Assislant Secretary

"IN THE EVENT YOU WISH TO NOTIEY US OF A GLAIM, VERIFY THE AUTHENTICITY OF THIS BOND OR NOTIFY US OF ANY OTHER MATTER, PLEASE CONTAGT US AT ADDRESS
LISTED ABOVE, OR BY Talephons {908) $03. 3493 Fax (008} 900 5458 a-mal; sorsty@chubl 4om

Form 15-10- 02258- U GEN CONSENT (rav, 02-14)



FEDERAL INSURANCE COMPANY
STATEMENT OF ASSETS, LIABILITIES AND SURPLUS TO POLICYHOLDERS
Statutory Basis
DECEMBER 31, 2014

{in thousands of dollars)

LIABILITIES
AND
ASSETS SURPLUS TO POLICYHOLDERS

Cash and Short Term Investments................ 110,484 QOutstanding Losses and Loss Expanses..... $ 12,181,139
United States Government, State and Unearned Premilms. .....coceceeceercesvsrevsaseens 3,654,861
Municipal Bonds......coccvvvincnineicvccreee,. 10,245,402 Ceded Reinsurance Premiums Payable....... 339,468
Other Bonds 4,927,443 Pravision for ReinSurance .....o.coeeveveveveeveees 46,470
1,066,355 Other Liabiliies . .vuvververvviecisiiiceeeeeeeeereerens 1,434,018

Other Invested ASSES......cocvveeeevvveceesierannnn 1,365,367 - T

TOTAL INVESTMENTS ..o 17,715,051 TOTAL LIABILITIES ... veceeivecceeeeene. 17,855,954

Investments in Affiliatas:
Chubb Investment Holdings, Inc. ..., 3,565,038 Capital StOCK . ... et 20,980
Pacific Indemnity Company.........cueeevvnee 2,922,214 Paid-1n SUIDIUS ..ot ere e 3,106,809
Executive Risk Indemnity Inc.........cccco....... 1,258,019 Unassignad FUNOS .o eeeesee s 11,700,694
Chubb Insurance Investment Holdings Ltd.... 1,162,708 -
GG Canada Holdings Lid.....ccviiiireeennee. 652,880
Chubb Insurance Company of Australia Lid. 480,068 SURPLUS TO POLICYHOLDERS ............. 14,828,383
Great Northern Insurance Company .......... 476,969 -
Vigilant Insurance Company.........coveveveen. 282,313
Chubb Eurapean Investment Hoidings SLP .. 287,633
Other Affillates ..o 517,330
................................... 1,679,148
................................................. 1,474,965

TOTAL LIABILITIES AND SURPLUS
TO POLICYHOLDERS.......ccccnirvevenenne. $ 32,484,337
Investments are valued in accordance with requirements of the National Association of Insurance Commuissioners.
At December 31, 2014, investments with a carrying value of $518,199,884 were deposited with government authorities
as reguired by law.

State, County & City of New York, — ss:

Yvonne Baker, Assistant Secretary of the Federal Insurance Company

being duly sworn, deposes and says that the foregoing Statement of Assets, Liabilities and Surplus to Policyholders of said

Federal Insurance Company on December 31, 2014 is true and correct and is a true abstract of the Annual Statement of said

Company as filed with the Secretary of the Treasury of the United States for the 12 manths ending December 31, 2014,
Subscribed and sworn to before ma

this March 11, 2015. f C @ @,&4/\
W Mﬂh JEANETTE SHIPSEY d Assistant Secretary
Notary Public, State of New York

e Notary Public  \J/J No. 028H5074142
Qualified in Nassau County
Commission Expires March 10, 2019

Form 15-10-0313A {Rev. 3/15)



Siemens Industry, Inc. ,7000 Siemens Road Wendell, North Carolina 27591 Name Kedar Gokhale

Department RC-US EM MS CRM OFF
River Falls Municipal Telephone +1 919 365-2200
Email kedar gokhale@slemens com

Internal reference no. 0-U281-US-16-0117
US quote number SF15863673

Revision 0
Date December 14, 2015
Project: City of River Falls, Wisconsin - City of River Falls

Dear Sir or Madam,
Thank you for the opportunity afforded to Siemens Industry, Inc. to quote on this project.

Please find the attached Siemens technical and commercial proposal, which will remain in effect.
for 30 days from date of issue.

Should you have any guestions or require additional ¢larification, please do not hesitate to
contact the undersigned.

With kind regards,
Kedar Gokhale

Rev # ~ Date Description

0 12/14/15 | Firm Offer




Quote number: SF15963673

We are pleased to submit a proposal for the supply of the following equipment;

GM-SG medium-voltage, air-insulated, metal-clad switchgear features and benefits:
¢  One-high or twg-high construction
¢ Horizontal drawout type GMSG vacuum circuit breaker with highly reliable type 3AH3
operating mechanism
s Meets or exceeds the latest standards:
o ANSIIEEE C37.20.2 metal-clad switchgear
o ANSHIEEE C37.04 rating siructure for high-voltage circuit breakers
o ANSWIEEE C37.06 preferred ratings for high-voltage circuit breakers
« Universal circuit breaker; interlocks permit insertion of higher rated vacuum circuit breaker
into lower rated cell but not vice versa
Front accessible circuit breaker operating mechanism for ease of maintenance
Floor rollout circuit breaker in lower cell without a dolly
Visible secondary disconnect
Circuit breaker ships inside of cell, thus reducing installation cost and transit damage
10,000 operations to overhaul
Closed door racking.

& & ¢ & o o

GM-SG switchgear available as:

» Indoor (GM-SG)

Outdoor non-walk-in (OGM-SG)

Outdoor walk-in Shelter-Clad NEMA 3R single-aisle (SGM-SG)
Factory insulated aisle {optional).

e o o

internet page and documentation: hitp://w3 usa.siemens.com/powerdistribution/us/en/product-
portfolio/Medium-Voltage-Switchgear/Pages/metal-glad-switchgear. aspx

Confidential information

This proposal, inctuding all of its attachments, exhibits, appendices, elc. {"Proposal’), is provided "as-is” for your avaluation of Siemens Industry, Inc. ("Siemens") as
the provider of work discussed therein and containg information that is confidential to and selely awned by Siemens. Your acceptance, viswing or storage of this
Proposal is en acknowledgment of a confidential relationship between you and Siemens. Wa require that this Proposal be returned or destroyed when na longar
required for [he purpose identified herein. This Proposal end any information obtained from this Proposal may nat be re-produced, transmitted, disclosed of
otherwise used, inwhale or in par, without the prior written sutharizetion of Stemens

The above terms supersede any click-wrap or other terms not expressly set forth In a signed agreement between the parties covering the Froposal. All such click-
wrap or olher terms are expressly rejected by Siemens
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Scope of supply
Siemens Industry, Inc. (company) agrees to sell to purchaser and purchaser agrees to purchase
from the company the goods described below:

Item | Designation Quantity Unit price Total price
10 GM-SG 1 pes | $240,356.00 $ 240,356.00

15kV, 40kA,3C00A

Offer Amount: | $ 240,356.00

Optional Item: Inteqral Electric Racking (GM-8G) Basic Unit

If ordered, each circuit breaker cell will be equipped with an integrated, electric-racking system,
which inctudes a fixed-mounted, high- torque motor and logic control module, control-pendant
connector powered by control power in the switchgear or an external supply (either 120 Vac or
125 Vdc) when necessary. One control pendant is supplied per lineup.

o Type SIERS integrated, electric-racking system = $1,500 per circuit breaker cell

¢ Control pendant — one per lineup = $250 Each

Confidential information

This proposg, including all of its attachments, exhibits, appendices, atc. ("Proposal”), is providad “as-is™ for your evaluation of Siemens Industry, Inc. ("Siemens”) as
the pravider of werk discussed therein and contains information that is confidential to and salely owned by Sizmens. Your acceptance, viewing or sterage of this
Proposal is an acknowledgment of a confidential relationship bebween you and Siemens. We require that this Praposal be returned ar destroyed when no longer
required for the purpose identified herein. This Proposal and any information obtained from this Proposal may not be re-produced, transmitted, disclosed or
otherwise used, in whaole or in part, without the prior written suthorization of Siemens.

The above terms supersece any click-wrap or other terms not expressly set forth in a signed agreement between the parties covering the Proposal. Al such click-
wrap or other terms are exprassly rejected by Siemans.
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Progress payments (Equipment).

The following progress payments will apply to this project. Partial shipments will be invoiced at
their corresponding value. Any billing plan different to the one below must be mutually negotiated,
prior to purchase order issuance.

10% Down payment with order

20% Upon submittal of drawings by Siemens for customer approval

60% Upon release to manufacturing

10% Upon shipment or when placed into storage in the event shipping is delayed by Buyer

Cancellation schedule

In the event that Buyer cancels the purchase order, or portions of the purchase order in writing,
the following charges, as a percentage of the total purchase order price for the order, or
applicable portions thereof, will apply:

1-3 Weeks after receipt of order, or before approval drawings are 15%
completed
3-9 Weeks after receipt of order, or after approval drawing completion, but  30%

before release to manufacturing

9-12 Weeks after receipt of order, or before start of fabrication, but after 60%
major component purchase

12 -20 Weeks after receipt of order, or after start of fabrication, but before 80%
start of assembly

>20 Weeks after receipt of order, or after assembly has started 100%

See "System Specifications and General Bill of Material” section in this proposal for greater detail.

Confidential information

This proposal, including all of its attachments, exhibits, appendices, ste. ("Propasal”), is provided “as-is” for your evalugtion of Siemens Industry, Inc. ("Siemens"} as
the provider of work discussed therein and containg informalion that is confidential to and sclely owned by Siemens, Your accsptence, viewing or starage of this
Proposal is an acknowledgment of a confidantial relationship between you and Siemens. Wa require thal this Propesal be returned or destroyed when no lenger
required for the purpose identified herein. This Proposal and any information obtained from this Proposat may not bs re-produced, transmitted, disclosed or
olherwise used, in whaole or in part, without the prior wrillen authorization of Siemens,

Tha above lerms supersede any click-wrap or other terms net expressly set ferth in a signed sgreement betwaen the paries covering the Proposal. All such click-
wrap or other tarms are expressly rejected by Slemens
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Spare Parts

GM-SG medium-voltage, air-insulated, metal-clad switchgear breaker
Recommended spare parts list {Circuit breaker) — indicative quantities only
(Available for purchase)

Pricein § Total
{tem | Designation Quantity | Unit price | price in $
1 Trip coil 1 281.00 281.00
2 Closing coil 1 336.00 336.00
3 Limit switch 1 34.00 34.00
4 contact lubricant 1 19.00 19.00
5 Finger assembly 6 154.00 924.00
6 Air flow switch (4,000A switchgear only) 1 645.00 645.00
Direct drive fan (4,000A switchgear 1 2,898.00 } 2,898.00
7 onl

nggcurrent relay (4,000A switchgear 1 g77.00 977.00

8 only)

GM-8G medium-voltage, air-insulated, metal-clad switchgear
Recommended spare parts list (switchgear) — indicative quantities only
(available for purchase)

Pricein $ Total
ltem | Designation Quantity* | Unit price | pricein $
1 Fuse pullout 6 64.00 384.00
2 Confact base 1 389.00 389.00
3 Spare fuse 30A 250V ¢] 2.00 12.00
4 Spare fuse 4A 250V 8 4.00 24.00
5 Lamp assembly red 8 17.00 134.00
5 Lamp assembly green 8 17.00 134.00
7 Resistor mounting 270 ohms 8 25.00 200.00
8 Fuse cartridge 250V6A 4 2.00 8.00
9 Fuse cartridge 250V15A 3 2.00 6.00
10 Clip fuse General Electric 3 19.00 57.00

* Recommended quantities are per line-up
All prices are based on ex-factory. Freight terms same as the Switchgear,

Prices are good only if ordered to ship with the equipment in this proposal.

Confidential information

This proposat, including alf of its attachments, exhibits, appendicas, ele. {"Proposal™), is provided "as-is” for your evaluation of Siemens Industry, Inc. {"Siemens”) as
the provider of work discussed therein and contains information that is confidential to and solely owned by Siemens. Your acceplance, viewing or storage of this
Proposal is an acknowledgment of a confidential refationship between you and Siemens, Wa require that this Proposal te returned or destroyed when no longer
required for the purpose identified herein. This Proposal and any information obtained from this Proposal may not be re-produced, transmitted, disclosed or
otherwise used, inwhole orin part, without the prior wrilten authorization of Siemens.

The above terms supersede any click-wiap or other terms not expressly set forth in a signed agreement between the parties covering the Propasal. All such diick-
wrap of other terms are expressly rejected by Siemens.
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Commercial considerations
Terms and conditions

This proposal is quoted using Siemens Industry Inc. Standard Terms and Conditions of Sale for
Products and Services. Siemens hereby takes exception to any additional or different terms set
forth in purchaser’s request for proposal, specification, purchase order or any other document of
purchaser. Acceptance of additional or different terms must be specifically agreed to in writing by
Siemens. However, Siemens is willing to negotiate mutually agreeable terms and conditions as
part of the contract negotiation process.

Quotation validity

This proposal will remain in effect for 30 days, unless changed in the interim upon written notice
from Siemens. Documents and related correspondence shall be sent to the focal Siemens office
or an authorized Siemens distributor. The proposal is based upon Siemens interpretation of the
plans and specifications and is subject for correction for errors. This document and any other
document specifically referred to as being a part hereof constitute the entire agreement on the
subject matter, and shall not be modified except in writing signed by both parties. The proposal is
based upon the Standard Terms and Conditions of Sale for Products and Services included
herein. Siemens hereby objects to any additional or different terms set forth in purchaser's
request for proposal, specification, purchase order or any other decument of purchaser.
Acceptance of additional or different terms must be specifically assented to in writing by Siemens.

Conditions of sale

Price policy Prices are firm for quoted shipment. In the event shipment is delayed for any
reason that is beyond the control of Siemens Industry, Inc., prices shall be

Payment terms

Detivery:

Other terms

Back charges:

Purchase Order:

increased ¥ % of total purchase order price for each full month or fraction thereof
that shipment is delayed beyond the specified shipping date. In case of customer
delays, price escalation on materialfservices supplied by our sub-suppliers will
have to be reconfirmed separately.

Progress payment per schedule in this offer, which is subject to credit approval. All
payments are due net 30 days from date of each invoice.

FOB 401 South Winter Street, River Falls, WI, USA freight prepaid and allowed to
continental USA. Suitable for Truck Transport Packing.

No taxes are included in the quoted price.

Siemens wilt only accept reasonable back charges if notified in writing within five
days of customer identifying a repair is needed and afforded an opportunity to
cure within a commercially reasonable time.

In the event a purchase order is generated based on the scope of supply
described in this proposal, the purchase order must have the following information
included to process the order and eliminate defays during the order entry process.

Genfidential information

This preposal, including alt of its attachmanls, exhibits, appendices, etc. ("Proposal”), is provided “as-is” for your evaluation of Siemens Industry, Inc ("Slemans") as
the provider of work discussed therein and contains information that Is confidential to and sotely cwnad by Siemens. Your acceptence, viewing or storage of this
Proposal is an acknowladgment of a confidential relationship between you and Siemens. We require that this Proposal ba retumed or destroyed when no longer
required for the purpose identified herein. This Proposal and any information obte'ned from this Proposal may not be re-produced, transmitted, disclosed or
otherwise used, in whole or in part, without the prior written autherization of Siemens.

The above terms suparseds any click-wiap or olther terms nat expressly sel ferth in a signed agreement between tha parties covenng the Proposal. All such click-
wrap or othar terms are expressly rejected by Siemens.
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Storage

Warranty

Confidential inforrnation

Quote numker: SF15963673

For NEW customers to Siemens please provide a tax certificate and W-9
form prior to or upon submission of a purchase order.

1. The customer’s Purchase Order must be made payable to:

Siemens Industry, Inc.
7000 Siemens Road
Wendell, NC 27591

2. The correct proposalfrevision number sheuld be referenced on the
purchase order.

3. PO must refer to the Siemens Industry, Inc. Standard Terms and
Conditions of Sale for Products and Services or any pre-negotiated terms
with Siemens Industry, Inc., as the case may be, to be the applicable
terms for the order.

4. The purchase order net price must match the proposal price as outlined in
the proposal summary.

[n the event shipment is delayed for any reason that is beyond the control of
Siemens Industry, Inc., and the equipment needs to be kept in storage, a storage
fee in the amount of 1.5% of the equipment value shall be charged per month on
the first day of each month.

In the event that shipment is delayed for reasons beyond our control, payment
shall be effected against shipping agent's confirmation that the material is ready
for shipment or storage.

The warranty period will be 18 months from the date of shipment (bill of lading) or
12 months from date of commissioning, whichever event may occur first. Siemens
warranty is limited to remedies as set forth in Siemens Industry, Inc. Standard
Terms and Conditions of Sale for Products and Services incorporated herein and
does not include damage as a result of force majeure events including but not
fimited to acts of God, vandalism, war or terrorism, use of the equipment for
purposes other than what is specified in the scope of work, or abuse of the
equipment by buyer. Siemens hereby disclaims all other warranties, express or
implied, except that of title.

This preposal, including 2ll of its attachments, exhibits, appendices, ete. {"Proposal”), is provided “as-is” for your evaluation of Siemens Industry, Inc. {"Siemens™) as
the provider of work discussed therein and coniains information that is confidential to and solely owned by Siemens. Your acceptance, viawing or storage of #his
Proposal is an acknowledgment of a confidential relationship between you and Siemens, Wa require that this Proposal be returned or destroyed whan no longar
required for the purpose identified herein. This Proposal and any information obtained fram this Proposal may not ba re-produced, ransmitted, disclosed ar
otherwise used, inwhols orin part, without the prior wrilten authorization of Siemens.

The above terms supersede any ciick-wrap or other lerms not expressly set forth in a signed agreement tetween the parlies covering the Proposal  All such ciick-
wrap or olher terms are expressly rejected by Siemens.
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Schedule

The table(s) below provides typical project lead times for projects requiring approval drawings
(Approval) and also for those that do not (certified).

* The project cycle starts after receipt of a technically and commercially clear purchase
order.

* The quoted lead times are based on current engineering and factery production capacity.
Actual lead times are dependent on available production capacity at time of order entry
and return of approved drawings.

» Earlier submittals and shipment may be possible depending on scope of work and factory
loading.

Time schedule for GM SG Switchgear

Description Approval Certified
duration duration
{weeks) (weeks)
Submission of approval drawing package consisting of: 8 8
¢ General arrangement and floor plan with primary one-
fine diagram

General information
Three-tine diagram
Schematic

Panel arrangement
Accessories list
Nameplate engraving

» Electrical bill of materials

Customer review and reiurn of approval package and customer
release for manufacture

Ready for shipment of equipment 11 11

Factory Acceptance Testing Testing (FAT), if applicable
{additional charges may apply)

Total cycle time 20 17

BOn-board approval is an available aption, should the customer approve the drawing package on
the same day it is released. This will reduce total cycle time by 2 weeks.

Genfidential information

This proposal, including all of its attachmants, exhibits, appendicas, etc. ("Proposal”), Is provided "as+s” for your evaluation of Siemens Industry, Inc. ("Siemens”} as
the provider of work discussed therein and contains information that is confidential to and solely owned by Siemens. Your acceptance, viewing or storage of this
Preposal is an acknowiedgment of a confidential relationship between you and Siemans. We require that this Proposal be returned or destroyed when no longer
required for the purpose identified herein. This Proposal and any information obtained from this Propasal may net b re-produced, transmitted, disclosed or
otherwise used, in whole or in part, without the prior written authorization of Sismens.

The abovs terms suparsede any click-wrap or other terms not expressly set forth in a signed agreement between the parties covering the Proposal. All such click-
wrap or other terms ara exprassly rejacted by Siemens.
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System Specifications and General Bill of Material

Scope of Supply
General Specifications

Bwitchgear No: GMSG-06747

Lineup Details

Customer Name {NXTools Custcmer} River Falls Municipal

Project Name (NXTaols Project Name) City of River Falls, Wisconsin - City of River Falls
Siemens Proposal ID# {NXTools Offer lumber 1) SF15963873

Customer Item Designation (NXTools Keyword) 15 KV Switchgear

Number of vertical sections 9

Number of breakers 9

System

Rated Voltage 15kV

Operating Voltage 12.47kV

Frequency 60 Hz

System Grounding Low Resistance

System Type 3 Phase, 3 Wire

Enclosure

Design Type GM-SG Indoor switchgear, non-arc-resistant
Alsle Assembly Not provided

tndoor Drip Proof Not provided

Seismic Rating Non-Seismic

Sill Channels Not required

Panel/Front Door Hinges Left Hinge (standard)

Panel/Front Door Fasteners Two Quarter Turn Latch
Panel/Rear Door Hinges Left Hinge (standard)

Rear Access Requirements Full height doors

Rear Access Lafch Type Bolled w/o hasp

Exterior Paint ANSI 61

Bus

Main Bus Ratling 3000A

Main Bus Bracing 60kA (Asymmetrical)

Main Bus Rotation 1-2-3

Ground Bus Rating 1200A (1/2" x 2}

Bus/Ground Materiai and Plating Copper/Silver ptated

Main Bus Supports High Track Polyester

External Connections

Phase Cabile Lugs Tinned CU 2-hole compression lugs
Grourd Cable Lugs Tinned CU 2-hole cormnpression lugs
Cable L.ug Boots Not provided

Confidential information

This proposal, including ail of its attachments, exhibits, appandices, etc. ("Proposal’), is provided “as-is” for your evaluation of Siemens Induslry, Inc. ("Siemens") as
the provider of work discussed therein and containg infermation that is confidantial to and solely owned by Siemens, Your acceplance, viewing or storage of this
Proposal Ts an acknowiedgment of a confidential relationship belween you and Siemens. We require that this Proposal be returned or destroyed when no longer
required for the purpose identified herein. This Proposal and any information obtainad from this Preposal may not be re-produced, fransmitted, disclosed or
otherwise used, in who'e or in part, without the prior written authorization of Siemens.

The atove terms supersede any click-wrap or other terms not expressly set forth in a signed agresment between the parties covering the Proposal, Al such click-
wrap or ather terms are expressly rejected by Siemens.
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Cable Supporis

Not provided

Space for Stress Cone

Standard Space

Ground Studs Not provided
Secondary Control Voltage

Control Voltage - Spring Charging Motor DC125V
Control Voltage - Close Coit DC 125V

Contrel Voltage - Trip Coil

DC 125V (3.5 cycle)

Control Veoltage - Second Trip Coil

DC 125 V (5 cycle)

Control Volitage - UV device on Breaker

Not provided

Control Voltage - Switchgear Heaters

AC 120V

Wiring Reguirements

Terminal Blocks

Screw - 600V, 13 point

No. of Spare Terminals

20%

Shorting Terminal Blocks for CTs

Provided

Wire Lugs

Fork for control, Ring Tongue for CT

Wire Lugs Insulation

Panduit Nylon Insulated

Control Wire Type SIS

Control Wire Size #14 AWG
CT Secondary Wire Size #10 AWG
VT Secondary Wire Size #12 AWG
Heater Bus Wire Size #10 AWG
BC Bus Wire Size #10 AWG
Wire Markers Sleeve

Wire Marking Wire name
Wired Out Spare Terminals Not provided

Special Requirements

Type Of Space Heaters

240VAC Space Heaters Operated@120VAC

Type Of Thermostat/Humidistat

Non-Adj. Thermostat One per Section

Electrical Racking

Not Required

Battery System

Battery supplied by custorner

Battery Charger

Battery Charger supplied by customer

Mimic Bus Material

Black Tape

Accessories Cabinet

Right side of the gear

Special Label Requirements Not provided
Special Codes Not provided
Witness Testing Not provided
Accessories

Accessories

Qty Description

Cenfidential infermation

This proposal, including al of its attachmants, exhibits, appendices, e, {"Proposal’), is provided "as-is° for your evaluation of Siemens Industry, Inc. ("Siemens™) as
the provider of work discussed therein and contains information that is confidential to and solely owned by Siemens. Your acceptance, viewing or slorage of this
Preposal is an acknowladgment of a confidential relationship between you and Siemens. We requirs that this Proposa! be returnad ar dastroyed when no longer
required for the purpose identified herein. This Propesal and any informalion oblained from this Proposal may not ba re-produced, transmitted, disclosed or
otherwise used, in whole or in part, without the prior wiitlen autherization of Siemens.

The above terms supersede any click-wrap or olher terms nat expressly set forth in a signed agreemant batween the parties covering the Proposal. All such click-
wrap or other terms are expressly rejected by Siemens
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Accessories
1 Common Parts for Indoor
1 RACKING CRANK ASSEMBLY
1 Supply costs
1 Accessory Cabinet — Indoor mounted on right end of line-up
1 AUX TRAY ATTACHMENT FOR LIFT TRUCK
1 Test Plug, 10PT.FT
1 Duties
1 GM-SG Lift Truck - CB, Sharter, SGM-SG/PEC
1 Certified Test Report/Grp
1 GM-SG switchgear instruction manual #E50001-1U229-A284-X-US00
1 LIFT SLING - GMSG
1 GMSG Standard Accessories for Non Arc Vented
1 GMSG circuit breaker instruction manual #E50001-U229-A285-X-USCO

Primary Bill Of Material

Circuit Breaker Total Quantity | 9
Type g:tr{:;* "F'{“;’tﬁg‘“ Trip Coil g‘a‘;f:g& Lateh | poc quantity | TOC Quantity | Qty
Feeder 1200A 25kA 2xTrip Coil | 65 peak kA | 6 Stages 4 Stages 6
Feeder

(Generatar) 12C0A 40kA 2x Trip Coil 110 peak kA 6 Stages 4 Stages 1
Main 3000A 40KA 2x Trip Coil 104 peak KA | 6 Stages 4 Stages 1
Tie 3000A 40KA 2x Trip Coil 104 peak kKA | 6 Stages 4 Stages 1
Current Transformers Set 1 Total Quantity | 54
CT-1 Type CT-1 Ratio Gty
MD 2000:5 30
MD 600:5 24
Current Transformers Set 2 Total Quantity | 18
CT-2 Type CT-2 Ratio Qty
MD 2000:5 18
MD 600:5 18
Drawout Tray Voltage Transformers Total Quantity | 15
VT Connection Description VT Ratio Qty
1-Phase VT A-B

Phase Voltage Transformer 7.2kV/120V (Ratio 60:1) 7200:120 6

Confidentlal information
This proposal, including aff of its attachments, exhibits, appendices, ele. ("Proposal’), is provided as-is” for your evaluation of Siemens Industry, Inc. {"Siemens”) as
the provider of work discussed therein and contains information that is confidential to and solely owned by Siemens. Your acceptance, viewing or storage of this
Propesat is an acknowledgment of a confidential relationship belween you and Siemens. Wa requira that this Proposa! be returned or destroyed when no longer
required for tha purposg identified herein. This Proposal and any information obtained fram this Proposal may not ba re-preduced, transmitted, disclosed or
othenrvise used, inwhole orin part, without the prior wrilten autharization of Siemens.
The abova terms suparsede any click-wrap or othar lerms not expressly set forth In a signed agreement between the parties covering the Proposal. All such click-
wrap ot other terms are expressly rejected by Siemens.
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Drawout Tray Voltage Transformers Total Quantity | 15
VT Connection Description VT Ratio Qty
Wye-Wye Voltage Transformer 7.2 kV/120V (Ratio 60:1) 7200:120 9
Surge Protection {Arrester/Limiter) Total Quantity | 21
Surge Arrester Surge Limiter

Type Class KV Rating KV Rating Qty
Siemens Surge Arrestors Distribution 10KV 7
Secondary Paris
Biill of Material
Qty | Part Number Catalog Description

4 | 15171866083 | 128A539G01 TEST SWITCH, 10T, FT-1

9 | 15172258003 | 3RH1122-1BG40 AUX RLY,S.R,125VDC,2NO&2NC

9 | 25154758078 | BT711 Test SW, 10 POLE, 2P, 8C, BLACK COVER

g | 77101000016 | 116B670BG43R73R4 IND LIGHT,RED,125VDC,RES,LED

9 | 77101000017 | 116BE6708G43G73G4 IND LIGHT,GREEN, 125VDG,RES,LED

1 | 7710100002¢ | 116B6708G43ATIWS IND LIGHT,WHITE, 125vDC RES,LED

9 | 77172555016 | 2638D CONTROL SWITCH,PISTOL

9 | 77172555083 | 26203B-13987-3 SELECTOR SWITCH,2 POS,LUR.,OVAL,6 FORM C

4 Z?ARRoomz 0587Z0X325H12XX SEL-058720X325H12XX

1 ;7KDGOOUOO L.O.RLY,M.R,30-140VDC, 16NO&16NC WHITE/RE

88900000050 Terminal Block Wires-W/O Spares
9 88900C00052 GMSG Breaker Wire Connections

Confidential information

This preposal, including &l of its attachments, exhibits, appendices, ete. {"Propasal”), is provided "as-is’ for your evaluation of Siemens Industry, inc. ("Siemens”) as
the provider of work discussed therein and contains information that is confidential to and selely oaned by Siemens. Your acceptance, viewing or storage of this
Proposal is an acknowledgment of a confidential relationship bebwaen you and Sfemens. We require that this Proposal be returned or destroyed when no longer
required for the purpose identified herein. This Proposal and any informalion eblained fram this Proposal may not be re-produced, transmitted, disclosed or
athenvise used, inwhole ar in part, withoul the prior written autharization of Siemens.

The above terms supersede any click-wrap or other terms not expressly set forth in a signed agreement between the parties covering Ihe Proposal. Al such click-
wrap of other lerms are expressly rejected by Siemens.
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Drawing submittals with proposal

Cenfidential Information

This proposal, ncluding all of its attechments, exhibits, appendices, ste. ("Praposal), Is provided “as-is” for your evaluation of Siemens Industry, Inc. {"Siemens"} as
the provider of work discussed therein and contains information that is confidential to and sclely owned by Slemens. Your acceptance, viewing or storags of this
Proposal is an acknowledgment of a confidential relationship bebween you and Siemens. We require that this Proposal be returned or destroyed when no longer
required for the purpose identified herein. This Proposal and any information obtainad from this Proposal may not be re-produced, transmitted, disciosed or
atherwise used, in whole or in par, without the pricr wrilten authorization of Siemens.

The above terms superseda any click-wrap or other terms not exprassly set forth in @ signed agreement between the partias covering the Proposal. All such click-
wrap or other terms are expressly rejected by Siemens.
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Comments and clarifications

The quoted price is based on the following documents, which are received with the request for
quote:

Commercial Documents

1. NA

Technical Documents

1. Drawing:;
a. PPS-10-02.

2. Specification:
a. RFL-15-01.2.

Commercial Comments

1. The Customer Visual Inspection (CVI1} is an opportunity for the Customer Representative
to visit our manufacturing facility for the purpose of visually inspecting their
equipment. This includes a general survey of such things as the number of sections,
general configuration, components used, shipping plans/splits, etc. Inspection does not
tnclude any type of powering up of the gear or any functionality test. An inspection does
not include the support of the testing personnel on the floor. The factory will not charge the
customer for a CVI visit. Food, travel, lodging, permits and miscellanecus expenses are to
be borne by the customer.

2. The Factory Acceptance Test (FAT) is an opportunity for the Customer Representative to
witness the testing of their equipment. A FAT will inctude a review of the engineered
drawings prior to the floor visit to ensure understanding of functionality/sequence of
operations, etc. The floor testing will consist of a functionality test of the overall gear as
well as any testing required by applicable (ANSI/IEEE or NEMA/UL) codes or standards.
Siemens encourages all customers to visit and tour our facility. If a FAT is required, a price
adder of $2,500.00 for the first day and $1,000.00 per day until the FAT is complete applies
for individuals or a group. FAT prices shown are only valid when conducted at the
respective manufacturing facilities for the equipment. Food, travel, lodging, permits and
miscellaneous expenses are not included in the above and are to be borne by the
customer.

3. Field service, start-up, testing, commissioning, training and analysis/studies are to be
supplied by others unless explicitly outlined in the scope of supply.

4. Relay settings, relay programming, system studies, coordination, interfacing and installation
are to be supplied by others unless explicitly outlined in the scope of supply. Should this
scope be required please refer to the "System Engineering Service” rate sheet at the end of
the proposal..

5. Certificates for items such as seismic ratings are avaitable for the standard product design.
Project-specific certificates are not included in this proposal unless explicitly listed in the
scope of supply.

6. This proposal is based on our best interpretation of the single line drawing and
specification, and Siemens reserves the rights to revise the quotation if our interpretation
differs from actual requirements.

Confidential information

This proposal, including 2l of its attachments, exhibits, appendices, ete. {"Proposal”), is provided “as-is” for your evaluation of Siemens Industry, Inc. ("Siemens"} as
tha providar of werk discussed therein and contains information that is confidential to and salely owned by Stamens. Yaur acceplance, viewing of storage of this
Proposal is an acknowledgment of a confidential refationship between you and Siemans. We require that this Praposal be returned or destroyed when no longer
required for the purpose identified herein. This Proposal and eny information obtained from this Proposal may nat be re-produced, transmitted, disclosed or
otherwise used, inwhola orin part, withow the pricr wrilten authorization of Siemens.

The abave terms superseda any click-wrap or other terms not expressly set forth in a signed agreement between the parties cavering the Proposal. All such click-
wrap of othar terms are expressly rejected by Siemens.

Pags 14 of 18



10.

1.

12.

13.

Quote number; SF15863673

Additional technical comments and clarificaticns may be generated during the detailed
engineering phase of the project.

This document and any other document specifically referred to as being a part hereof
constitute the entire agreement on the subject matter, and shall not be modified except in
writing signed by both parties.

Siemens' obligation to fulfill this agreement is subject to the proviso that the fulfiliment is not
prevented by any impediments arising cut of national and international foreign trade and
customs requirements or any embargos (or any sanctions).

Goods quoted in this proposal are manufactured in Germany, a WTO-GPA country or
Mexico, a NAFTA country. Any applicable Buy American provisions must be reviewed by
Siemens to determine compliance. Customer must notify Siemens of any applicable Buy
American requirements and provide Siemens with a complete and accurate copy of the
applicable Buy American provisions. Siemens reserves the right to reject any order where
compliance with Buy American requirements is not possible or cannot be determined.
Siemens takes exception to external Codes of Conduct, Quality, Drug and Safety programs
and policies. This offer is based on Siemens Code of Conduct, Quality, Drug and Safety
programs and policies.

Insurance endorsements, bonds and all other forms of surety, if required, shall be provided
in accordance with Siemens guidelines using Siemens standard forms and rates.

Hard copies of the Siemens standard Instaltation, Operation and Maintenance manuals will
be included in the accessories of the shipment. An electronic copy of the standard manual
can be provided, upon request, by the Project Manager or Contract Administrator assigned
to the project. Requirement for Special Operation and Maintenance Manuals will require a
separate line item on the purchase order. Additional fees & time will apply to provide such
special manuals, unless explicitly stated as included in our proposal.

Technical Comments
@ GM-SG

Clarification/DEVIATIONS/EXCEPTIONS:

item | RefbBoc Section | DIE S © . Description
This praposal includes support insulaters made of
optional high tracking-resistance glass reinforced
MVSWGR- polyester (Mar-Bal MB4000) instead of porcelain. In
1 2a 2 01B E | design testing witnessed by UL, Mar-Bal MB4000
) demonstrated comparable electrical characteristics to
porcelain, with better mechanical properties.
2 | 2a EAXEXVGR' E | This proposal includes ANSI 81 as external paint.
3 |2a YYSWOR 1 b | This proposal includes GE ITI VT's.
4 | og MVSWGR- D This proposal includes standard control switches, and
4.05/C6 test switches.
5 |24 MVSWGR- E This proposal does not include receptacles inside
: 2.01B switchgear.
This proposal includes protection relays mentioned in
6 1a &2a C | the specification. For all the future relay cutouts,
please provide the cutout details.

Confidential information

This proposal, including alf of its altachments, exhibits, appendices, etc. ("Proposal’), s provided “as-is” for your evaluation of Siemens Industry, Inc. ("Siemens”) as
tha provider of work discussed therein and contains Information that is confidential to and solely owned by Slemens. Your acceplance, viewing or storage of this
Proposal is an acknowledgment of a confidential relationship between you end Siemens. We require that this Proposal be returned or destroyed when no longer
required for the purpose identified herein. This Proposal and any information obtained from this Proposal may not be re-produced, transmitted, disciosed or
otherwise used, in whole or in part, without the prior written avthorization of Siemens.

The above terms supersede any click-wrap or other terms not expressly set forth in a signed agreement between the parties covering the Progosal, All such click-
wrap or other terms are expressly rejected by Siemens
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Quote number: SF15963873

The current transformer (CT) ratios and accuracies
proposed meet (and for most ratios significantly
exceed) the standard current transformer class ratings
shown in IEEE std C37.20.2-1899 (see Table 4 on
page 11). As noted in footnote “¢" of this table, these
7 accuracies may not be sufficient for proper relaying
performance under all conditions. To ensure proper
relaying performance, the user should make careful
analysis of CT performance considering the relaying
requirements for the specific short circuit currents and
secondary circuit impedances.

Cenfidenttal fnfermation

This proposal, including all of its attachments, exhibits, appendices, ete. {"Proposal™), is grovided “as+s” for your svaluation of Siemens industry, Inc. {"Siemens") as
the provicer of work discussed therein and contains information that is confidential to and solely cuned by Siemens. Your acceptance, viewing or sterage of this
Proposal is an acknowtedgment of a confidential relationship betwaen you and Siemens. We require that this Progosat be retumed or destroyed when no longer
required for the purpose identified herein. This Proposal and any informalion oblzined from this Propesal may not be re-preduced, transmitted, disclosed or
othenwise used, in whole or in part, without the prior written authorization of Siemens.

The abova terms superseda any click-wrap or other terms nol expressly set forth in 2 signed agreemant batween the parties covering the Proposal. All such click-
wrap or other terms are oxpressly rejacted by Siemens.
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Quote number: SF15863673

Siemens Industry, Inc.
Standard Terms and Conditions of Sale for Products and Services

January 1, 2015 (Rev. 1)

This proposal is quoted using Siemens Industry Inc. Standard Terms and Conditions of Sale for
Products and Services. The terms and conditions can be reviewed in their entirety by following
the link below:

wWww.usa. siemens.com/myterms

Confidential information

This proposal, inciuding all of its atlachmenls, exhibits, appendices, etc. ("Proposal’), is provided "as-is’ for your evaluation of Siemens Industry, Inc. {"Siemens"} as
the provider of work discussed therain and containg infarmation that is confidential to end solely ouwned by Siemens. Yaur acceptance, viewing or storage of this
Proposal is an acknowledgment of a confidential relationship betwean you and Siemens, We require that this Proposal be retumed or dasiroyed when no longer
required for the purpose identified herein. This Proposal and any information abteined from this Proposal may not be re-produced, transmitted, disclosed or
otherwige used, in whole or in part, without the prior wiitten authorization of Siemens.

The sbove terms supersede any click-wrap or other terms not exgressly set forth in a signed agreement between the partias cavering the Proposal. All such click-
wrap or other terms are expressly rejacted by Siemens.
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Quote number: SF15983673

Systems Engineering Services - typically include, but are not limited to, the provision of
principal engineers, Sr. process experts or Sr. Systems Engineers for consulting, system
analysis, process studies, optimization, Architecture design, etc.

Overtime Rates Minimum Billing

Systems Engineering Hourly Weekdays & Sundays & 1-4 5-8
Services Rate (1) Saturdays {2) Holidays (3) Hours Hours
$275 $413 $550 $1,100 | $2,200

(1) Straight time rates apply to all time worked or traveled during a normat eight hour workday.
The normal eight-hour workday is defined as any consecutive eight-hour day shift period (Monday
through Friday - Holidays excluded) between the hours of 7 am and 7 pm, with an altowance for
[unchtime;

(2) Overtime rate applies to all hours worked or traveled outside of the normal 8 hour workday or
in excess of eight hours on weekdays and all time worked or traveled on Saturdays.

(3) Premium rate applies to all hours worked or fraveled on Sundays and Holidays.
Hourty and Daily Rates do not include travel and living cost. Should the Purchaser require

additionaf documentation such as copies of employee expense reports and/or expense receipts,
a written request must be submitted to Siemens Industry, Inc.

Per Diem Rate Where customers specify or require per diem rates for fiving expenses, a daily fiat
charge will be applied for each day, or portion thereof, worked. The per diem rate for the class of
service rendered will include normal local living and transportation expense. Travel time and
expenses from the engineer's headquarters to and from the job site will be billed separately.

Standby Time When service personnel are on the job site but unable to perform services
requested due to circumstances beyond Siemens Industry, Inc. control, the customer will be
charged up to eight hours per day standby time at applicable rates. _

Other Charges - The following charges will be in addition to the service rates outlined above.

A. Expendable Small Tools, Special Tools and Equipment When a particular job requires the
furnishing of small expendable tools or specialized tools, equipment, and instruments not
normally carried by a field engineer or representative, a charge will be made equal to either the
cost of acquisition (expendable items) or a rental charge, in the case of Special Tools and
Equipment, as approgpriate.

B. Material Furnished by Siemens Industry, inc. All Siemens Industry, Inc material used on the
job will be billed at current prices.

C. Material Purchased from Subcontractors or Other Vendors Materials or services from
Subcontractors or Vendors will be billed at cost plus a handling fee.

D. Special Administration When a particular job requires special procedures, forms, invoicing, stc.
an administration charge of 1% of order price or $50.00 per hour (whichever is greater) may be
charged. Consult your local Siemens Industry, Inc. representative for additional information.

Confidential information

This proposal, Including all of its attachments, exhibits, appendices, etc. ("Propasal’), is provided “as-is" for your evaluation of Slemens Industry, Inc. ("Siemens") as
the provider of work discussed therain and containg information that is confidential ta and solely owned by Siemens. Your acceptance, viewing or storage of this
Proposal Is an acknowledgment of a confidential relationship between you and Siemens. We require that this Proposal ba returned or destroyed when no fenger
required for the purpose identified herein. This Proposal and any information obtained from this Proposal may net be re-produced, transmitted, disclosed or
olherwise used, in whele or in part, withoul the prior written autherization of Siemens.

The above terms supersede any click-wrap or othar terms not expressly set forth in a signed agreemant between the parties covering the Proposal. Al such click-
wrap or other terms are expressly rejected by Siemens
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7180 9001

VIRGINIA TRANSFORMER CORP

220 GLADE VIEW DRIVE ¢ ROANOKE, VA 24012
PHONE 540.345.9892 e FAX 540.342.7694

www.vatransformer.com

“The Commitmeant Company™

Custom
Designer

and
Manufacturer
of

UNICLAD®

Transformers
upto 345KV
Encapsulated Coll

Dry Type
Transformers
up to 34.5 kY

Liquid-Filled
Transformers
up to 230 kY

Automatic

LTC Transformers
up to 23ckV

Voltage Regulators
up to 69 kY

Current Limiting
Reactors

Iron Core
Reactors

Large Power

Transformers
up ta 360 MVA

150 2001

Roanoke, VA
Pocatelle, ID
Chihuahua, MX
Mumbai, India
Delhi, India

December 15, 2015

Mr. David Keating
City of River Falls
222 Lewis Street
River Falls, W1 54022

RE: Project # RFL-15-01.1 16.8/22.4/28 MVA, 67 — 12.47kV Power Transf‘cjrmier

Dear David,

Thank you for choosing Virginia Transformer as a preferred provider of power
transformer equipment. We appreciate the opportunity to provide this quotation to you,
and are at your disposal to clarify any content of this proposal. 1t is our intent to
comply with your specification; our concerted effort will be made to meet your
requirements. In accordance with your request for quotation, this package includes:

Your proposal bid sheets, as required

Our detailed proposal.

Summary of design and construction standards.
Warranty information.

Transformer Installation Descriptions.

Truck delivery information.

Corporate overview of Virginia Transformer.
1SO 9001: 2008 certification.

o0 000 O0oO0

Please feel free to contact me anytime, | will address any questions or concerns you
may have. Thank you for the opportunity to bid on your transformer. I'm looking
forward to working with you again.

Very truly yours,

RBere Grant

Ben Grant . _
Virginia Transformer Corporation
208-238-0720 ext. 287
208-241-8532 (cell)
Ben_grant@vatransformer.com



PENAL SUM FORM

BID BOND - 00 43 13

Any singular reference to Bidder, Surety, Qwner or other party shall be considered plural whare applicable.

BIDDER (Name and Address):  Virginia Transformer Corp
220 Glade View Drive
Roancke, VA 24012

SURETY (Name and Address of Principal Place of Business): Western Surety Company
333 South Wabash Avenue; 41-South
Chicago, IL 60604

OWNER (Name and Address):

City of River Falls

222 Lewis Sfreet, Suite 228

River Falls, Wi 54022
BID

Bid Due Date: 12/16/2015

Description (Project Name and Include Location): One (1) 16.8 MVA Power Transformer, Dasign/

Manufacture/Test/Delivery & Field Services

BOND

Bond Number: gid

Date (Not earlier than Bid due date): 1211612015

et PRk kkkkkhkhkikkk $ 5% of Bid
Penal sum Five Percent of Bid

(Words) (Figures)

Surety and Bidder, intending to be legally bound hereby, subject to the terms set forth below, do each
cause this Bid Bond to be duly executed by an authorized officer, agent, or representative,

BIDDER VIRGINIA TRANSFORMER CORP SURETY WESTERN SURETY COMPANY
(Seal) - {Seal)
Bidder's Name and Corporate Seal Surety’ ]
By: (NG By: 4
Signature ' Signature (Aftach Power of Aftorrigy)
GTELE s s et Robin O. Deatherage
Print Name Print Name
O Attorney-in-Fact
Title Title
Attest: R B e Attest: M 9&4{4@
Signature Signature 7

Lopat S st o o) 5 e
Title =~ Title
Note: Above addresses are to be used for giving any required notice. Provide execution by any additional
parties, such as joint venturers, if necessary.

EJCDC C-430 Bid Bond (Penal Sum Form) - 00 43 13
: Prepared by the Engineers Joint Contract Documents Committee.
8id Bond - Penal

Section 00 43 13 RFL-15-01.1 "Page 1 of 2



PENAL SUM FORM

L. Bidder and Surety, jointly and severally, bind themselves, their heirs, executors, administrators, successors,
and assigns to pay to Owner upon default of Bidder the penal sum set forth on the face of this Bond. Payment of
the penal sum is the extent of Bidder's and Surety's liability. Recovery of such penal sum under the terms of this
Bond shall be Owner's sole and exclusive remedy upon default of Bidder.

2. Default of Bidder shall occur upon the failure of Bidder to deliver within the time required by the Bidding
Documents (or any extension thereof agreed to in writing by Owner) the executed Agreement required by the
Bigding Documents and any performance and payment bonds required by the Bidding Documents.

3. This obligation shall be nult and void if:

3.1 Owner accepts Bidder's Bid and Bidder delivers within the time required by the Bidding Documents (or
any extension thereof agreed to in writing by Owner) the executed Agreement required by the Bidding
Documents and any performance and payment bonds required by the Bidding Documents, or

3.2 Ali Bids are rejected by Owner, or

3.3 Owner fails to issue a Notice of Award to Bidder within the time specified in the Bidding Documents {(or
any extension thereof agreed to in writing by Bidder and, if applicable, consented to by Sturety when
required by Paragraph 5 hereof). . :

4. Payment under this Bond will be due and payable upon default of Bidder and within 30 calendar days after
receipt by Bidder and Surety of written notice of default from Owner, which notice will bé given with reasonable
promptness, identifying this Bond and the Project and including a statement of the amount due.

5. Surety waives notice of any and all defenses based on or arising out of any time extension to issue Notice of
Award agreed to in writing by Owner and Bidder, provided that the fotal time for issuing Notice of Award including
extensions shall not in the aggregate exceed 120 days from Bid due date without Surety's written consent.

6. No suit or action shall be commenced under this Bond prior to 30 calendar days after the notice of default
required in Paragraph 4 above is received by Bidder and Surety and in no case later than one year after Bid due
date.

7. Any suit or action under this Bond shall be commenced only in a court of competent jurisdiction located in the
state in which the Project is located.

8. Notices required hereunder shall be in writing and sent to Bidder and Surety at their respective addresses
shown on the face of this Bond. Such nofices may be sent by personal delivery, commercial courier, or by United
States Registered or Certified Mail, return receipt requested, postage pre-paid, and shall be deemed fo be
effective upon receipt by the party concerned. '

9. Surety shall cause to be attached fo this Bond a current and effective Power of Attorney evidencing the
authority of the officer, agent, or representative who executed this Bond on behalf of Surety {0 execute, seal, and
deliver such Bond and bind the Surety thereby.

10. This Bond is intended to conform to all applicable statutory requirements. Any applicable requirement of any
applicable statute that has been omitted from this Bond shall be deemed to be inciuded herein as if set forth at
length. if any provision of this Bond conflicts with any applicable statute, then the provision of said statute shall
govern and the remainder of this Bond that is not in conflict therewith shall continue in full force and effect.

11, The term “Bid” as used herein includes a Bid, offer, or proposal as applicable.

EJCDC C430 Bid Bord (Penal Sum Fom) - 00 43 13
Prepared by the Enginesrs Joint Contract Documents Committee.
Bid Bond - Penal

SBection 00 4313 RFL-15-01.1 Pagel2of2




Western Surety Company

POWER OF ATTORNEY APPOINTING INDIVIDUAL ATTORNEY-IN-FACT

Knew All Men By These Presents, That WESTERN SURETY COMPANY, a South Dakota corporation, is a duly organized and existing corporation
having its principal offce in the Cily of Sioux Falls, and State of South Dakota, and that it does by virtue of the signature and seal herein affixed hereby

make, constitute and appoint
Roy E Bucher Jr, Robin O Deatherage, Pamela Sue Brumagin, Robert M Swindell Jr, Patricia

Hoal Clark, Jason R Kiser, Individually
of Roanoke, VA, its true and lawful Attorney(s)-in-Fact with full power and authority hereby confersed to sign, seal and execute for and on its behalf bonds,

undertakings and other obligatory instruments of similar nature
- In Unlimited Amounts -

and 1o bind it thereby as fully und to the same extent as if such instniments were signed by a duly authorized officer of the corporation and all the acis of suid

Attorney, pursuant to the authorily hereby given, are hereby ratified and confirmed.
This Power of Alterney is made and executed pursuant to and by authority of the By-Law printed on the reverse hereof, duly adopted, as indicated, by

the shareholders of the corporation.
In Witness Whereof, WESTERN SURETY COMPANY has caused these presents to be signed by its Vice President and its corporate seal to be

WESTERN SURETY COMPANY

hereto affixed on this 22nd day of Avgust, 2013,

.
SR .5
&5 -
m@wn% 3
) T, Bruflat, Vice President

State of South Dakota s
County of Minnehaha -
On this 22nd day of August, 2013, before me personally came Paul T, BrufTat, to me known, who, being by me daly sworn, did depose and say: tha
he resides in the Cily of Sioux Falis, State af South Dukota; that he is the Vice President of WESTERN SURETY COMPANY described in and which

executed the above instrument; that he knews the seat of safd corporation; that the seal affixed to the said instrument is such corporate scal; that it was so
affixed pursuant to authority given by the Board of Directors of said corporation and that he signed his name thereto pursuant 1o like authority, and

acknowledges same Lo be the act and deed of said corporation,

Lk

é J. MOHR
FE\NOTARY PUBLIC 225
. L. Mohr, Notary Public

My commission expires
i ERAS) souTH DaKOTA

-

June 23, 2015
{een

CERTIFICATE

2015

L L. Nelson, Assistant Secretary of WESTERN SURETY COMPANY do hereby certify that the Power of Atorney hereinabove set forth is still in
force, and further certify that the By-Law of the corporation prinied on the reverse hereof is still in force. In testimony whereof [ have hereunto subscribed

day of December
WESTERN SURETY COMPANY

my pame and affixed Ihe seal of the said corporation this 16th

L. Nelson, Assistant Secretary

Sy,
3
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i
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Authorizing By-Law

ADOPTED BY THE SHAREHOLDERS OF WESTERN SURETY COMPANY

This Power of Attorney is made and executed pursisant 1o and by authority of the foliowing By-Law duly adopted by the shareholders

of the Company.

Section 7. All bonds, policies, undertakings, Powers of Attorney, or other obligations of the corporation shall be executed in the
corporate name of the Company by the President, Secretary, and Assistant Secretary, Treasurer, or any Vice President, or by such other
officers us the Board of Directors may authorize. The President, any Vice President, Secretary, any Assistamt Secretary, or the Treasurer
may appoint Altorneys in Fact or agents who shafl have authority 1o issue bonds, policies, or undertakings in the name of the Company,
The corporate seal is not necessary for the validity of any bonds, policies, undertakings, Powers of Attorney or other obligations of the

corporaiion. The signature of any such officer and the corporate seal may be printed by facsimile,



BID FORM - 00 41 43

Total Amount of Bid $ 497,760

Contractor's Name virginia Transformer Corp

Contact Person Ben Grant

Email pen grant@vatransformer.com

Telephone ( 208 ) 238-0720 ext 287

Fax (208 ) 238.9810

PROJECT IDENTIFICATION: Substation Power Transformer
River Falls, Wisconsin
Project # RFL-15-01.1

BIDS TO BE OPENED: November 20, 2015, at 10:00 a.m. CST

TABLE OF ARTICLES
Article Article No.
Atticle 1 - BID RECIPIENT.....c..oooose et e e 1
Article 2 - BIDDER'S ACKNOWLEDGMENTS ..o 2
Article 3 - BIDDER'S REPRESENTATIONS w......ooo.oooeeoeeeooe oo oo 2
Article 4 - BIDDER'S CERTIFIGATIONS........co.... v eemmeseoee oo 3
ATICIE 5 - BASIS OF BID ..ooovvvvvrvriricoisimnsirssens e esisaessiosssseses s ssesssees e seemsoeee s esseeeceosoeneesre e 3
Article 6 - TIME OF COMPLETION..._.........oocuioeeeeeoeeoeeoeseeeeeeeeee oo 3
Avrticle 7 - ATTACHMENTS TO THIS BID ....._.....eeoroee i 4
Article 8 - DEFINED TERMS.........o.omveeeeeeeeereees oo e s 4
Article 9 - BID SUBMITTAL ... oo e R et ee et 4

ARTICLE 1 - BiD RECIPIENT
1.01 This Bid is submitted to:

Mr. David Keating

City of River Falls

222 Lewis Strest, Suite 228
River Falls, WI 54022

Bid Form )
Section 60 41 43 RFL-15-01.1 Page 1 of 8




1.02 The undersigned Bidder proposes and agrees, if this Bid is accepted, to enter into a
Contract with Buyer in the form included in the Bidding Documents to furnish the Goods and
Special Services as specified or indicated in the Bidding Documents, for the prices and
within the times indicated in this Bid, and in accordance with the other terms and condifions
of the Bidding Documents.

ARTICLE 2 - BIDDER’S ACKNOWLEDGMENTS

2.01 Bidder accepts all of the terms and conditions of the Instructions to Bidders, inciuding
without limitation those dealing with the disposition of Bid security. This Bid will remain
subject to acceptance for 60 days after the Bid opening, or for such longer period of time
that Bidder may agree to in writing upon request of Buyer.

ARTICLE 3 - BIDDER’S REPRESENTATIONS

3.01 In submitting this Bid, Bidder represents that:

A

Bid Fcm

Bidder has examined and carefully studied the Bidding Documents, the related data
identified in the Bidding Documents, and the following Addenda, receipt of which is
hereby acknowledged:

Addendum No. Addendum Date
1 November 10, 2015

Bidder has visited the Point of Destination and site where the Goods are to be instalied
or Special Services will be provided and become familiar with and is satisfied as to the
observable local conditions that may affect cost, progress, or the furnishing of Goods
and Special Services, if required to do so by the Bidding Documents, or if, in Bidder's
judgment, any local condition may affect cost, pragress, or the furnishing of Goods and
Special Services,

Bidder is famifiar with and is satisfied as to all Laws and Regulations in effect as of the
date of the Bid that may affect cost, progress, and the furnishing of Goods and Special
Services,

Bidder has carefully studied, considered, and correlated the information known to
Bidder; information commonly known to sellers of similar goods doing business in the
locality of the Point of Destination and the site where the Goods will be installed or
where Special Services will be provided; information and observations obtained from
Bidder's visits, if any, to the Point of Destination and the site where the Goods will be
installed or Special Services will be provided; and any reports and drawings identified
in the Bidding Documents regarding the Point of Destination and the site where the
Goods will be installed or where Special Services will be provided, with respect to the
effect of such information, observations, and documents on the cost, progress, and
performance of Seller's obligations under the Bidding Documents.

Bidder has given Engineer written notice of all conflicts, errors, ambiguities, and
discrepancies that Bidder has discovered in the Bidding Documents, and the written
resolution (if any) thereof by Engineer is acceptable to Bidder.

The 'Bidding Documents are generally sufficient to indicate and convey understanding

Section 00 41 43

RFL-15-01.1 Page 2 of §



of all terms and conditions for furnishing the Goods and Special Services for which this
Bid is submitted.

ARTICLE 4 - BIDDER’S CERTIFICATIONS
4.01 Bidder ceriifies that'

A.  This Bid is genuine and not made in the interest of or on behalf of any undisclosed
individual or entity and is not submitted in conformity with any collusive agreemeant or
rules of any group, association, organization, or corporation;

B.  Bidder has not directly or indirectly induced or solicited any other Bidder to submit a
false or sham Bid; '

C.  Bidder has not solicited or induced any individual or entity to refrain from bidding; and

D. Bidder has not engaged in corrupt, fraudulent, collusive, or coercive practices in
competing for the Contract. For the purposes of this Paragraph 4.01.D:

1. = “comupt practice” means the offering, giving, receiving, or soliciting of any thing of
value likely to infiuence the action of a public official in the bidding process;

2. “fraudulent practice® means an intentional misrepresentation of facts made (8) to
influence the bidding process to the detriment of Buyer, (b} to establish bid prices
at artificial non-compefitive levels, or (c) to deprive Buyer of the benefits of free
and open competition;

3. ‘collusive practice” means a scheme or amrangement between two or more
Bidders, with or without the knowledge of Buyer, a purpose of which is fo establish
bid prices at artificial, non-competitive levels; and

4. ‘“coercive practice” means harming or threatening to harm, directly or indirectly,
persons or their property to infiuence their participation in the bidding process.

ARTICLE 5 - BASIS OF BID

5.01 Bidder will furnish the Goods and Special Services in accordance with the Contract
Documents for the following price(s): '

Single Lump Sum Bid Price: | $ 497,760 ]
(numerals)

four hundred nhinety seven thousand seven hundred sixty dollars
(words)

ARTICLE 6 - TIME OF COMPLETION

6.01 Bidder agrees that the furnishing of Goods and Special Services will conform to the
schedule set forth in Article 5 of the Agreement.

6.02 Bidder accepts the provisions of the Agreement as to liquidated damages.

Bid Form
Section 00 41 43 RFL-15-01.1 Page 3of 6




ARTICLE 7 - ATTACHMENTS TO THIS BID
7.01 The following documents are attached to and made a condition of this Bid:
A.  Required Bid security in the form of five (5) percent:
List of Proposed Major Suppliers;
List of Proposed Subcontractors;
List of Project References;

Non-Coliusion Affidavit;

Jam o o w

Non-Discrimination Affidavit;
ARTICLE 8 - DEFINED TERMS

8.01 The ferms used in this Bid with initial capital letters have the meanings stated in the
Instructions to Bidders, the General Conditions, and the Supplementary Conditions.

ARTICLE 9 - BID SUBMITTAL

9.01 “I certify and swear that | have examined and carefully prepared this proposal from the plans
and specifications provided and have checked the same in detail before submitting this
proposal.”

This Bid submitted by:

If Bidder is:

An Individual

Name (typed or printed):
By:

{Individual’s signature)
Doing business as:

Business address:

FPhone: Facsimile:

E-mail address:

Bid Form
Section 00 41 43 RFL-15-01.1 Page 4 of &




Bid Form

A Partnership
Partnership Name:

+ (SEAL)

By:

(Signature of general partner - attach evidence of authorily to sign)

Name (typed or printed):

Business address:

Phone: Facsimile:

E-mail address:

A Corporation

Corporation Name: _ Virginia Transformer Corp

State of Incorporation' Virginia

Type (General Bu3| 25s, Professronal Sewlce other): Transformer Manufacturer

Y g

By:

(S:gngture attach e\gdeaae.akmlgm to sign)
Name (typed or printed); Q\(Cx\o\f\f»& N

Title: \rﬁ‘;\@i&‘

§>& (CORPORATE SEAL)
Atftest Q

 (Signature of Corporateﬁie\?retan/)

Business address: 220 Glade View Prive
Roanoke, VA 24012

Phone: 540-345-9892 Facsimile: 540-342-7694

E-mail address: ben grant@vatransformer.com

A Limited Liability Company {LLC)
1.L.C Name:

State in which organized:

By:

(Signature - attach evidence of authority to sign)

Name {typed or printed):

Section 00 41 43 RFL-15-01.1

Page 5 of 6



-Bid Form

Title:

Business address:

Phone; Facsimile:

E-mail address:

A Joint Venture

First Joint Venturer Name: (SEAL)
By:
{Signature - attach evidence of authority to sign)
Name (typed or printed):
Title:
Business address:
Phone: ; Facsimile:
E-mail address:
Second Joint Venturer Name: (SEAL)

By:
(Signature - affach evidence of authority fo sign)

Name (typed or printed):

Title:

Business address:

Phone: Facsimile:

E-mail address:

Phone and Facsimile Number, and Address for receipt of official communications to Joint

Venture:

(Each joint venturer must sign. The manner of signing for each individual, parinership,
corporation, and limited liability company that is a party to the joint venture should be in the

manner indicated above.)
END OF SECTION

Section 00 41 43 RFL-15-01.1

Page 6 of 6



POWER TRANSFORMER DATA SHEETS - 00 41 43.01

Shipping, Manufacturer and Rigging Data

Manufacturer: _ Virginia Transformer Corp

Shipment Date: 18 to 20 weeks ARO

Shipment Origin: _Roanoke, VA

Shipping Company; _TBD

Crane / Rigging Company: _TBD

Crane capacity # tons @ 30 feet lifting radius: TBD

Field Assembly / Testing Company: _Virginia Transformer Corp

Net Weight and Capacity Information Approximate

42,650 [b. Tank & Fittings 46,350 Ib. Core and coils
32,000 Ib. Insulating oil 121,000 Ib. Total weight
49,250 ib. Untanking weight 4265 Gal. Insulating oil

106.590 Ib. Weight of heaviest handled piece

Overall Dimensions - Inches Approximate

183 Height over surge arresters

183 __Height over high voltage bushing

169 Height over low voltage bushing

212 Width (include heat exchanger)

230 Height above base required to remove highest bushing
163 Shipping height

193 Depth required to remove radiators

List of items shipped separately from transformer tank requiring field assembly:

HV bushings & arresters, Radiators & radiator oil, Fans, Safety posts -

Voltage Taps — No Load

70.35 kV
£8.675 kV
67 KV — normal tap
65,325 kV
63.65 KV

Power Transformer Data Sheets

Section 00 41 43.01 RFL-15-01.1

Page 1 of4



Insulation Levels

350 BIL (high voltage winding)
N/A BIL (tertiary winding)

110

BIL (low voltage winding)

Bushings

High Voltage Low Valtage LV Neutral
Manufacturer ABB ABB ABB
Catalog Number 069Z0412AN 025W2000BE 025W2000BE
Rated continuous '
current 400A 2000A 2000A
Type Condenser Condenser Condenser
Insulation class 69kV 25kY 25kV
BIL internal 350 150 150
BIL external 350 150 150
Test Taps Yeas Yes Yes
Bushing color Gray Gray Gray

Efficiency at 100% Power Factor Guaranteed — not including power for cooling

99.62 % at full rated load 99.68 % at 75% full load
9971 % at 50% full load 99.65 % at 25% full load

Impedance Guaranteed

8.0 % impedance based on 16.8

Manufacturer's tolerance 75 Plus

Approximate Resistance at 75° C - on rated voltage connection -
2.807 Ohms high voltage winding 0.02342

Losses Guaranteed

MVA and rated voltage tap h- to x-winding
Minus

Ohms low voltage winding

115 kW at 100% no load loss (excitation only)

16,56 KW at 110% no load loss (excitation only)

63.5 kW at full load at 65° C rise total loss (no load loss plus load loss at unity
power factor)

16 kW auxiliary at first stage of cooling

3.2 kW auxiliary at second state of cooling

On-Load Tap Changer

.l

Reinhausen RMV-i| Manufacturer style
Vacuum Type
Power Transformer Data Sheets
Section 00 41 43,01 RFL-15-01.1 Page 2 of 4



Temperature Under Continuous Operation Guaranteed

65 * C winding temperature rise by resistance at 65° C

80 ______°C hottest spot winding temperature rise by resistance at 85° C

50 ° C oil temperature rise at 65° C

8 _ °C performance ref temp (efficiency, losses, impedance corrected)

40 * C max ambient temperature for equipment heat to dissipate

Average Sound Level Guaranteed
Per NEMA TR-1 dB rated load all fans running scale “A” at 5’-0"

Exciting Current Guaranteed
0.301 % at 100% voltage 1.202 % at 110% voltage

Inrush RMS Magnetizing Current
8 to 10 times Based on no residual magnetism in; times full load current at 65° C

Transformer Cooling Equipment

Manufacturer__ VTC Standard .
5 Number of radiators
Galvanized Coating system (painted or galvanized)
15 % capacity reduction with one radiator out of service

Only ONAN _hrs full load at 85° C with fans out of service cold start

ONLY onan hrs continued full load at 65° C with fans out of service

_Only ONAN__hrs excitation only at 65° C with fans out of service cold start

Fans
Manufacturer  Krenz
6 Total Number 1/3 Horsepower each
230 Volt 1 Phase
60 Frequency 4.9 Locked rotor current each

Transformer Oil Preservation System
Manufacturer of oil __Ergon or Equivalent
Name of oil _ Hyvolt I
Type of oil preservation Nitragen System With Regulator
Type of oil drain valve _VTC Standard
Manufacturer of fault gas pressure device _ Quaiitrol
Type of fault gas pressure device
: 2 Inches size of oil drain valve
_ 2 Inches size of oil sampling valve
1 Inches size of gas sampling valve

Pewer Transformer Data Sheets
Section 00 41 43.01 RFEL-15-0%.1 Page 3 of 4




Current Transformers

Manufacturer Type
High Side CTs Meramec or Equal 600:5, MR, C800
Low Wide CTs Meramec or Equal 2000:5, MR, C800
Neutral CT Meramec ar Equal 2000:5, MR, C800
Alarms

Manufacturer Type
Winding Hot Spot CT VTC Standard '
Liguid Temperature Qualitrol
Fault Pressure Qualitrol
Sudden Pressure Qualitral
Pressure Vacuum Gauge Qualitral
Surge Arresters

High Voitage Low Voltage

Manufacturer ABB ABB
Type ‘ Station Class Station Class
Color Gray Gray
Anti-contaminant features i .
Catalog Number POLIM-S POLIM-S
kV voltage rating 72 10
ib cantilever strength at top of
arrester With Design With Pesign
Windings

Describe your proposed' winding construction type and how your proposal is superior,
especially in consideration of 3.02B of Section 26 12 13.

necessary.

Please see VTC Proposal and attachments

Power Transformer Data Sheets

Section 00 41 43.01

RFL-15-01.1

Page 4 of 4
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NON-COLLUSION AFFIDAVIT - 00 45 19

STATE OF Virginia
City
LOMKOK OF Roancke

| hereby swear (or affirm) under the penalty of perjury:

1) Thatlam the bidder (if the bidder is an individual), a partner in the bidder (if the bidderis a
partnership) or an officer or employee of the bidder corporation having authority to sign on
its behalf (if the bidder is a corporation); '

2) That the attached bid or bids have been arrived at by the bidder individually and have been
submitted without collusion with, and without any agreement, understanding or planned
common course of action with any other vendor of materials, supplies, equipment or
services described in the invitation to bid designed to limit individual bidding or competition;

3) That the contents of the bid or bids have not been communicated by the bidder or its
employees or agents to any persan not an employee or agent of the bidder or iis surety on
any bond furnished with the bid or bids, and will not be communicated to any such person,
prior to any official opening of the bid or bids; and

4) That | have fully informed myself regarding the accuracy of the statements made in this
affidavit.

} \ *\
Subscribed and sworn to before me this &Q&L\f

Bidder's Signature

g{”/’dayof Prcempee 20 45T

s /L_,Q . O Fo

Notary g, Title

........

Virginia Transformer Corp

Company

L0U3N2009 -
O HRG\‘A\"“.".

- IRGE <
Ui

Nan-Collusion Affidavit
Section 00 45 18 RFL-15-01.1 Page 1 of 1




NON-DISCRIMINATION AFFIDAVIT — 00 45 20

‘I, the undersigned, state that the organization which | represent will be in compliance
with the applicable Federal and State Statutes for the City of River Falls, Wisconsin,
adopted Affirmative Action Program concerning non-discrimination and Equal
Employment Opportunity.” ' '

AR

Title: CFO

Authorized Signature

Company Name: _ Virginia Transformer Corp

- Date; /Z/’fﬁ'%’fi'

Non-Discrimination Affidavit .
Section 00 45 20 RFL-15-01.1 Page 1 of 1




% 220 Glade View Drive

| Roanoke, VA 24012
VIRGINIA | Ph. 540.345.9892
TRANSFORMER  §
CORP J www.vatransformer.com
Proposal M154701A Date 12/15/2015
Prepared For ~ Mr. David Keating
City of River Falls
222 Lewis Street
River Falls, WI 54022

VTC Contact Ben Grant, 208-238-0720 ext, 287
Ben_Grant@vatransformer.com

Description: Proposal for: T No. 16.8/22.4/28 MV A 67kVA-12.47kV GrdY, Power
Transformer.

For over 40 vyears, innovative technology and a
commitment to superior customer service and support have
established Virginia Transformer Corporation (VTC) as an |
engineering company leading in manufacturing a variety of ||
Transformers.
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VTC designs and manufactures custom power transformers |
ranging from 300 KVA to 300 MVA, 230 kV class, both |~
liquid-filled and dry-type units,

VTC has design and manufacturing facilities in Roanoke,
VA; Pocatelto, 1D and Chihuahua, Mexico. In additien, VTC
has design and procurement capabilities in Dethi, India -
establishing a world-wide presence as a supplier of
transformer solutions. VTC reserves the right to
manufacture the product quoted herein at VTC owned or
affiliated plants in North America.

This document contains Virginia Transformer Corp proprietary information and may not be copied or disclosed to others without
written consent from Virginia Transformer Corp.



PROPOSAL SUMMARY:

1 1| $497,760

16800/22400/28000 KVA, 67 — 12.47kV with LTC
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The Firm price offer is for shipment by the schedule below and order by 2/12/2016. If shipment is delayed by Customer
for any reason; the price will be increased at a rate of 0.5% per month effective the first day after the shipment date
expires,

Validity of Quotation B l2/12/2016

lUnit Shipment by ) 18 — 20 weeks ARO

ilncoterm | FOB-Destination: River Falls, Wi

]Freight Prepaid & Allowed to Substation Site -

[25% with drawing Submittal, Net 30 days
135% upon shipment, Net 30 days

540% upon Final Completion, not to exceed 30 days from shipment

VA Transformer: Accounting, Phone: 540-345-9892, E-mail:accounting@vatransformer.com

- NOTES:

e

All prices are excluding any State, Federal, Sales or Use Tax.

Written Purchase Orders are required prior to any Engineering, Manufacturing, or Order Entry by VIC. The

stated delivery date contained in this proposal is predicated on the factory loading at the time of quotation. The

actual delivery date will only be confirmed at the time an order is received. Our acknowledgement will confirm
the committed shipment date. Virginia Transformer Corp. reserves the option to ship this unit within a window
of four to six (4 to 6) weeks prior to the date requested on the purchase order.

3. Drawings will be supplied six to seven (6-7) weeks ARO following receipt of technical and confirming purchase
order. Customer approval of drawings are required one to two (1-2} weeks from date of submittal uniess
otherwise agreed to in writing by VTC. Shipment will be scheduled fifteen (15) weeks following approval and
release to manufacturing unless otherwise specified in the purchase order.

4. Access to final site and all access roads leading thereto must be suitable for un-impeded delivery by special,
heavy-duty trucks carrying large transformers, including grades, turning radii, and surface conditions capable
of supporting the combined weight of these trucks and transformers.

5. VTC will include its standard O&M manual with a Final, As-Built package of drawings and cat cuts of the devices.

Reference VTC website for a sample copy of our standard O&M manual (www.vatransformer.com > Brochures &

White Papers > Liquid Filled Installation and Operation).
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This proposal is Virginia Transformer’s complete understanding of the specification requirements provided, and is the
basis for acceptance of any resulting orders. The table below describes the salient ratings of the transformer(s) in the

proposal:

KVA

QUANTITY 1

16800/22400/28000 iAppIication Load Tap Changer
{Cooling Class ONAI;JW/WONAF/ONAF iw:ndmg Temp Rise {Avg) 65 °C
#Phases |3 [Dielectric Fluid TYPE Il MINERAL
Frequency (Mertz) 60 gConductor Material Cop—E)er
HV Rating(V) 67000 Delta LV Rating(V) 12470 GRDY / 7200
IHV BIL(kV) 350 LV BIL(kV) 110
HV Taps |2 FCAN, 2 FCBN @ 2.5 % Nom. Impedance 8% £ 7.50 % @ 16800 KVA
:{I\;S:;Igng Segment |ll, Cover Mounted LV Bhshing Mounting Segment 1, Cover Mounted
g:a'::;?:nal N/A LV Terminal Chamber. N/A
Radiators Demountable W/ Valves Paint Color / Type 70 / iHl Urethane over Epoxy
1{.05595 Guaranteed Max Coil Type ECircufar
fNo Load Loss 115KWat 100% volts ILoad Loss E 52.0 KW at IBSOOAR-VA

TANK FEATURES:
NEMA 4 Junction B

0OX

De-energized Manual No Load Tap Changer on HV Winding & Load Tap Changer on LV winding.

Nitrogen Preservation System.
Diagrammatic Name Plate
Gasketed Manhole in Cover

Panel Type Radiators
Two Stainless Steel Ground Pads welded to Base on Diagonally Opposite Corners

Welded Top Cover

STANDARD GAUGES AND ADDITIONAL FIXTURES / ACCESSORIES:

Liguid Level Gauge

W/ Contacts

Liguid Temperature Gauge W/ Contacts

Pressure Relief Device W/ Contact & Flag

ESudden Pressure Relay — Gas Space W/ Seal in Relay

[Simulated Winding Temperature Gauge W/ Contacts

[Electronic Temperature Monitor-TTC 1000

iNitrogen Preservat

ion System W/ Regulator

Note: All gauges are VTC Std. / Qualitrol as applicable.



BUSHINGS, CURRENT TRANSFORMERS AND LIGHTNING ARRESTERS:

Details of Bushings:

| Segment I!I - — ABB/ Equal
Segment | 1 ABB / Equal

Details of Current Transformers:
Quantity/Phas

ingle Ratio / Multi Ratio Clas
MR C800

MR | €800
MR | €800

- Type

TV SC (Polymer) T n 57 |  ABB / Equal

| LV 1 SC (Polymer) { 10 8.4 | ABB / Equal
Radiators:

VTC standard radiators are Hot Dipped Galvanized and do not require painting. These radiators are suitable for all
climatic conditions that include chemical, petro-chemical and marine conditions. Unless specified differently below,
these standard, galvanized radiators will be provided.

lRadiators included in this quoted transformer - Standard per above !

IDemountabEe Hot Dipped Galvanized i

TESTING:

Routine per ANSI
Power Factor
Partial Discharge
Temperature Rise
Impulse test

Zero Sequence
DGA Sampling
Sound Level

AMBIENT CONDITIONS:
Ambient Temperature (°C) [Min. -40 /- Av. 30 / Max. 40
'Seismic Zone iZone 1/2

lAltitude (Feet) ' < 3300

Sound Level IPER NEMA TR1




LOAD TAP CHANGER {LTC):

Details of LTC:

Make Reinhausen RMV-Ii

’Locat P iOn o Wmdmg

§Tap Range ?i 10% in £ 16 approx. 0.655% Steps
§Preventiv‘;Autotransformer Included “
fEully Distributed Regulating Winding Included

JTapcon'i-Sﬂé' Controller Included

iINCON Controls per Specification Included

iLine Drop Compensation Included

NOTE: The actual voltages at various taps of the LTC shall correspond to the nearest turn in accordance with IEEE Std €57.12.00 2006
clause 9.1. This can lead to different step voltage between steps. Unless otherwise specified, the taps below the nominal tap shall
be of reduced capacity.

SHIPPING & HANDLING DETAILS:

ensions:

Dimension Overall Dimensions {Inches}) Shipping Dimensions {Inches)
Width 212 212
Depth 181 120

Height 163

| Weight of the Unit {Lbs) l Shipping Weight (LBS)
j 121,000 E 106,590

[C] Parts to be shipped Separately:
HV Bushings, HV Arresters and Brackets, Fans & Fan Brackets, Radiators and Qil for radiator on separate trucks

SUGGESTED SPARF PARTS:

Gasket Set $ 1,150

Fan — Each ' $ 1,250




VALUE ADDED OPTIONS:

EExtended_Warranty to 60/60 Months — (se—;attached descriptive

ins Included

lliterature)

IField Service unloading, Assembly & Testing (see attached descriptive

. Included

literature)

Hmpact Recorder- Customer courtesy with prompt return S 8500 if not returned in 30 days
JVTC Final As-Built Package (FABP) With Order

3Final as-built Drawings lWith FABP
Operation & Maintenance Manual o ]With Shipment/FABP
{Catalog cuts for components With Drawings/FABP
!Spare parts price list for five-year operation With FABP

-CLARIFICATION TO SPECIFICATION:

¢ VTCis quoted 60/60 months extended warranty and we take exception to the eight (8) year warranty coverage
from date of delivery.
e VTC guoted HY Bushings 69 KV class 350 BIL.

Clarifications to the Proposal:

+  The Buyer listed on the resulting Purchase Order is VTC's customer. All terms, schedules, approvals, technical issues and payments required
by the order are the responsibility of the Buyer; no other end-user flow-down requirements are accepted.

«  Stenographic and clerical errors on this quotation are subject to correction.

+  Prices are quoted F.0.B., Factory unless otherwise stated. Quotes F.0.B., Destination require Buyer's guarantee of clear and free access to
site.

«  Freight terms "Prepaid and Add" are subject to a 15% administrative fee included in the resulting freight invoice.

« Al orders are subject to review of equipment schedule and pricing prier to acceptance. VYC's Sales Order Acknowledgment constitutes
acceptance for manufacture and shipment as shown on the acknowledgment form. No orders shall be accepted subject to: a) Hold for
Manufacture Release, or b) No Delivery Date specified.

«  Shipping schedules are made in good faith. VIC cannot, however, accept liability for penalty or damages resulting from shipping delays
caused by Force Majeure including but net limited to strikes, fires or any other cause beyond VTC's control. Ship Separate Parts may not
arrive concurrently with the transformer and some assembly may be required. Shipment may be made earlier after due notice to Buyer.

»  No charge backs for services, defays or etc. on VTC's behalf shall be accepted without prior written authorization of VTC's Field Service
Manager.

+  Units quoted for shipment under nitrogen blanket with ¢il provided separately assume the Buyer is responsible for ofl filling unless otherwise-
noted.

«  Quotations include one (1) Standard Operation & Maintenance Manual and Final As-Built Drawings. Additional copies are available for 0.1% /
copy or as otherwise agreed.

« Al specifications requiring bolted covers are quoted per VTC's standard rectangular design unless ctherwise stated herein.

»  State and Local sales/use taxes and or Customs Duties, where applicable, are the responsibility of the Buyer.

+  Pro rata payments shall become due as shipments are made. If shipments are delayed by Buyer, payments shall become due from the date
VIC is prepared to make shipment. If order is delayed by Buyer during manufacture, payment shall be based on the contract price and
percent of completion. Apparatus held for the Buyer shalf be at the risk and expense of the Buyer and storage charges will apply. VTC's
standard storage rates are as follows:

o FOB Factery = 0.05% of order value per day + $2,500 craning charges (minimum daily charge not less than $40/day)
o  FOB Destination = 0.10% of order value per day + $2,500 craning charges {minimum daily charge not less than $40/day}

»  All purchase orders wiil be subject to VTC's standard cancellation policy as follows:

o 10% of order amount after order entry;
o Additional 20 % of order amount after outline drawing completion / submission;
o If manufacturing has begun, charges will be based upon percent completion plus 30 % for engineering and order entry.




VTC's responsibility ceases with delivery of merchandise in good order at the F.O.B. point, Claims for shortage or damage in transit must be
made by Buyer against the Carrier. In the absence of definite shipping instructions, VTC reserves the right to ship all material, upon
completion, by any public carrier which in VTC's opinion is satisfactory. Shipments are made during the week shown on the Sales Order
Acknowledgment and arrival on site is a best estimate only.
Ne material will be accepted for return without prior written consent or instruction. Material returns are to be prepaid by the Buyer to
Factory.
VTC's Standard Warranty provision as contained in VTC's Standard Terms and Conditions of Sales (10/02) shall apply In sumimary, VTC
warrants to repalr or replace, F.0.B. Factory, any eguipment manufactured by VTC due to defective material or workmanship, under normal
and proper use, within one vear from installation or eighteen months from date of shipment, whichever comes first. Buyer shall make the
equipment avaiiable to the Seller to perform warranty work at the job site without interference. VTC will not assume any expense of liability
for any repairs or modifications to the equipment without prior written authorization. There will be no guarantee, warranty or liability for
damage or expense other than stated. VTC's warranty on purchased components will be limited te the warranty provided by the component
manufacturer, Under no circumstances will VTC accept any consequential damages. The following Warranty Options are available for
quotation:

" o Extended Warranty Option. Covers core and coils only against failure occurring with respect to normai operation and within the

parameters for which the transformer was designed.

o  In/Out Coverage Option. For warranty failures occurring within the period defined, VTC will cover only the expenses to transport the
transformer to a repair facility and back to site. Buyer will make transfermer ready for shipment in the condition it was originally
received per the Qutline Drawing with clear and free access by Carrier. Craning, civil work, disconnection and reconnection of the
transformer, efc. is the responsibility of the Buyer.

VTC's standard term for payment is Net 30 "subject to credit approval”, unless otherwise noted. Interest of 1.5% per month will be charged
on unpaid, past due balances. No other payment terms shall apply unless agreed upon in writing by an officer of VTC. Payments shall not be
contingent on end-user payment to Buyer and VTC reserves the right to refuse to fulfill any and all obligations (including field service and
veiding of warranty) if payment is not received by the terms of sale.

o  Contractors/Distributors/Packagers/Transit Customers - Progress payments may be requ:red and negotiated prior to order
acceptance.

o Foreign Customers - 30% Advance with order, 70% Balance before shipment or 100% by lLetter of Credit. EXIM Bank financing
available.

If in the judgment of VTC, the financial condition of the Buyer, at any time during the manufacturing perlod, or at the time the apparatus is
ready for shipment, does not justify the terms of payment specified, VTC resetves the right to require full or partial payment in advance,
Setoff of payment against any other orders is prohibited.

Except where specifically stated otherwise, prices on this quotation do not include export shipment preparation and/or packaging.

This guotation is on the basis of present commodity prices. Any significant variations of commodity prices will be charged extra.

In case of nea-performance by Buyer requiring legal action, VTC's cost of action shall be the responsibility of the Buyer. Any action,
controversy, or claim arising out of or related to the contract, or breach thereof, shall be settled by arbitration with the American Arbitration
Association under its Commercial Arbitration Rules, and judgment on the award rendered by the arbitrater(s) may be entered in any court
having jurisdiction thereof.

This quotation is not valid unless issued by Virginia Transformer Corp. in the name of the Buyer.

tiquidated Damages are not accepted unless in writing by VTC. In no event shalf any liquidated damages (as an aggregate) exceed 5% of the
resulting order value unless as otherwise expressly agreed in writing by Seller,

Retainage amounts are not accepted unless in writing by VTC. In no event shall any retainage amounts exceed 10% of the resulting order
value and must be payable within 60 days of transformer shipment unless as ctherwise expressly agreed In writing by Seller.

VTC reserves the right to adjust prices and schedule for aiterations or changes authorized by the purchaser subsequent to order acceptance,
The following standard escalation factors shall apply for Buyer ordered changes after the Purchase Order has been accepted.

Change by customer after P.0. received and entered 1.2 times Sales Price of added items.

Change by customer after drawing approval 1.7 times S.P. of added items.

Change by customer after Sales release but befere design release 2.2 times S.P. of added items (Eng Complete).

Change by customer after Engineering Release to manufacture 2.5 times S.P. of added items.

Change by customer within & week window of scheduled ship date (per Review) 2.8 times S.P. of added items minimum.

Change by customer Ship Date moved to accommodate manufacturing schedule per original schedule ship date,

Change by customer at Witness Test or Inspection 3.5 times S.P. of added items.

0 0 0 0 Q0 Q



General Terms and Conditions of Sale

(Also available at www.vatransformer.com)

Virginia Transformer Corp, hereinafter referred to as Seller, hereby offers to supply the items and/or services identified In the quotation, proposal, or
acknowledgment expressly conditionzl upon the Buyer's acceptance of the foliowing terms. Seller, by its commencement of performance, shall not
prefudice its rights to enfercement of these conditions, Any confirmatery action by the Buyer hereunder, or any acceptance of such equipment or
services, installation, enargization or utilization shall constitute assent to said terms or conditions. Stenographic and clerical errors on this quotation,
proposal, or acknowledgment are subject to correction,

1. ACCEPTANCE OF ORDER: None of Buyer's Terms and Conditicns contained In the Purchase Order shall alter Seller's Terms and Conditions in
any respect and shalt not apply to this transaction unless specifically agreed to in writing on the face of Seller's sales contract form.

2. EXPIRATION OF OFFER: All offers of sale by Seller are valid for thirty (30) days from the date of the offer based on product delivery within 6
months unless otherwise specifically stated in the Selter's offer or as otherwise may be expressly agreed to in writing by the Seller. All such
offers of Seller are subject te change without notice after this pericd unless earlier withdrawn by the Seller.

3. MINIMUM ORDER VALUE: The minimum acceptable value of any order is $500.00. Buyer's accumulation of a number of items into one
purchase is authorized to reach the minimum order value,

4, F.0.B. POINT AND SHIPMENTS: Title to the goods and risk of loss shall pass to Buyer at the FOB point. All supplies and services are soid FOB
origin and the polnt of origin shall be that of Seller's factories or locations identified in its proposal or sales contract form unless as otherwise
specifically agread to in writing on the face of Seller's sales contract, Seller assumes no responsibility for delay, breakage, damage ¢r loss
after delivery to the carrier as evidenced by "in good order" receipts from the carrier, All claims for loss, damage and delay in transit are to be
handled by Buyer directly with the carrier. Seller shall select method of transportation and route on behalf of Buyer, unless Buyer specifies the
methed and route and is to pay freight costs in addition to price. Seller reserves the right to make partial shipments at its discretion. Claims
for shortages or incorrect items must be made in writing to Seler within seven days after receipt of shipment. Failure to give such hotice
shall constitute an unqualified acceptance of equipment and waiver by Buyer of all claims for such shortages or incorrect items.

When terms are F.0.B. destination or freight alfowed to destination, "destination" means common carrier defivery point nearest the
destination {within the continental United States, excluding Alaska, Hawaii, Puerto Ricg, etc.,), When terms are F.O.B. job site or pad, Buyer
guarantees all access roads are suitable for normal un-impeded access to site with free and clear access to area directly adjacent to the
placement point of the unit with no physical cbstrictions and clear of stored materials.

Shipping schedules and delivery arrangements are made in best effort and good faith. Seller cannot, however, accept liability for penalty or
damages resuiting from shipping delays ceused by Force Majeure including but not limited to strikes, fires, truck availability or any other
cause beyond VTC's control. Ship Separate Parts may not arrive concurrently with the transformer and some assembly may be required,
Shipment may be made earlier after due notice to Buyer.

5. BUYER'S OBLIGATION OF ASSISTANCE: Except to the extent Seller has otherwise assumed such responsublhty for itself under express
provisiens of the attachment hereto entitled "Statement of Work" Buyer shall:

a) Place at Seller's disposal all information necessary for performance of the work including any plans, plant layout, wiring instructions and
operational information that may reasonably be expected to affect the performance of the work. This includes to the extent reascnable
previous studies or reports and other data relative to the design, installation and selection of equipment for the work to be parformed by
Seller,

b} Buyer guarantees access to and to make alf reasonable provisions for Sefler to enter on its property and other public and private lands as
is required for performance of the work including safe storage of equipment, materials and tools during the process of any such off-site
work.

C) Buyer agrees to cooperate in all reasonable ways necessary to Seller's performance of the work.

d} Buyer covenants that it has disclosed fully and accurately to Seller all general and locat conditions which can affect performance of the
work prescribed hereunder or the price thereof. Buyer acknowledges that Seller is entitled to rely on information furnished by Buyer in
developing its specifications, equipment selection, price and other terms of this order.

6. PAYMENT TERMS: Terms are "NET thirty (30) days” calculated from the date of invoice if credit arrangements have been approved in advance
by Selter and these terms are included on the Seller’s sales contract form. Otherwise, payment is required before shipment or defivery in a
form and arrangement acceptable to Seller. In addition to any other rights or remedies avaitable to seller, failure to pay the amount(s) due
within the time specified will result in a late charge of one and one half {1-1/2%) percent per manth to Buyer's account until finat payment,
Payments shalf not be contingent on end-user payment to Buyer and Seller reserves the right to refuse to fulfill any and all obligations
(including field service and voiding of warranty) if payment is not received by the terms of sale.

Except to the extent otherwise specified by Seller in its quotation, pro rata payments shall become due without setoff as shipments are made.
If Seller consents to defay shipments after completion of any product, the goods may be placed in storage by Seller for Buyer's account and
risk, and Buyer shall pay all charges for storage, trucking and other incidentat expenses incurred by Seller.

Any order for preducts by Buyer shall constitute a representation that Buyer is solvent. In addition, upon Selter's request, Buyer will fumnish a
written representation concerning #ts solvency at any time prier to shipment. If Buyer's financial condition at any time dees not justify
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continuance of the work to be performed by Seller hereunder on the agreed terms of payment, Seller may require full or partial payment in
advance. In the event of Buyer's bankruptcy or insclvency; or insolvency or in the event any proceeding is brought against Buyer, voluntarily
or Inveluntarily, under the bankruptcy or any insolvency laws; Seller shall be entitled to cancel any order then outstanding at any time during
the pericd allowed for filing claims against the estate and shall receive reimbursement for its proper cancellation charges. Seller's rights under
this article are in addition to all rights available to it at law or in equity.

CHARGEBACKS, SET-OFF, OFFSETS OR WITHHOLDING: In no event will Seller accept any back charges, set-off, offsets, withholding for
material or services without the prior written consent of Seller's authorized personnel.

DELIVERY: The prices quoted are for the shipment dates provided on the Seller's sales contract form or propasal. While the Seller shall have
no obligation to comply with unilateral directives to change schedules or temporarily cease work, Seller will endeavor o accommodate Buyer's
reasonable written requests far acceleration or deceleration made at least ninety/sixty(90/60) days respectively pricr to scheduled deiivery.
Such changes may or may not be accepted by Seller at its sole discretion. In the event Seller accepts such changes, Seller shall be under no
obligation to comply therewith until a price adjustment acceptable to Seller is negotiated between the parties and evidenced by an
amendment o the order, Any agreement to delay delivery shall not exceed 6 months from original acknowledgement ship date; goods not
released for shipment within such revised time frame shall be automatically deemed canceled and subject to Seller's Cancellation terms listed
below,

EXPORT REGULATIONS: Buyer acknowledges that if the items purchased hereunder are to be experted, they are subject to the U.S.
Commmerce and/or State Department Export Regulations. Buyer accepts full responsibifity for and agrees to comply fully with such regulations,
including obtaining export licenses and re-export permission unless otherwise agreed that Seiler is to be exporter of record.

CANCELLATION & TERMINATION: In the event of cancellation of this order for breach of the provisions hereof by Buyer, Seller shall have no
further liability to Buyer and Seller shall not be liable for any costs of cancellation, special, incidental or consequential damages (including
punitive or exemplary damages) for any cause or of any nature whatsoever and such cancellation shail be in addition to any other rights and
remedies of Seller under this order or at law. Further, Selter reserves the right to cancel this order or any portion thereof without liability if
Buyer fails to make payment as required by the terms of the acknowledgement or if Buyer is adjudicated bankrupt, files a petition in
bankruptcy, makes an assignment for the benefit of crediters or if action under any law for the relief of debtors is taken. All terminations shall
be subject to the following cancellation charges:

a) 10 % of order ameunt after order entry by Selfer;

b) Additional 20 % of order amount after outline drawing completion / submission;

C) If manufacturing has bequn, charges will be based upon percent completion plus 30 % for engineering and order entry

d) If manufacturing has begun, charges will be based upon percent completion plus 30 % for engineering and order entry

PATENT INFRINGEMENT: To the extent that the items ordered are manufactured to designs, drawings, specifications or instructions furnished
by Buyer, Buyer guarantees that the manufacture and sale or use of such items will not infringe upon any U.S. or foreign patents. Buyer
further agrees to indemnify and hold harmless the Seller from any expense, loss, cost, damage or liability of any kind which may be incurred
because of any such infringement or alleged infringement of patent rights with respect to such items and to defend, at its own cost and
expense, any action or claim in which such infringement is alleged. Buyer shall promptly netify Seller of any such action and shall provide
Sefter an opportunity, at Seller's option, to participate in any defense of such action or daim at Seller’s own expense.

Selter shalt hold Buyer harmless from costs actually incurred arising directly from the defense of any suit for infringement of any domestic or
foreign patent by a Seller-manufactured item, provided Selter shall be given timely wiitten notice of such suit and the option to replace the
same, obtain a fcense, make other arrangements to avoid litigation or to defend the suit. No indemnification is offered for alleged
infringement arising from the use of Seller's items in combination with other items supplied by Buyer or from compliance with drawings,
specifications or instructions furnished by Buyer as described in the paragraph above. Further, no indemnification by Seller applies if this
order is accepted under a U.S. government centract containing an Authorization and Consent Clause applicable hereto as prescribed by
federal procurement laws and regulations.

DISCLOSURE OF INFORMATION / PROPERTY OF SELLER: Any information, suggestions or ideas fransmitted by either Buyer or Seller in

connectien with performance hereunder are not to be regarded as secret or submitted in confidence except as may be otherwise provided in

writing signed by a duly authorized representative of the disclosing party. Neither party shall use or disclose such praperty to any third party
or anyone not having a need to know, including employees, without the prior written consent from the disclosing party. Title to all tools, test
equipment and facilittes not furnished by Buyer or specifically paid for by Buyer as a separate line item under any order, shall remain with

Seller. Further, Seller does not agree to submit to Buyer as a result of the Consideration paid under this order, any information, technical

data or drawings which are proprietary to Seller; nor does Seller agree to grant to Buyer any patent rights, title or license without Seller's

expressed prior written consent.

TAXES: In addition to any price specified herein, Buyer shail pay the gross amount of any present or future sales, use, excise, value-added, or

other similar tax applicable to the price, sale or delivery of any products or services furnished hereunder or to thelr use by Seller or Buyer, or

Buyer shall furnish Seller with evidence of exemption acceptable to the taxing authorities.

EQUIPMENT WARRANTIES AND REMEDY:

a) Seller warrants that each newly manufactured item sold hereunder and such portion of a repaired/refurbished item as has been repaired
or replaced by Seller under this warranty, shall be free from defects in material, workmanship or titte at the time of shipment and shail
perform during the warranty period in accordance with the specifications incorporated herein. Should any failure to conform to these
warranties (excluding any defects in title) be discovered and brought to Seller's attention during the warranty pesicd and be
substantiated by examination at Seller's factory or by authorized field personnel, then (i) Selfer shall correct such failure by, at Seller's
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exclusive option, repair or replacement of the nonconforming item or portion thereof with Buyer promptly making product avallable to be
worked by Seller's personnel or agents without interference with no additional cost to the Seller; or (i) Buyer making available product
F.0.8. Seller's plant with Seller's written return authorization, at Selfer's exclusive option, for repair or replacement of the noncenforming
item or portion thereof. Buyer agrees that this remedy shall be its sole and exclusive remedy against Sefler and that no other remedy
shall be available or pursued by Buyer against Seller. In no event shall the Seller be liable for any costs or expenses in excess of those
described in this paragraph and expressly excluding any liability or damages for special, incidental or consequential damages.

The warranty period for newly manufactured items shall extend 12 menths from the date of first energization or 18 months from the
date of shipment whichever occurs first or unless a different warranty period is agreed to by Seller. The warranty period for
repaired/refurbished articles shall extend for the unexpired warranty period of the item repaired or replaced or for 90 days, whichever is
longer. This warranty shall be voided and not extend to any item that upon examination by Seller is found to have been subject to:

(1) Mishandling, misuse, negligence or accident.

(2) storage, installation, operation or maintenance that either was not in accordance with Seller's specifications and instructicns or
otherwise impreper.

(3) Tampering as evidenced for example by broken seals, damaged packaging contalners, etc.

(4) Testing of equipment abave normally accepted field tests.

(5) Repair or alteration by anyone other than Seller without Seller's express advance wntten approval.

{6) Payment(s) not received per terms of sale,

Failure to promptly notify Seller in writing upon discovery of any non-conforming items during the warranty period
shail void the warranty as to such items. Buyer shall describe any such non-conformities in detail, expressing its
position as to return of any article under the remedy provided herein. No returns shall be accepted without prior
approval by Seller. No back charges shall be accepted without the prior written consent of Seller's authorized
representative. Where a failure cannot be corrected by Seller's reasonable efforts, the parties shall mutually agree
upon an equitable adjustment in price. The preceding sets forth the exclusive remedies for claims (except as to
title) based on defect contract or tort (including negligence) and however instituted. THIS WARRANTY IS
EXCLUSIVE AND IN LIEU OF ANY OTHER WARRANTIES, ETTHER EXPRESSED OR IMPLIED INCLUDING WARRANTIES
OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE.

b} SELLER'S INSTALLATION WARRANTY: Seller warrants that all work hereunder shall be performed in accordance with the standards
employed by Seller in performing the same or similar services for itself. Seller disclaims any and all other representations or warranties
expressed or implied including without limitation any representation or warranty that a) any unauthorized entry, burgiary, theft,
embezzlement or any other crimes will be prevented by the equipment and/or installation thereof or that b) any particular purpose or
standard of care intended or desired or any particular results to be achieved by Buyer through the installation and operation of the iterns
to be delivered hereunder. Selfer’s installation services and installation warranty does not include or imply any assistance for system field
troubleshooting and no back charges for such services shall be atcepted without the prior written consent of Seller's authorized
representative,

C) EXTENDED WARRANTY OPTION: When purchased, warranty may be extended by the period specified covering core and coifs only
against failure occurring with respect to normal operation and within the parameters for which the transformer was designed.

d) IN/OUT COVERAGE OPTION: When purchased, Seller will cover only the expenses to transport the transformer to a repair facility and
back 1o site for warranty failures occurring within the period defined. Buyer will make transformer ready for shipment in the condition it
was originally recelved per the-Outline Drawing with clear and free access by Carrier. Craning, civil work, disconnection and recornection
of the transformer, etc. are the responsibitity of the Buyer.

CONFIGURATION STATUS AND SUBSTITUTION OF MATERTALS: Seller reserves the right to make substitution of materials without degrading

the quality of product, Customer approval will be soficited when changes affect form, fit or function. Seller further reserves the right to

discontinue any items without notice and to change or modify specifications at any time without incurring any obligation to incorporate new or
modified features in components or products previously sold or shipped,

LIMITATION OF LIABILITY: Seller’s liability on any claim for loss or damage arising out of this contract or from the performance or breach

thereof or connected with the design, manufacturing and supplying of any good hereunder, or their sale, resale, operation or use, whether

based on contract, warranty, tort (including negligence) er other grounds, shalt not exceed the price allowed to such goods or part thereof
involved in the claim. Seller shalt not, under any circumstances, be llable for ary fabor charges without the prior written consent of the Seller,

Seller shall not in any event be liable, whether as a result of breach of contract, warranty, tort (including negligence) or other grounds, for
special, consequential, incidental or penal damages including, but not limited to, loss of profits or revenue, loss of use of the product or any
associated product, cost of capital, cost of substitute products, facilities or services, downtime costs, or claims of customers of the Buyer for
such damages.

HAZARDOUS BUSINESS: Unless otherwise agreed in writing by an authorized representative of the Seller, goods sold hereunder are not
intended for use in connection with any nuclear facility or any other hazardous activity such as commerdial or military aircraft, missile
installation, space exploration or other critical applications where failure of a single component could cause substantial harm to persons or
property, If so used, Seller disclaims ail liability for any nuclear damage contamination or other injury and Buyer shall indemnify and hold
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20.

21,

22.

23

24,

25,

26.

27,

28.

Seller harmless from such liability whether as a resuit of breach of contract, warranty, tort (including negligence) or other grounds. Neither
Seller nor its suppliers shalf have any liability to the Buyer ar its insurers whether based on contract warranty, tort (including negligence) or
other grounds for on-site damage tc any property located at a nuclear facikity.

COMPLIANCE WITH LAW: Buyer shall comply with all applicable Federal, State and local laws including but not limited to: laws concerning
procurement integrity (particularly subsections 27{a), (d) and (f) of the Cffice of Federal Procurement Policy Act, as amended, 41 U.5.C.
Ag§423 and FAR 3.104-3; the Byrd Amendment (31 U.5.C. A§1352); laws governing lobbying activities (2 U.5.C. A§261 et seq., particularly AS
267); laws prehibiting the giving of bribes (18 U.S.C. A§201(b) or gratuities {18 U.5.C. A§201 {c); the Foreign Corrupt Practices Act of 1977,
as amended, (15 U.5.C. A§78m, 78dd-1, 78dd-2, and 78ff), Buyer acknowledges that if items purchased are to he exported, Buyer has the
complete responsibility and agrees to comply with zll export laws and regulations of the U.S. Department of Commerce and of the U.S. State
Department.

Seller hereby certifies that all gocds sold hereunder which are produced or manufactured in the United States of America are products in
compliance with the Fair Labor Standards Act of 1938 which shall be considered as satisfied by this certification.

INSURANCE: Buyer shall maintain its usual and customary insurance coverage for autcmobile, workmen's compensation and third party
itability claims during performance of this order and, if requested by Seller, name Seller an insured under its third party liability coverage.
NON-WAIVER: The failure of Seller to enforce at any time any of the provisions of this order shall not constitute a waiver of such provisions
or a waiver of the right of Seller to enforce any or all provisions. If any term or provisicns of this order Is held Invalid or unenforceabie by any
court of competent jurisdiction, the remainder of this order shall continue to be valid and binding upon the parties unless performance thereof
Is rendered legally impractical and no longer fulfilis the intenticn of the parties under this order.

APPLICABLE LAW AND FCRUM FOR RESOLUTION OF DISPUTES: This contract shali be deemed to have been made and performed In, and
shall be construed, interpreted and the rights and obligations of the parties determined by the law of the Commenwealth of Virginia excluding
choice of law rules. Any action, controversy or claim arising out of or related to this contract, or any breach thereof, shail be settfed by
arbitration administrated by the American Arbitration Association under its Commercial Arbitration Rules and judgment on the award rendered
by the arbifrator may be entered in any court having jurisdiction thereof. Such arbitration shall take place in Roanoke, Va. In case of non-
performance by Buyer requiring legal action, Seller's cost of action shalt be the responsibility of the Buyer.

PRICE VARIATION: This agreement is on the basis of present commaedity prices. Commoadity prices at the time of shipment will'be considered
in cetermining if the prices for goods are to be modified. Seller reserves the right to adjust prices for alterations ar changes authorized by the
Buyer subject to Seller's acceptance of the order,

ASSIGNMENT: Except as otherwise expressly provided herein, no assignment of this order or Buyer's rights under this order shall be made by
Buyer without the prior written agreement of the Seller,

FORCE MAJEURE: In addition to other liability limitation herein contained Seller shall not be responsible to the Buyer for any loss or damage
due to failure or defay in performance or delivery of any of the items or services required under this order when such delay or failure is due to
causes beyond the failing or delaying parties reasonable contrel. Such causes shall include without limitation fires, floods, epidemics,
quarantines, unusuatly severe weather, strikes, embargoes, wars, pelitical strife, riots, delays in transportation, compliance with any regulation
or directives of any national, state or local municipal government or authority and unforeseeable shortages In fuel, power, materials or labor,
Seller shall rot be liable for delays in delivery or performance, or for failure to manufacture, deliver or perform, due to an inability on account
of a cause beyond the reasonable control of Seller to obtain necessary materials, components, services or facilities. Seller will notify Buyer of
any material delay excused by this dause and will specify the revised delivery date as soon as practicable. In the event of any such delay,
there will be no termination and the date of delivery or of performance shall be extended for a period equal to the time lost by reason of the
detay.

ORDER TERMS EXCLUSIVE: This order constitutes the entire and sole agreement between the parties concerning the subject matter of this
order and the parties acknowledge and agree that none of them has made any representation with respect to the subject matter of this order
or any representations including the execution and delivery hereof except as spedifically set forth herein. Captions as used herein are for
convenience or reference only and shalf not be deemed or construed as in any way limiting or extending the meaning of any terms and
conditions contained herein.

MODIFICATION: This order may not be modified except by written instrument executed by the parties with the same formality.

SECTION TITLES: Section titles appearing in the General Terms and Conditions of Sale are for convenience only and shall not be construed as
interpretations of text.

APPENDICIES: Any appendix or other terms and conditions of the Seller as may be attached hereto and/or identified herewith are hereby
incorporated and made a part of these terms and conditions. All orders or contracts shall be subject to such additional terms and conditions
which shall control over any inconsistency with the terms and conditions stated herein.

END OF PROPOSAL
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SERVICE DATE
Jan 06, 2016

PUBLIC SERVICE COMMISSION OF WISCONSIN

Application of the City of River Falls, as an Electric Public Utility, for Authority 5110-CE-109
to Upgrade its Existing Power Plant Substation and Associated Equipment, in
the City of River Falls, in Pierce and St. Croix Counties, Wisconsin

NOTICE OF INVESTIGATION

THIS IS AN INVESTIGATION to consider the December 1, 2015, application of the
City of River Falls, as an electric public utility, for authority to upgrade its existing Power Plant
Substation, located in the City of River Falls, Pierce and St. Croix Counties, Wisconsin, at a total
estimated cost of $4,300,000. The Commission opens this docket by its authority under Wis.
Stat. ch. 196. The Commission intends to conduct this investigation without a hearing.

DOCUMENTS. All documents in this docket are filed on the Commission’s Electronic
Regulatory Filing (ERF) system. To view these documents: (1) go to the Commission’s web
site at http://psc.wi.gov, (2) enter “5110-CE-109" in the box labeled “Link Directly to a Case,”
and (3) select “GO.”

INTERVENTION. Any person desiring to become a party shall file a request for party
status, known as a request to intervene, under Wis. Stat. § 227.44(2m) and Wis. Admin. Code
§ PSC 2.21 no later than 14 days from the date of service of this notice using the ERF system.

To file such a request, go to the Commission’s web site at http://psc.wi.gov, click on the
“ERF - Electronic Regulatory Filing™ graphic on the side menu bar. On the next page, click on
“Need Help?” for instructions on how to upload a document.

A person desiring to become a party who lacks access to the Internet shall make a request
to intervene by U.S. mail addressed to:

Docket 5110-CE-109 Intervention Request
Public Service Commission of Wisconsin
P.O. Box 7854

Madison, WI 53707-7854

At the time of filing, the person making the request to intervene shall serve a copy of the
request on existing parties. An existing party may respond to the request within 5 days of
service. A party wishing to request intervenor compensation should do so as soon as practicable.



Docket 5110-CE-109

WISCONSIN ENVIRONMENTAL POLICY ACT. This is a Type III action under
Wis. Admin. Code § PSC 4.10(3). The Commission will review the potential environmental
effects of the project. Type III actions normally do not require the preparation of an
environmental impact statement under Wis. Stat. § 1.11 or an environmental assessment.

ASSESSMENT. The Commission considers it necessary, in order to carry out its duties,
to investigate all books, accounts, practices, and activities of the applicant. The expenses
incurred or to be incurred by the Commission that are reasonably attributable to such an
investigation will be assessed against and collected from the applicant in accordance with the
provisions of Wis. Stat. § 196.85 and Wis. Admin. Code ch. PSC 5.

AMERICANS WITH DISABILITIES ACT. The Commission does not discriminate
on the basis of disability in the provision of programs, services, or employment. Any person
with a disability who needs accommodations to participate in this docket or who needs to obtain
this document in a different format should contact the docket coordinator listed below. Any
hearing location is accessible to people in wheelchairs. The Public Service Commission
Building is accessible to people in wheelchairs through the Whitney Way first floor (lobby)
entrance. Parking for people with disabilities is available on the south side of the building.

CONTACT. Please direct questions about this docket or requests for additional
accommodations for the disabled to the Commission’s docket coordinator, Mohammed
Monawer, at (608) 266-3900 or Mohammed.Monawer(@wisconsin.gov.

Dated at Madison, Wisconsin, this 6" day of January, 2016.

By the Commission:

jL for

Sandra J. Paske
Secretary to the Commission

SIP-MMM:dlh:ev:DL:01280613
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RIVER FALLS
MEMORANDUM
TO: Utility Advisory Board
FROM: Mike Noreen, Conservation and Efficiency Coordinator
DATE: January 18, 2016
TITLE: AMENDING COMMITMENT TO COMMUNITY PROGRAM RIDER
RECOMMENDED ACTION

Review amended Commitment to Community program rider options and approve resolution.

BACKGROUND

Under provisions of 1999 Wisconsin Act 9 and 2005 Wisconsin Act 141, municipal electric
utilities were ordered to charge each customer a low-income and energy efficiency fee. Fifty
percent of the fees charged are used for low-income assistance programs and the remainder are
used for energy efficiency programs and in this case, the energy efficiency funds are sent to
Focus on Energy. The highest percentage of funds are returned to residential rate class, though
the per customer incentives are proportional to the electric consumption.

Energy Efficiency Incentives by Rate Class 2013 - 2015
% of Incentive Average
Number  $ from Focus Incentive per

of meters  on Energy Customer
Residential 5574 41% $ 10
General Service 631 17% $ 38
Small Power 70 10% $ 198
Large Power 18 26% $ 1,994
Industrial Power 2 6% $ 4,037

According to the Wisconsin Statutes 88 16.957(5) and 196.374(7), each municipal electric utility
must collect an average of $16 per meter per year. Each municipal utility is allowed to
determine the amount that a particular class of customer is required to pay and may charge
different fees to different classes of customers. River Falls Municipal Utilities along with other
municipal utilities periodically adjust collections as city demographics and populations change.

The current estimated average annual collection of commitment to community fees for the River
Falls Municipal Utilities is $14.76 per meter per year, thus an analysis was performed to fairly
allocate increases across customer classes to achieve the required $16 per meter per year average
collection.



Memorandum to Utility Advisory Board
January 18, 2016
Page 2

DISCUSSION
The existing rate structure charges a flat 3% of the electric bill, with not to exceed charges
varying by the rate class of customers. The existing structure is shown below:

Residential Service (RG-1 & RG-2 TOD) 3.0% of the total electric bill not to exceed $1.20

General Service (GS-1 & GS-2 TOD) 3.0% of the total electric bill not to exceed $2.20
Cp-1 Small Power Service (inc. TOD) 3.0% of the total electric bill not to exceed $3.00
Cp-2 Large Power TOD Service 3.0% of the total electric bill not to exceed $14.00
Cp-3 Industrial Power TOD Service 3.0% of the total electric bill not to exceed $24.00
Municipal Street Lighting No Charge

After reviewing this methodology, and the methodology of other Wisconsin utilities, the
following tariff schedules were proposed and evaluated:

Proposed Monthly Commitment to Community Rates
Proposed Rates1  Proposed Rates2  Proposed Rates 3

Customer Class % NTE % NTE % NTE
Residential 149% $ 2.00 1.25% n/a 3.00% $ 1.25
Commercial 1.49% $ 450 1.25% n/a 3.00% $ 2.70

Cp-1 3.00% $ 5.00 3.00% $ 5.00 3.00% $ 5.00
Cp-2 3.00% $ 20.00 3.00% $20.00 3.00% $20.00
Cp-3 3.00% $ 30.00 3.00% $30.00 3.00% $30.00

Median figures were utilized to evaluate the proposal impacts, summarized below:

Monthly Electric Bill Impacts

Existing Proposal Proposal Proposal

Average Median Median Median 1 2 3
2015 kWh kWh Total bill Charge % Change % Change % Change
Residential 671 578 $ 74 $ 1.20 -0.14% -0.38%  0.07%
General Service 1,844 728 % 92 $ 220 -090% -1.14%  0.54%
Small Power 24,730 20,480 $ 2,242 $ 3.00 0.09%  0.09%  0.09%
Large Power 112,195 95200 $ 9,493 $ 14.00 0.06%  0.06%  0.06%

Industrial Power 637,322 614,559 $ 59,498 $ 24.00 0.01% 0.01% 0.01%

Option 1. Tariff rate is lower for residential and general service customers than for commercial
and industrial customers. This method more accurately reflects the pricing of the current model,
and still includes a maximum fee.

Option 2. Tariff rate is lower for residential and general service customers, but omits the
maximum fee for those groups. High energy users could see a relatively large increase in the fee.

Option 3. Tariff provides small increases in not to exceed amount for Residential and
Commercial customers, having the largest proposed increase on the median customers.
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Median Cost / Month / Customer

Customer Class Current 1 2 3

Residential (Rg-1) $ 120 $ 110 $ 092 $ 125
Commercial (Gs-1) $ 220 $ 137 $ 115 $ 270
Small Power (Cp-1) $ 300 $ 500 $ 500 $ 5.00
Large Power (Cp-2) $ 14.00 $ 19.97 $ 19.97 $ 19.97
Industrial Power (Cp-3) $ 2400 $ 30.00 $ 30.00 $ 30.00

Depending on the tariff chosen, a change to a typical residential customer could result in paying
approximately 28 cents less per month to paying 4 cents more per month. A typical commercial
customer could vary from paying $1.05 per month less or an additional $0.50 per month.
Increases in the Small Power, Large Power, and Industrial Power were determined based on

review of recent PSC tariff filings.

CONCLUSION

All rider options meet the state statutes, and provide sufficient funding to low income and energy
efficiency programming. Staff recommends approval of option 1, due to its balance of reduced
impact on low energy users with higher not to exceed charges in the residential and commercial

rate classes.
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RIVER FALLS
RESOLUTION NO. 2016-02
RESOLUTION AUTHORIZING AMENDING COMMITMENT TO COMMUNITY

PROGRAM RIDER

WHEREAS, under provisions of 1999 Wisconsin Act 9 and 2005 Wisconsin Act 141, a
municipal electric utility shall charge each customer a low-income and energy efficiency fee; and

WHEREAS, fifty percent of the fees charged by the municipal utility shall be used for low-
income assistance programs and the remainder will be used for energy efficiency programs; and

WHEREAS, pursuant to Wisconsin Statutes 88 16.957(5) and 196.374(7), each municipal
electric utility must collect an average of $16 per meter per year; and

WHEREAS, the estimated average annual collection of commitment to community fees is
currently $14.76 per meter per year; and

WHEREAS, a municipal utility may determine the amount that a particular class of customer is
required to pay and may charge different fees to different classes of customers; and

WHEREAS, analysis was performed to fairly allocate increases across customer classes to
achieve the required $16 per meter per year average collection; and

WHEREAS, the Utility Advisory Board has reviewed the analysis at their regular meeting of
January 18", 2016 and found it to be acceptable; and

NOW, THEREFORE, BE IT RESOLVED that the Utility Advisory Board of the City of
River Falls hereby approves the attached tariff submittal to the Public Service Commission of
Wisconsin for amending the Commitment to Community Program Rider.

Dated this 18" day of January, 2016.

Grant Hanson, President

ATTEST:

Lu Ann Hecht, City Clerk
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MEMORANDUM

TO: Utility Advisory Board

FROM: Mike Noreen, Conservation and Efficiency Coordinator
DATE: January 18, 2016

TITLE: Community Solar Loans

RECOMMENDED ACTION

Approve the renewable energy finance program for residents to take out loans to purchase
shares in the community solar project.

BACKGROUND

The City Council, per Resolution 5921, reallocated the renewable energy finance program, in
part, to a loan program for the community solar project. The City has written a new loan
agreement for customers looking to purchase shares in the community solar project, but who
cannot afford the initial payment. The agreement states that the loan for the community solar
panel would be placed on the property owner’s tax roll for a period of up to three years, per
Wis. Stats. §66.0627, as a special charge.

The Loan program will be similar to that of the previous renewable energy finance program
with a few exceptions. First, due to the anticipated lower dollar amounts requested per loan,
the customer will sign a promissory note but it will not be recorded as a lien on the property.
Second, the terms are shorter, 1-3 years and lastly the customer must provide a down payment
of $67 for every share they want to purchase.

The significant similarities; the loan still has an interest rate of 4% and eligible customers are
those REMU customers, in good standing, who pay City property taxes.

LOAN PROCESSES

Eligible customers who want to take out a community solar loan will meet with the
Conservation and Efficiency Coordinator and City Clerk to fill out the application, loan
agreement and promissory note, as well as, pay the down payment.

The loan payment amounts would be submitted by the City Clerk to the Treasurer to be placed
on the tax rolls. The county would assign a new code for the renewable energy loan, which
would be a line item on the tax statement.


http://docs.legis.wisconsin.gov/statutes/statutes/66/VI/0627
http://docs.legis.wisconsin.gov/statutes/statutes/66/VI/0627
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The City Clerk will track the loans each year and keep a full accounting of the payments. The
City Clerk will annually submit the loan amounts to counties for placement on the tax roll.

CONCLUSION

The Utility Advisory Board and City Council approved the creation of a revised loan program
for the community solar project in the spring of 2015. The loan program allow more people to
participate in the program, will assist in selling shares and further cement River Falls Municipal
Utilities as leader in innovation and renewable energy development. Staff recommends the
approval of the community solar loan program.



RIVER FALLS MUNICIPAL UTILITIES
POWERTful Choices! - COMMUNITY SOLAR LOAN POLICY

POLICY PURPOSE

The purpose of this policy is to provide River Falls Municipal Utilities, the City of River Falls
and its governing bodies a uniform guideline for POWERful Choices! Community solar loan
program

POLICY PROCEDURE

Loan application is attached

Customer can take a loan from 1-3 years

4% interest

Loan to be paid back on their property taxes

Customer can repay the loan at the utility office at any time, without penalty
Program deadline: TBD

Customer Responsibility

The customer must apply at City Hall

Pay $67 down payment for each $567 per panel

The remaining $500 per panel will go on the tax roll

Agree to all requirements as stipulated in the loan agreement

RFMU Responsibility

Conservation and Efficiency Coordinator will meet with individual customers and
educate them on loan parameters

Staff will process the down payment, provide a receipt, amortization schedule and copies
of signed agreement to the customer at the initial meeting

Staff will process loans in Munis and pay WPPI Energy our the Renewable Energy Loan
Program fund monthly

Staff will provide City Clerk all information necessary to put on annual tax roll as a
special charge.

Staff will send the loan applicant at letter in October of each year notifying them that they
can play RFMU directly or allow it to go on the tax roll

There is no penalty for putting the loan on the tax roll

If the person moves they will have the option of transfer

Loan is available to all RFMU customers who own the property in the City of River Falls
Loan not available for gifting shares or those who do not pay City property taxes

Budget

$25,000 — Community Solar Loan Program

Expected outcomes

The loans are intended to:

Create greater social equity because it will allow those with lower incomes to participate



e Help sell shares in the project
e Create a valuable template for other municipal utilities to use

i Mike Noreen, Conservation and Efficiency Coordinator 12/14/15
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RENEWABLE ENERGY FINANCE PROGRAM
FINANCE PROGRAM LOAN AGREEMENT

River Falls Municipal Utilities - 222 Lewis Street, Suite 228 * River Falls, W1 54022 * 715.425.0906 * www.rfmu.org

Instructions: Complete this form and return it with the supporting community solar loan
documentation to River Falls Municipal Utilities, 222 Lewis St. River Falls, WI 54022.

CUSTOMER INFORMATION (Please Print Clearly)

Customer Name (First, Last) Utility Account Number
Home Address City / State / Zip Code
Mailing address if different than home County

Tel(ephone #)(Home) Teglephone Z# (Days)
Real Estate Parcel ID Number E-mail Address

Loan Start Date Loan Completion Date
Number of Kilowatts Purchased Total Loan Cost

To be completed by RFMU Staff

The Borrower agrees that the proceeds of the loan shall be used for this specific purpose and for no

other or further purpose. The term of this loan shall be for years, commencing with the 1st
day of the month next succeeding the date of execution of this agreement, otherwise described as
extending from 1,20 to ,20___ . Interest shall be assessed on

the declining balance in the amount of four percent ( 4 %) per annum from and after the date of
commencement.

METHOD OF PAYMENT

Annual payments of principal and interest shall be made in the following manner. The Borrower
consents to the placement of each annual installment of principal and interest on the Borrower’s tax
statement for the real estate to which the renewable energy loan is attached or affixed as a special
charge under §66.0627, Wis. Stats. Said special charge shall be collected in the same manner as are
general property taxes. In the event that the Borrower desires to pre pay any or all of the principal
balance plus interest under this Loan, Borrower may do so without a pre-payment penalty.

Customer Signature Date

RFMU Staff Signature Date

| authorize River Falls Municipal Utilities to assess my proposed energy loan and payment history to
determine my eligibility to participate in the Renewable Energy Finance Program.
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RENEWABLE ENERGY FINANCE PROGRAM
PROMISSORY NOTE

River Falls Municipal Utilities - 222 Lewis Street, Suite 228 * River Falls, W1 54022 * 715.425.0906 * www.rfmu.org

S ,20
River Falls, Wisconsin

FOR VALUE RECEIVED, the undersigned ("Maker")
promises to pay to the order of River Falls Municipal Utilities ("Holder") at River Falls, Wisconsin, or at
such other place within or without the State as the Holder of this Note may, from time to time,
designate in writing, the principal sum of (S ), in lawful
money of the United States, or the balance of principal due and owing to the Holder at the time
collection of this Promissory Note becomes effective, together with interest thereon at the rate of four
percent (4%) per annum on the balance of principal until such time as when it has been timely paid or
upon any delinquency in the payment thereof.

The Maker waives demand, protest, notice of nonpayment, lack of diligence or delay in
collection or enforcement hereof and expressly consents to any extension of time, release of any party
liable hereunder or release of any of the security for this Note, or any other forbearance whatsoever.

Upon default in the payment of the principal under this Note, interest shall be assessed in the
amount indicated above. The failure of the Holder to exercise the right of collection shall not constitute
a waiver of the right to exercise it at any subsequent time.

In the event the Maker shall commit an act of bankruptcy under the United States Bankruptcy
Code or file or have filed against the Maker, voluntarily or involuntarily, a petition in bankruptcy or for
reorganization or for the adoption of an arrangement or plan under the United States Bankruptcy Code
or initiate or have initiated against the Maker, voluntarily or involuntarily, any act, process or proceeding
under any insolvency law or any other statute or law providing for the relief of debtors, then, in such
event, the Holder may, at the Holder's option, by notice in writing to the Maker, declare the entire
principal balance then remaining unpaid on this Note to be immediately due and payable, and the same
shall thereupon be immediately due and payable, together with interest accrued, without further notice
or demand.

This Promissory Note is subject to the following agreement as and between the Maker and the
Holder. Because the primary means of paying both principal and interest shall be through one or more
annual payments of principal and interest on a declining basis by assessment of said amounts on the tax
roll against the Maker's real property as a special charge and collection thereof as part of the taxes
assessed or levied against the Maker's real property, collection of all or any portion of principal and
interest due and owing to the Holder under this Promissory Note shall be made only in one of the
following three (3) events: (1) That through legal or equitable action, the Maker or some person with an
interest in the Maker's real property, challenges the assessment of the principal and interest as an item
of tax collection and is successful in overturning the use of the tax rolls as a means of collecting sums
due and owing to the Holder for purposes of a loan or loans made to the Maker under the Holder's
Renewable Energy Finance Program; or (2) In the event that the Maker sells his or her real property and
fails or refuses to pay to the Holder, in full, all payments of principal and interest then due and owing
under this Promissory Note; or (3) That the Maker shall have engaged in some specific act of default
under the terms and obligations of this Promissory Note.

V:\UtilityShared\Advisory Board\Agendas\2016\01-18-16\Residential loan program for Community Solar\Community solar loan_Promissory Note 2015_Final.doc
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RENEWABLE ENERGY FINANCE PROGRAM ,
GDlee

PROMISSORY NOTE
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River Falls Municipal Utilities - 222 Lewis Street, Suite 228 * River Falls, W1 54022 * 715.425.0906 * www.rfmu.org

The amount due and owing at the time a judgment or order is issued by a court of competent
jurisdiction invalidating use of special charges as a means of collecting the sums represented by this
Promissory Note or, in the alternative, at the date of closing of a real estate transaction under which the
Maker or, if there are several Makers, at least one of them, divests him or herself of any or all interest in
the Maker’s real estate; or the date of default under the terms of this Promissory Note shall be fixed as
the date when the principal sum then due and owing under this Promissory Note shall become due and
owing immediately. Barring such a circumstance, the principal and interest represented by this
Promissory Note shall be collected solely through the tax collection procedures in Chs. 70 through 74,
Wis. Stats.

All payments shall be applied first to interest, the balance, if any, to principal.

The Maker shall pay, upon demand, any and all costs and expenses, whether or not taxable as
costs, including but not limited to reasonable attorney’s fees, witness fees (expert and otherwise),
deposition costs, copying charges and other expenses incurred or paid by Holder regardless of whether
or not a lawsuit or action was instituted in attempting to collect funds due under this Note, including but
not limited to, any action or participation by the Maker in, or in connection with, a case or proceeding
under the United States Bankruptcy Code or any successor statute.

If the Maker shall be more than one person, liability under this Note shall be joint and several.

In the event of collection of the entire principal and interest sum is made in full via the tax
collection procedures, this Promissory Note shall be marked as PAID IN FULL and returned to the Maker.

IN WITNESS WHEREOF, the undersigned has caused this Note to be signed, sealed and delivered
the day and year first above written.

Maker Maker

V:\UtilityShared\Advisory Board\Agendas\2016\01-18-16\Residential loan program for Community Solar\Community solar loan_Promissory Note 2015_Final.doc
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This Agreement between River Falls Municipal Utilities (“Lender”) and
and [if more than one

Borrower] (“Borrower”):

WHEREAS, the Lender has established a Renewable Energy Finance Program Loan Fund for the
purpose of assisting Participating Customers, who are property owners in the City of River Falls, of the
River Falls Municipal Utilities” Community Solar Project; and

WHEREAS, the Borrower has applied for and has been approved for a loan for this purpose.

NOW, THEREFORE, THIS AGREEMENT:

1. Designation of the Customer Subscription Fee for Which the Loan is Granted:

The Borrower agrees that the proceeds of the loan shall be used only to pay for the Borrower’s
Customer Subscription Fee in accordance with this agreement and pursuant to the Borrower’s
Community Solar Participant Agreement.

2. Location of the Property for Which the Loan is Granted.

The Borrower’s property is located on the following real estate, which is located within the
corporate limits of the City of River Falls:

3. Ownership and Customer Acknowledgment.

The Borrower acknowledges that he/she/they is/are the owner of the real estate described in |
2., above. In addition, the Borrower acknowledges that he/she/they is/are customers of the
River Falls Municipal Utilities. The Borrower understands that each of these is a condition of
eligibility for the loan and that failure of qualification in either respect constitutes a default
under this Agreement.

4. Principal Value of Loan.

The principal value of this loan shall be calculated as the total cost of the Customer Subscription
Fee, subject to a $67.00 down payment per panel purchased as part of the Borrower’s
Community Solar Participant Agreement. The principal value of this loan is $
[Fill in amount].

5. Term of Loan; Impact of Sale of Real Estate on Stated Term of Loan.

A. Subject to B., below, the term of this loan shall be for years, commencing
with the 1% day of the month next succeeding the date of execution of this agreement,
otherwise described as extending from 1,20__ to ,20
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B. The loan represented by this Agreement shall be immediately due and payable in its
entirety, including the entire principal balance and all accrued interest, no later than the date
upon which the Borrower closes a transaction to sell or otherwise convey the real estate
identified in 9] 2., above, to a third party or in the event that one of the Borrowers, if multiple
persons execute this Agreement, conveys his or her interest therein to one of the other
Borrowers or to a third party. The only exception to this requirement shall be if the Lender
agrees to extend the original Agreement terms and conditions to Borrower’s assignee, conveyee
or purchaser in accord with Lender’s own policies. The Borrower shall have no right to demand
that this Agreement shall be subject to assignment or transfer. In order to seek to transfer this
loan to a subsequent owner, the Borrower shall notify the Lender’s Agent in writing no later
than sixty (60) days prior to the date of the proposed closing and both the Borrower and
assignee, conveyee or purchaser shall cooperate with requests for information made of them by
the Lender’s Agent with respect to the Lender’s decision-making process as to whether or not to
call for payment in full or allow the assignment of all rights and obligations under this
Agreement to the assignee, conveyee or purchaser. Barring extension of the term in accord
with this subparagraph, the Lender shall calculate the interest due on the principal balance as of
the date of closing and communicate the amount of principal and interest to be paid at the time
of closing to the Lender.

C. In the event that contrary to subparagraph B., above, the Borrower fails or refuses to
pay the total balance of principal and interest due as of the time of closing of a transaction to
sell or otherwise convey the real estate to an assignee, conveyee or purchaser, the Lender shall
be afforded the following options as to collection of the total balance due and owing:

i It may sue for payment on the promissory note issued by the Borrower under
D., below.

ii. It may place the entire balance due and owing on the tax roll under §66.0627,
Wis. Stats., as of November 1*" of the year of the conveyance for collection
purposes, including interest due on the principal balance between the date of
conveyance and October 31% of that year.

D. The Borrower shall execute a promissory note in favor of the Lender contemporaneous
with the execution of this Agreement.

6. Interest on Principal Balance.

Interest shall be assessed on the declining balance in the amount of four percent (4%) per
annum from and after the date of commencement set forth in 9 4. A., above.

7. Payments of Principal and Interest.

A. Annually the Borrower shall be obligated to pay to the Lender a sum equal to the total
principal value of the Loan, divided by the number of years of the Term of the Loan, to which
interest on the declining balance at the rate specified in 9 6., above, shall be added. If the Term
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of the Loan does not commence with November 1%, then the first year of payment shall be
prorated on the basis of the number of months the loan balance has been outstanding versus
12, with the end of the initial year being October 31° of the year of commencement of the loan,
as determined in accord with 9 4. A., above, which shall result in calculation of the amount of
the initial annual loan repayment. Thereafter, each year shall be calculated on an annual basis
extending from November 1 to October 31 with the final year of payment prorated again on the
basis of the number of months remaining in the term of the loan past the last October 31*
versus 12.

B. Annual payments of principal and interest shall be made in the following manner. The
Borrower consents to the placement of each annual installment of principal and interest on the
Borrower’s tax statement for the real estate to which the Customer Subscription Fee is attached
or affixed as a special charge under §66.0627, Wis. Stats. Said special charge shall be collected
in the same manner as are general property taxes. Inthe event that the Borrower defaults in
the annual payment of the special charge, said special charge shall be collected in the same
manner as are delinquent taxes under Ch. 75, Wis. Stats. Failure to timely pay special charges
may result in statutory interest and penalties being assessed in accord with §74.47, Wis. Stats.,
which interest and penalties shall be in addition to the interest assessed under this Agreement, ,
divesting Borrower of his/her/their ownership of the same, in the event that payment of the
delinquency is not made in accord with Chs. 74 and 75, Wis. Stats.

C. In the event that the Borrower desires to prepay any or all of the principal balance plus
interest under this Loan, Borrower may do so without a pre payment penalty. To make
arrangements for prepayment, the Borrower shall contact the Lender’s Agent who shall accept
prepayments on behalf of the Lender and credit them against Borrower’s account. To the
extent that a prepayment does not fully repay the principal and interest payable under this
Agreement, the Lender shall continue to collect the principal and interest balances remaining
after prepayment in the manner described in B., above. Prepayments shall be applied first to the
outstanding, accrued interest at the time of prepayment and only when all outstanding interest
has been paid will a prepayment be applied in whole or in part to pay down the outstanding
principal balance.

D. As a complete alternative to collecting principal and interest by means of special charges
levied against the Borrower’s real estate under §66.0627, Wis. Stats., and then in the event that
the Borrower or some person with an interest in the Borrower’s real estate brings a lawsuit in a
court of competent jurisdiction to invalidate this means of collecting the balance due under this
Agreement and such Court holds the method of collection to be invalid or unenforceable, or in
the event that the Borrower fails or refuses to pay the entire balance of the loan at or before
the time of sale of the property described in 9] 2, above, or in the event of some other act of
default under the promissory note, the Lender may collect upon the promissory note under
4. D., above, which note evidence Borrower’s obligation to repay the principal and interest in
full, without the necessity of demand from the Lender. However, this means of collection shall
be resorted to by the Lender only in the event that use of the special charge means of collection
is held to be invalid and unenforceable or in the event of non payment of the total balance of
principal and interest at or before the time of a sale of the property described in 9 2., above,
should the Borrower not repay the loan in its entirety at or before the time of said sale or other
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conveyance of said property or in the event of some other and further act of default under the
terms of the promissory note executed in favor of the Lender by the Borrower.

8. Default.

A. In the event of any default by Borrower in payment under the terms of this Agreement,
the Borrower shall be subject to the Lender’s right to demand repayment in full of the total
amount of principal and interest due and owing to the Lender at the time of the default, subject
to collection in the manner specified in 9 7., above.

B. In the event of a non monetary default, the party seeking to enforce this Agreement
shall provide written notice to the other party, detailing the nature of the alleged default,
providing to the alleged defaulting party a period of thirty (30) days in which to cure the defect
in performance and to provide proof of such performance to the party giving the notice.

9. Miscellaneous Terms and Conditions.

A Wisconsin Law to Apply
This Agreement shall be interpreted and applied under Wisconsin law.
B. Venue for Dispute Resolution

Any and all lawsuits pertaining to the subject matter of this Agreement shall be venued in the
Circuit Court for Pierce County, Wisconsin.

C. Withdrawal from Loan Program Prior to Loan Start Date

The Borrower may opt to withdraw from this Loan Agreement at any time prior to the
commencement of the renewable energy loan or transfer of any monies to or on behalf of the
Borrower for such purposes by providing written notice of intent to withdraw to the Lender’s
Agent. To the extent that any monies have been paid to or on behalf of the Borrower by the
Lender toward the loan in question, the Borrower shall be obligated to repay the Lender in the
manner prescribed under 9 7., above.

D. Lender’s Agent

The Lender’s Agent shall be the River Falls Municipal Utilities Director, Kevin Westhuis, or his
designee.

E. Notices.

Notices under or concerning this Agreement shall be placed in writing and mailed by 1** class
mail or personally delivered to the following representatives of the Lender and Borrower:

To Lender:
River Falls Municipal Utilities

Page 4 of 6


http://www.rfmu.org/

POWERFUL

RENEWABLE ENERGY FINANCE PROGRAM ,
GDlee

FINANCE PROGRAM LOAN AGREEMENT

“onre,

River Falls Municipal Utilities - 222 Lewis Street, Suite 228 * River Falls, W1 54022 * 715.425.0906 * www.rfmu.org

222 Lewis Street
River Falls, Wisconsin 54022

To Borrower:

F. Waiver Not to Be Implied

No failure to notify the other party of a default of performance under this Agreement shall be
held to be a waiver of the same or a similar default of performance under differing
circumstances or at different times than the time of the default which went without notice
being provided to the defaulting party.

G. Obligation is Both Personal and In Rem

The obligation to repay the Lender is both personal to the Borrower and is also attached as an
obligation of the real estate described in ] 2., above. To this effect, the Borrower agrees that
not only is/are he/she/they liable to repay the principal and interest due hereunder but for
failure of such repayment, he/she/they hereby obligate the subject real estate to this obligation
and to this effect, if and when he/she/they seek to convey their interest, in whole or in part, in
the subject real estate, a copy of this Agreement shall be provided to the proposed assignee,
conveyee or purchaser, advising and informing them of the obligation of the real estate to repay
the remaining balance of principal and interest in the event of default of the Borrower to have
done so in accord with 9. 7. C., above.
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Dated this day of ,20

BORROWER: LENDER:
By: By:

By:

[If co-owned in tenancy in common,
joint tenancy or as marital property]

Revised and Updated for Community Solar Program, January, 2016.
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RESOLUTION NO. 2016-03
RESOLUTION AUTHORIZING COMMUNITY SOLAR LOAN PROGRAM
WHEREAS, the Common Council approved reallocation of the renewable energy finance
program and development of a redesigned loan program per Resolution 5921; and

WHEREAS, the community solar project was implemented as a pilot project with the goal to
provide the opportunity for greater access to local clean energy, available to all customers; and

WHEREAS, a community solar loan program will allow greater participation by residential
customers, create greater social equity, and advance the pilot aspect of the project; and

WHEREAS, loans will be 1, 2, or 3 year terms, with 4% interest, repayment made on property
taxes, and no penalties for early repayment; and

WHEREAS, the applicant will be charged $67 per panel as a down payment; and

NOW, THEREFORE, BE IT RESOLVED that the Utility Advisory Board recommends
approval of the Renewable Energy Finance Program - Community Solar Loan offering.

Dated this 18" day of January, 2016.

Grant Hanson, President

ATTEST:

Lu Ann Hecht, City Clerk
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MEMORANDUM
TO: Utility Advisory Board Members
FROM: Julie Bergstrom, Finance Director/Asst. City Administrator
DATE: January 18, 2016
TITLE: Water Rate Update
RECOMMENDED ACTION

Discussion and direction from the Utility Advisory Board regarding the proposed water rate
case and funding from water rates versus the use of impact fees.

BACKGROUND

In May 2015, a water rate case was presented to the Public Service Commission (PSC) for review
and approval. We have had continuing discussions with PSC staff since that time specifically
regarding the exclusion of Well #6 from water rates. Attached is the update that was presented
to the Utility Advisory Board in September for background information.

Anne Waymouth, PSC staff, contacted me in December to discuss the water rate case. She had
reviewed the sanitary survey report that is prepared every three years by Department of
Natural Resources (DNR), and felt that perhaps the water utility was understaffed considering
the number of projects that need to be completed and that are itemized in the survey report
(attached).

We subsequently had internal discussions about the report with Greg Koehler, lead water
operator, and Kevin Westhuis, Utility Director. Although the list of suggested projects and
changes was extensive, most if not all were remedied by the end of 2015, however, the water
utility does have increasing needs for infrastructure maintenance, and could benefit from
additional staff in operations.

DISCUSSION

Current Situation

PSC staff have proposed an adjustment to the original rate case to include funding for two
additional water operators, or an increase of approximately $136,000 annually. This is
considerably higher than the original rate increase request, and would significantly affect the
rates for customers. It would provide some additional funding for ongoing projects, and allow

other utility revenues, such as water tower lease payments to be used for the debt service
payments on Well #6.
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I'had a telephone conference with Anne Waymouth and Denise Schmidt from the PSC last week
in an effort to come to an understanding regarding using rates versus using impact fees for
capital expenses. My concern, and the concern of our consultant, is that the PSC is involved in
decisions that are outside of their authority, i.e. what the City should charge for impact fees.

The City is not required to have an impact fee ordinance, in which case all costs would be borne
by ratepayers. It is the City’s position that development results in increased costs for plant and
infrastructure upgrades, therefore the new customers should be paying to connect to the
systems. The question has become how much should be allocated to growth and how much is
added to water rates.

Our discussion last week provided an opportunity for the City and PSC staff to elaborate on our
positions and concerns. The following is an excerpt from a draft letter that is proposed to be
sent to the PSC to proceed with the water rate case, assuming that the PSC will acknowledge the
four points of contention:

1. The Utility considers the 2014 Impact Fee Study prepared by Trilogy Consulting as a
comprehensive and feasible representation of likely future capital improvements.
Previous impact fee studies were not adequate for planning purposes, and essentially
have been superseded by the 2014 study. The Utility will not be referencing data from
impact fee reports earlier than 2014.

2. Itis expected that the Utility will be updating the 2014 impact fee report in the future
based on changes in growth patterns, or unanticipated capital assets needed or removed
from the plan. Should changes to documented impact fee collection percentages be
needed, the rationale for a change in philosophy will be specifically noted and
supported. It is the expectation of the Utility that these changes, as supported, will be
acceptable for future rate adjustments.

3. The Utility will continue to evaluate each proposed improvement for timing and
necessity before going forward with planning and construction, and will work
cooperatively with the PSC for construction authorization approval for those projects
that meet the authorization guidelines. It is the understanding of the Utility that the
actual funding percentage (impact fees versus water rates) will be discussed by the
Utility and the PSC at the time the construction authorization is reviewed, and that the
proposed funding sources may vary from the 2014 or future impact fee studies.

4. As Well #6 is not fully funded with either impact fees or water rates, the Utility will be
using general water revenues to pay outstanding debt service for this project.
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Page 3

I feel that if these items can be included in the documentation filing for this rate case, we will be
protected in the future from arbitrary regulation of future impact fee decisions.

CONCLUSION
Input from the Utility Advisory Board members is requested for the proposed increase in water

rates above the amount requested, and any concerns regarding accepting the PSC’s stance on
Well #6.

Attachments:

September 2015 Memo to Utility Advisory Board
Department of Natural Resources Sanitary Survey — 2015
Water Department Response to Sanitary Survey Report-2015
Application for Authority to Increase Water Rates 12-16-2015
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MEMORANDUM

TO: Utility Advisory Board

FROM: Julie Bergstrom, Finance Director/Asst. City Administrator
DATE: September 21, 2015

TITLE: Update on Water Rate Case

RECOMMENDED ACTION

Adopt the resolution regarding proposed actions on the pending water rate case.

BACKGROUND

In 2014, the City hired Trilogy Consulting to review and update the City’s water impact fees.
This review was comprehensive, and including an update of historical, current and future water
projects. The goal was to provide a reasonable and achievable plan to collect water impact fees
for development related projects. The report was approved by the Utility Advisory Board and
the City Council for an implementation date of January 1, 2015.

Following the impact fee study, a review of the water rates was completed by Trilogy. The
results were a proposed increase of 6.3% in the overall water rates, with additional annual
revenues of $84,127. This was approved by the Utility Advisory Board on April, 2015. The City
filed the water rate case with the Wisconsin Public Service Commission (PSC) in May. Initial
results by PSC staff were favorable, with the exception of costs related to well #6. The reason
given is that a previous impact fee study completed by another firm included 100% of the costs
of well #6 to be paid by future impact fees.

DISCUSSION

Current Situation

Impact fees are governed by Wisconsin statutes 66.0617, which prohibits the City from
collecting impact fees that exceed the proportionate share of the capital costs that are required
to serve new development. The City may choose to collect costs through impact fees, but is not
required to do so. An impact fee study completed in 2007 included 100% of well #6 costs as
funded by impact fees, which we have now determined was not accurate.

Utility Director Kevin Westhuis, Christine Cramer and Erik Granum from Trilogy, and I met
with PSC staff on the issue of modifying the method of payment for well #6. PSC staff was



Memorandum to Mayor and City Council
September 21, 2015
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unaccepting of the City’s request to modify a previous funding method, and would not agree to
move the rate case forward as presented. In order to advance in the process, it was suggested
that the water rate application be presented directly to the PSC commission instead of the PSC
administrator, which would delay the process until 2016.

At this point, the City has debt services costs for a well without a funding source. The options
are to accept the PSC staff recommendation and finance the well using other means, such as
property taxes, or proceed with the process to present the case to the full commission.

In the next few weeks, we will receive the revenue summary from the PSC statf, and will need
to either object to the revenue requirements as determined by staff, or accept the reduction in
rates due to well #6.

FINANCIAL CONSIDERATIONS

Funding of approximately $1 million is needed for debt service related to the well. Without
either impact fees or water revenues to cover this expense, other means would need to be
determined.

CONCLUSION

Objecting to water rate adjustments which exclude costs related to well #6 would send the
City’s application to the full PSC commission for review, and is recommended as the next step
in the process.



2277972

PSC REF#

Public Service Commission of Wisconsin
RECEIVED: 11/16/15, 12:58:46 PM
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APPENDIX
Table A: Certified Operators
Name License Expires
JEfFRY CROOK 27250 06/0112018
DONALD HILL 32677 11101/2017
GREGORY KOEHLER 32442 11/01/2015
Table 8: Specification of Wells and Pumps
MWwW2 MWJ (BG682) MW4 MWS M\V6 (NV229)
(BG681} (BG683} (1G684}
Location
Construction Date 1948 1953 1967 1979 2006
Geological Fornation Kinnickinnic-0to 20'
Platteville -20 to48'
Glenwood -48t0 55'
Tonti -55to0 173"
Soil/Grav 0 to 25 Readstown- 173to 187
St. Peter Drift0to 21' 25 to 50' Prairie DuChien—187to
Prairie Du Chien | Oto265' 0to 255' 21t0280' 50 to 305 415'
Jordan | 265to 370" 25510 379' 280t0390' 305 to 425' Jordan .,.415 to 543'
St.Lawrence | 370'to 401 390to 415' 425 to 440' St. Lawrence- 543 to
568"
Borehole (size/depth) 20"-0t090' 24"-0to 31 24"-0t0415' 48"-0to 14.5' 24"-0to25'
12'-90to 401" | 23"-31t0 377" 23"- 14.5t0440' | 23"-0to 548
(concreteplug (concrete plug 568 to
379t0 377" in 548" in 2006)
2002 to stop
sand)
Casing 20"-0to90" 24"-0to 31" 24"-0to24' 24"-0to 18,5 24"-0t025'
12"-0to 132' 16"-0 to 165' 16"-2to 315 16"-2t0313' 18"-0t0385'
Screen None None None None None
Grou t Oto 132' 0to 164.5' 0 to 315 0to 313" 0to 385
Gravel Pack None None None None None
Original Static WL 21" 39 49' 79 170'
Current Static WL 25.1 27.9' 52.5' 718 167
Original Pumping WL 71'@J 100gpm 90'@J 106gpm 147" @J 156gpm 150.9 @J 160gpm 303" @J 1 400gpm
Current Pumping WL 44" @J 1081gpm 115' @J7 18gpm 91.5'@J938gpm 213.1'@J 1605gpm | 204" @ 1060gpm
Original Specific Capacity 2 gpm/ft 2.1 gpm/fi 1.6 gpm/ft 1gpm/ft 10.5 gpm/ft
Current Specific Capacity 57 gpm/ft 8.2 gpm/ft 24 gpm/ft 114 gpm/ft 28.6 gpm/ft
Top of Bowls 110 135 130 240" 250"
TDH 280' 280" 280' 280'
Last Rehab./Rcconstmction 1999 airburst
Distance to Gravity Sewer 100 60’ 120 50' >200'
Pump Manufacturer Gould Gould Gould Peerless American Marsh

Type Veitical Turbine | Vertical Turbine Vertical Turbine Vertical Turbine VerticalTmbine

Age (Installed) 1998 1999 1995 1980 2006

Motor (hp) 100hpUS 125hp US 60hp US 200hp 200hp US

Westinghouse

Current Pumping Rate(gpm) | 1081 718 938 1605 1060

Auxiliary Power None Right Angle Natural Gas Right Angle Drive | Diesel Gensel
Drive but no Genset with Diesel
engine/tractor Engine

Latest Inspection 2013 new 2010, new 2011 2009 2006

pipe/bowls pipe/bowls










DNR Sanitary Survey Response

Dear Mr. Cameron please consider this our 45 day response for our sanitary survey. We have

made many corrective actions and proposals to resolve issues at this point. We will list deficiencies

corrected, and to be corrected.

Source Water, Pumping Facilities and Treatment

Storage
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Done- Sweep gasket has been adjusted.

Done- Water main pillar support has been fixed.

Done- Chlorine gas line conduit is sealed.

Will be fixing conduit before end of the year.

Plumber to be hired for backflow protection before end of year.
Done- Re-built wall.

Done- air break corrected.

Will be removing assembly before end of the year.

Done- Rubber mat installed.

. Meters will be added before the end of the year.

. Mesh will be installed.

. Done- automatic shut offs re-installed.

. Scheduling containers to be cleaned annually.

. Will address during projects.

. Chemical lines will be replaced.

. Done- fittings were tightened.

. To be discussed with Mr. Cameron.

. Done- labels are in place.

. Will adjust and screen vents.

. Done- We are now on 60 day delivery cycle.

. Scales are being bid, has to be approved by council.
. Scales are being bid, has to be approved by council.
. Scales are being bid, has to be approved by council.
. Done- outlets labeled.

. Done- We have re-tested all wells and re-adjusted all phosphate dosages, and are

changing our pump settings to pump more consistently in the water column.

2011 inspection reports will be sent to you, 2014 golf view inspection will also be sent.
Done- access vent is screened properly.

Will improve air-break during painting.

Sycamore tower to be painted.



Distribution System

Will submit list before end of the year.
Done- City ordinance mandates 8 in. water main minimum, will replace smaller mains
during projects.
3. Done- Eliminating dead end water mains by looping, existing will be addressed during
city projects.
Updated system map will be submitted to you.
Done- Flushing dead ends when needed, flushing devices will be installed if needed.
Will submit lists by end of year, and discuss projects with DNR for approval.

N o wu s

Done- Automatic valve turning machine was purchased, as well as software program for
valve information. We have started our exercising program already. We hope to meet
our compliance next year.

8. Done- We had an engineering study completed on flows and pressures this year, will
submit fire protection flow study.

Monitoring, Reporting, and Data Verification

1. Latest copies are dated 2013 and will be updated with new contact information and
submitted.

Done- Proper testing is being done, as well as East/GolfView high pressure area.
Done- We now complete two fluoride splits each month.

Done- Daily fluoride testing done in East high pressure area.

Done- Our lab has discussed with you and approved of their testing procedures.
Done- Free Chlorine residual testing done daily in Eastern high pressure service area.
Done- Standards purchased and accuracy done weekly.

Adjusting monitoring sites for better representation.

e N R WN

Done- All monitoring addresses are current and correct.
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. Done- All proper addresses will be included with samples.

[N
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. Done- Bacti sampling done weekly.

B
N

. Working with engineering company that did our water study to do a water age study.
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w

. Will update our water monitoring site list by 2017.
System Management and Operator Compliance

1. Done- Generators are now being exercised under full load monthly.
2. Done- Phosphate is now being reported at 11.6 Ibs/gal.
3. Done- Correct chemical percentages are now used on monthly report forms.



4. Done- Another distribution system area was created, total phosphate was added for
reporting, and total phosphate testing was added to the main system and high service
area.

5. Done- Training of new personnel still in process and cross training personnel is taking
place. Training of new personnel should be completed before existing employees retire.

6. Getting updated plan when MW6 was installed. Will update ordinance.

7. Permits are all up to date. Will provide requested documentation.

8. The City has a cross connection program and has been implementing the program for
two years, we are preparing a plan to address the deficiencies and document all
compliance requirements.

Charlie,

Thank you for your help in the survey and your help with our water department as | am new to this
position. Please consider this our 45 day written response to the survey. We will continue our work with
the deficiencies you have listed. Feel free to call with any questions with this report.

Sincerely,
Greg Koehler

Lead Operator River Falls Wisconsin
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Ellen Nowak, Chairperson 610 North Whitney Way
Phil Montgomery, Commissioner P.O. Box 7854
Mike Huebsch, Commissioner Madison, W1 53707-7854

December 16, 2015-VIA EMAIL

Ms. Julie Bergstrom

River Falls Municipal Utility
222 Lewis St.

River Falls, W1 54022
Email:jbergstrom@rfcity.org

Re: Application of River Falls Municipal Utility, Pierce and St. 5110-WR-104
Croix Counties, Wisconsin, for Authority to Increase Water
Rates

Dear Ms. Bergstrom:

Enclosed is a copy of the Public Service Commission staff’s (staff) revised proposed 2015 test
year Revenue Requirement Exhibit (exhibit) to be presented at the hearing for the River Falls
Municipal Utility (utility). Denise Schmidt, Policy Initiatives Advisor, will soon be performing a cost
of service study and proposed rate design. A copy of that exhibit will be sent separately when
completed. Therefore, please review the enclosed exhibit since it will be the basis for the cost of
service study.

This revised exhibit increases operations and maintenance expenses by $136,332 from the
amount in my November 10, 2015, proposal. The increase allows for the addition of two utility staff
plus associated benefits and social security taxes. Commission staff believes this addition is
reasonable, as the historical level of staffing would not allow the Utility to address items identified in
the Department of Natural Resources’ October 5, 2015 Sanitary Survey Report. These items were
identified after the utility submitted its original application.

The utility’s November 5, 2015 response in this proceeding had indicated that the utility was
not in agreement with the exclusion of Well #6 costs from rate base. Staff has reviewed this issue
and provides the following further analysis that supports the exclusion of Well #6 costs from rate
base.

1. Commission accounting requires the full cost of contributed plant to be recorded to
Account 101.2, regardless of the timing of the collection of contributions.

The accounting requirements associated with Well #6 have been -clear since initially
discussed. The Commission issued its order in docket 05-US-105 in March 2001 concerning
accounting for Contributions In Aid of Construction (CIAC). The Uniform System of Accounts
(USOA) contains the following description for Account 101.2, Utility Plant, contributed:

Telephone: (608) 266-5481 Fax: (608) 266-3957 Home Page: http://psc.wi.gov
TTY/TextNet: In Wisconsin (800) 251-8345, Elsewhere (608) 267-1479 E-mail: PSCRecordsMail@wisconsin.gov
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“This account shall include plant, owned and used by the utility in its utility
operations... which is or will be financed by donations or contributions in cash,
services, or property from states, other municipalities or other governmental
agencies, individuals, and others for construction purposes.”

The order in docket 05-US-105 included specific examples showing that depreciation
expense on plant recorded to Account 101.2 will not be included in revenue requirement. Many
entities sought to have the Commission reconsider this decision. In June 2001, the Commission
denied rehearing of its decision. Since then, regardless of the timing as to when payments would
be received, if plant will be paid for by an entity other than the utility, that plant is recorded to
Account 101.2 at the time the plant is placed in service.

The Commission has reaffirmed this decision over the years. It was brought up most recently
in a January 2008 Order in docket 05-US-117 in which the Commission consolidated multiple
changes that had been made to the USOA over the years. The Order re-stated the Commission’s
requirement regarding the recording of plant to Account 101.2, Utility Plant, Contributed: “One
of the filed comments related to the Commission’s CIAC decision. The commenter questioned
the Commission’s long-held practice of recording the total cost of plant contributed or to be
contributed as CIAC at the time the asset is placed in service.” In response to this comment, the
Commission reiterated its requirement that “utilities record the full cost of a contributed asset
upfront as CIAC as it is placed in service.”

Contrary to your letter dated July 31, 2015, the Commission is not determining what costs in
the current docket should be collected through impact fees. That decision was made by the City
of River Falls when it adopted its impact fee ordinance in 2002. At that time, Wis. Stat. 8
66.0617 required a municipality to inventory its existing public facilities and determine whether
there were any existing deficiencies. It required the municipality to list the new public facilities
that would be paid for with the impact fees to be adopted. The City’s supporting impact fee
study identified that a new well site would be acquired in 2005 at an estimated cost of $70,000,
and a new well would be constructed in 2015 at an estimated cost of $550,000. The City used
these estimated costs to develop its impact fee calculation. Therefore, any well that was
identified in the impact fee study and constructed after 2002 was required to be recorded to
Account 101.2, as the municipality had identified that these facilities would be paid for by others
through impact fees. Consistent with this schedule outlined in its impact fee study, in 2005, the
utility notified the Commission of its intent to acquire land for its next well in docket 5110-CW-
104, and the well was placed in service in 2013 and recorded to Account 101.2, Utility Plant-
Contributed, as required by the Commission.

History shows that up through 2013, the utility fully anticipated this well would be paid for
by impact fees and fully understood the required accounting. The decision to finance Well #6
using impact fees was made by the City of River Falls, not the Commission. The fact that impact
fees now being collected are not fully paying for all the debt service does not change the required
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accounting. The total cost of this plant is required to be recorded as contributed plant at the time
the plant was placed in service, regardless of the timing of the collection of the impact fees.

2. Well #6 does not address any existing deficiencies in the water system.

Commission engineering staff reviewed whether any deficiency existed at the time the
impact fees were adopted. Based on this review, Commission staff concludes that Well #6 did
not address any major deficiencies in the River Falls water system either at present or when
impact fees were adopted in 2002. It is reasonable to attribute the need for Well #6 to growth
customers. The reasons are as follows:

e In 2002, the municipality first began collecting impact fees for Well #6. At that time, the
engineering reports, “2002 Public Facilities Needs Assessment” (PSC REF#: 275619)
and “2004 Public Facilities Needs Assessment” (PSC REF#: 275620) both stated, “There
are no existing deficiencies in the City of River Falls water system.”

e Similarly, the “2007 Comprehensive Water Study Plan” (PSC REF#: 275622) stated that
Well #6 was needed for new development. The report also stated that Well #6 would
provide supply to the River Falls Golf Club once the golf club’s private well reached its
design life and the golf club connected to the public water system. The future connection
of the golf club does not represent a deficiency with the River Falls community water
system. In fact, when the golf club does connect to the public water system, that
customer will be considered new development and will require the payment of impact
fees.

e The “2009 Report on Water Impact Fees” (PSC REF#: 275639) stated that the facilities
listed were not needed to cure existing deficiencies.

e Commission staff performed a spare capacity analysis of the River Falls water system.
The graph below shows that the community’s fire demand plus max day demand remain
relatively stable from 2002 to 2014, while the community water supply (with the largest
well out of service) provides 1,648 gpm of excess capacity before Well No. 6 comes on
line. This data indicates that when the River Falls water system is viewed in its entirety,
it has significant spare capacity (even with the largest well out of service) to meet
existing demand. Therefore, it is Commission staff’s opinion that Well #6 does not
address any major deficiencies in the River Falls water system. All data used to produce
the graph shown below is found in PSC annual reports.
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River Falls Municipal Utility - Comparison of Firm Well Capacity plus
Effective Storage Versus Fire Demand plus Max Day Demand
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3. The location of Well #6 and how its water is used in the system is irrelevant.

It has been pointed out that pressure reducing valves allow the water from the Eastern High
Pressure Zone (where Well #6 is located) and the Golf View Zone to support the Main Pressure
Zone. However, it does not matter where the water from Well #6 will be used. All new
customers, both infill and those located in new developments, are considered to be “growth”
customers and thus pay the impact fee. The River Falls impact fee ordinance defines land
development as follows, “the construction or modification or improvements to real property that
creates additional residential dwelling units within the city or that results in nonresidential uses
that create a need for new, expanded or improved public facilities within the city.” Based on this
definition, the “growth” customers that pay the water impact fee can be located within the main
pressure zone or within the new pressure zones. The same impact fee applies to all new water
services. The 2005 Comprehensive Plan for the City of River Falls identified the potential for a
significant amount of infill development. The impact fees are paid upon issuance of a building
permit! for all building permits, regardless of where the construction takes place. Therefore,
growth customers served by Well #6 are located throughout the utility’s service territory.

! There was a short transition period from the previous Reserve Availability Charge.
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4. Any claim that all Public Facilities Needs Assessments prior to the 2014 study were in
violation of the impact fee statute is unsubstantiated.

The 2002 to 2009 Public Facilities Needs Assessments were subject to public hearings prior
to the adoption and modifications to the impact fee ordinances. During those hearings, nobody
made any challenge to those Needs Assessments. In particular, nobody since 2002 has made any
claim that the utility would need to increase its level of service to existing customers. The 2014
Impact Fee Study (PSC REF#: 275640) claims that 55 percent of the capacity of Well #6 is now
needed to increase the level of service to existing customers. This claim is unsubstantiated. No
significant events have occurred between 2002 and 2014 to change the assessment of existing
customers’ needs. The prior Needs Assessments remain unchallenged. In addition, the
governing body responsible for enforcing impact fee requirements has not been called upon to
make any determination regarding the validity of these prior Needs Assessments. It is
reasonable for the Commission to continue to rely on the 2002 to 2009 Public Facilities Needs
Assessments.

The 2014 Impact Fee Study states that, in addition to the recently constructed Well #6, an
additional, future Well #7 is to be considered as a new source of supply in the planning period
through 2045. The 2014 Impact Fee Study projects that 2,240 Residential Equivalent Units (REUs)
are expected to pay water impact fees through the planning period ending in 2045. While there are
many alternative methods to evaluate whether or not a water system has spare capacity, the 2014
Impact Fee Study concludes that it will only require 45 percent of the combined capacity of Well #6
and Well #7 to serve the future 2,240 REUSs that are expected to hook up to the water system in the
planning period at the utility’s existing level of service. However, the information included in the
2014 study is not sufficient to conclude that 55 percent of the cost of Well #6 should be assigned to
current customers. Indeed, if growth is limited to the expected 2,240 REUs, Well #7 may not need to
be built at all during the planning period. Alternatively, Well #7 may not need to be built until later
than the 2045 planning period in order to provide capacity to serve future. Such uncertainty is
characteristic of a long planning horizon such as the one included in the 2014 Impact Fee Study.

5. The Commission is required to set just, reasonable water rates that are not unduly
discriminatory.

One can appreciate that there is a benefit to the use of impact fees. When a municipality decides
to use impact fees, it effectively increases the portion of the water system that is paid for up front by
new customers. This practice has the benefit of keeping water rates lower, as less of the water
system costs are recovered in water rates. When this fee assessment is applied consistently, it also
provides for non-discriminatory rates. However, it also requires that the municipality assume
responsibility for establishing just and reasonable charges for the impact fees. When a municipality
decides to adopt impact fees, it effectively takes on rate making responsibility for that portion of the
water system developed using those fees. As such, a utility needs to ensure that its impact fee studies
are accurate, that impact fees are recovered in the manner consistent with that identified in the impact
fee studies, and that the studies are updated to accommodate changes in costs.
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The Commission is charged with establishing just, reasonable, and nondiscriminatory rates. It
could be discriminatory to have one group of customers pay for a portion of the water system up
front through impact fees and then later to change the method of recovery for certain facilities.
Using the example of wells, it is potentially discriminatory if all customers were paying up front for
the cost of wells and then a change was made such that those same customers were charged through
utility rates for the cost of another set of new customers” wells. So it is reasonable for the
Commission to look for consistency in the application of impact fees.

Your letter dated July 31, 2015, brought up a unique circumstance related to the Racine
Water Utility (Racine) as support for reclassifying Well #6 from contributed plant to rate base.
However, the situation Racine faced is inapposite to the current request related to Well #6.
Unlike the current situation, Racine unexpectedly became a wholesale service provider rather
than a retail service provider to an area it had intended to assess impact fees. No such
exceptional or unusual circumstances have been described in this case to justify reclassification
of Well #6.

6. The Commission considers cash flow needs in the context of its Rate of Return analysis.

The utility has expressed concern that it will need to make annual debt service payments of
approximately $155,000. The utility estimates that this debt service amount is associated with plant
that is not currently included in rate base. The utility expects to collect approximately $90,000 in
impact fees annually; therefore, the utility anticipates that utility revenues will need to be used to
supplement impact fee collections in order to make these debt service payments.

In cases where debt service coverage falls below parameters that are considered necessary to
maintain the financial integrity of the utility, the Commission has allowed higher rates of return on
rate base. | have reviewed the financial parameters of this utility. The deficit that needs to be
covered is relatively small compared to the overall financial capacity of the utility. As of December
31, 2014, the combined utility held $4,296,256 in special funds, as well as $3,476,818 in cash and
temporary cash investments. For the 2015 test year, | forecast rate base to be $3,885,711, and a 5.25
percent return on rate base will provide an annual net operating income of $204,000. Combined with
the cash generated through annual depreciation expense of $137,515, and impact fee recovery of
$90,000 per year, the water utility will generate cash flow of $431,515. There is no debt other than
that associated with the $155,000 debt service. Accordingly, the temporary deficit associated with
Well #6 that the utility is experiencing does not appear to adversely affect the financial integrity of
the utility. While for this single facility a temporary cash flow deficit may exist, there does not
appear to be any uncertainty as to whether the costs of the well can eventually be fully recovered
over the life of Well #6 as new customers are added and pay impact fees through the impact fee
planning horizon of 2045. The Commission does not make rate of return adjustments under these
circumstances.

Summary
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If the treatment of Well #6 continues to be a concern for the utility, please identify the further
steps the utility requests for addressing this issue within the current proceeding. Please be aware
there will be additional costs to the utility and delays in implementing a rate increase should the
utility decide to pursue a full contested case on the issue of whether 55 percent of Well #6 should be
included in rate base. Contested cases often result in a utility incurring substantial legal and
consulting costs associated with preparing for the pre-hearing conference, submittal of direct
testimony and rebuttal testimony, hearing with cross examination, and drafting of a brief. In
addition to the utility’s direct cost just described, the utility will be directly assessed for
additional Commission staff expenses associated with the contested case. There will also be an
extra length of time needed to process a contested case. This process may take an additional six
months to complete.

After reviewing the revised exhibit, please confirm by Electronic Regulatory Filing (ERF) that
the utility is in agreement with staff’s revised revenue requirement proposal as set forth in the
enclosed exhibit by December 30, 2015. Please identify the document type in ERF as “Exhibit
Offered.” If the utility is not in agreement with any individual component(s), please detail this in
your reply. We ask that you consider the history of Commission decisions regarding contributed
plant accounting practices as well as the additional costs associated with a contested case in
arriving at your decisions regarding various components of staff’s revenue requirement proposal.

If you have any questions regarding the above, please contact me at (608) 267-0913 or by e-
mail at anne.waymouth@wisconsin.gov. If you have any questions regarding the status of your rate
case, please contact Denise Schmidt at (608) 266-1282 or by e-mail at
denise.schmidt@wisconsin.gov.

Sincerely,

C@bm_. &J@dwovef"\

Anne Waymouth
Public Utility Auditor-Advanced
Division of Water, Telecommunications and Consumer Affairs

AWW:DL:01276123
1. December Revised Revenue Requirement Exhibit

cc: Christine Cramer
ccramer@trilogy-llc.com
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RIVER FALLS MUNICIPAL UTILITY
5110-WR-104

Estimated Operating Income Statement
and Net Investment Rate Base

Schedule 1

2015 Test Year
Adjustments
Utility Staff
Estimate No. Amount Estimate
Total Operating Revenues: $1,565,037 1 ($15,880) $1,549,157
Operating Expenses:
Source of Supply $0 $0 $0
Pumping 138,501 2 $21,400 159,901
Water Treatment 75,364 3 16,400 91,764
Transmission and Distribution 362,636 4 35,877 398,513
Customer Accounts 81,055 5a 2,000 83,055
Sales 2,000 5b (2,000) 0
Administrative and General 255,834 6 99,331 355,165
Total Operation & Maintenance Expenses $915,390 $173,008 $1,088,398
Depreciation 173,249 7 (35,734) 137,515
Amortization 0 0 0
Taxes 322,266 8 6,273 328,539
Total Operating Expenses $1,410,905 $143,547 $1,554,452
Net Operating Income (Loss) $154,132 ($159,427) -$5,295
Net Investment Rate Base:
Utility Plant in Service $7,906,300 9a (%$962,781) $6,943,519
Less:
Accumulated Provision for Depreciation 2,901,694 9b (78,456) 2,823,238
Net Plant in Service $5,004,606 ($884,325) $4,120,281
Add: Materials and Supplies 15,144 0 15,144
Less: Regulatory Liability - pre-2003
Depreciation on Contributed Plant 249,715 0 249,714
Net Investment Rate Base $4,770,035 ($884,325) $3,885,711
Rate of Return 3.23% -0.14%
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RIVER FALLS MUNICIPAL UTILITY
5110-WR-104

Estimated Operating Income Statement
Average Net Investment Rate Base and
Revenue Requirement to Yield the Proposed Rate of Return

2015 Test Year
Staff Increase Proposed
Estimate Required Rate Level
Total Operating Revenues: $1,549,157 $209,294  $1,758,451
Operating Expenses:
Source of Supply $0 $0
Pumping 159,901 159,901
Water Treatment 91,764 91,764
Transmission and Distribution 398,513 398,513
Customer Accounts 83,055 83,055
Sales 0 0
Administrative and General 355,165 355,165
Total Operation & Maintenance Expenses $1,088,398 $1,088,398
Depreciation 137,515 137,515
Amortization 0 0
Taxes 328,539 328,539
Total Operating Expenses $1,554,452 $1,554,452
Net Operating Income (Lo0sS) -$5,295 $204,000
Net Investment Rate Base:
Utility Plant in Service $6,943,519 $6,943,519
Less:
Accumulated Provision for Depreciation 2,823,238 2,823,238
Net Plant in Service $4,120,281 $4,120,281
Add: Materials and Supplies 15,144 15,144
Less: Regulatory Liability - pre-2003
Depreciation on Contributed Plant 249,714 249,714
Net Investment Rate Base $3,885,711 $3,885,711
Rate of Return -0.14% 5.25%



RIVER FALLS MUNICIPAL UTILITY

5110-WR-104

Estimated Operating Revenues

Schedule 3

2015 Test Year
Adjustments
Utility Staff
Estimate No. Amount Estimate

Unmetered Sales to General Customers $2,000 0 $2,000
Metered Sales to General Customers:
Residential 499,339 la (9,045) 490,294
Multi-family Residential 56,549 1b (6,835) 49,714
Commercial 105,135 0 105,135
Industrial 14,420 0 14,420
Public Authority 83,656 0 83,656
Irrigation 177,589 0 177,589

936,688 (15,880) 920,808
Total Metered Sales $936,688 ($15,880) $920,808
Private Fire Protection 51,804 0 51,804
Public Fire Protection 424,068 0 424,068
Sales for Resale 0 0 0
Interdepartmental 0 0 0
Total Water Sales $1,414,560 ($15,880) $1,398,680
Forfeited Discounts 4911 0 4911
Rents of Water Property 100,292 0 100,292
Interdepartmental Rents 0 0 0
Other Water Revenues 45274 0 45274
Total Operating Revenues $1,565,037 ($15,880) $1,549,157
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RIVER FALLS MUNICIPAL UTILITY
5110-WR-104

Explanation of Staff Adjustments in Schedules 1 and 3

Particulars Amount

Adjustment No. 1

To adjust the utility's estimated operating revenues to the 2015 PSC estimate as follows: ($15,880)

a. To decrease Residential revenues based upon:
- the utility estimated demand suppression due to conservation rates
- the utility estimated average customer count of 4,068
- estimated volume of 166,832 mgals
- utility's estimated distribution by rate block ($9,045)

b. To decrease Multifamily revenues based upon:

- to revise a formula error in the water rate increase application

- the utility estimated average customer count of 69

- estimated volume of 30,008 mgals (6,835)
Total Decrease ($15,881)

Adjustment No. 2

To increase the utility's estimated Power Purchased for Pumping to the 2015 PSC estimate $21,400
based on the 2015 estimated sales of water, a two year average ratio of sales to pumpage,

a two year average ratio of gallons pumped per kwh, and estimated cost per kWh at the

2015 level. The most recent two years includes the pumpage patterns with Well #6 in service.

Adjustment No. 3

To increase the utility's estimated Water Treatment Expenses of $75,364 to the 2015 PSC $16,400
estimate of $91,764 based on the following:

a. To increase the utility's estimate for Account 642, Operations Labor and Expenses by
$16,400 to more fully fund staffing costs.

An increase was made to staffing costs as the Department of Natural Resources issued a
Sanitary Survery Report on October 5, 2015, that enumerated a number of areas where
the historical level of staffing would not be a reasonable basis for determining the future
level of staffing that will be needed. The following additions were made to Operations
and Maintenance Expenses to increase funding for staffing by two additional positions.
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RIVER FALLS MUNICIPAL UTILITY
5110-WR-104
Explanation of Staff Adjustments in Schedules 1 and 3

Particulars Amount
Adjustment No. 3 continued

Account 624 Pumping Labor and Expenses $16,400

Account 642 Treatment Labor and Expenses $16,400

Account 660 Operation Supervision and Engineering $8,200

Account 670 Maintenance Supervision and Engineering $16,400

Account 673 Maintenance of Mains $16,400

Account 677 Maintenance of Hydrants $8,200

Account 926 Pensions and Benefits $48,058

Account 408 Taxes $6,273

Total staffing increases $136,331
Adjustment No. 4
To increase the utility's estimated Transmission and Distribution Expenses of $362,636 $35,877
to the 2015 PSC estimate of $398,513 based on the following:
a. To increase the utility's estimate for Account 664, Customer Installation Expenses

of $15,640 to the 2015 PSC estimate of $22,443 based on more update information

about the five year cost of cross connection expenses. $6,839
b. To decrease the utility's estimate for Account 673, Maintenance of Transmission and

Distribution Mains, of $45,093 to the 2015 PSC estimate of $39,500 based on the

2012 to 2014 inflated average which smoothes the fluctuations due to the varying number

of main breaks that occur each year. ($5,593)
c. To decrease the utility's estimate for Account 675, Maintenance of Services,

of $47,569 to the 2015 PSC estimate of $33,000 based on the following:

- $26,000 which is the 2012 to 2014 inflated average of normal expenses which smoothes
the yearly fluctuations in repair activity
- three year normalization of extreme weather costs of $21,000. ($14,569)

d. To increase the utility's estimate for labor costs as described in Adjustment 3 as follows:

Account 660 Operation Supervision and Engineering $8,200
Account 670 Maintenance Supervision and Engineering $16,400
Account 673 Maintenance of Mains $16,400
Account 677 Maintenance of Hydrants $8,200
Total $49,200 $49,200

Total Increase $35,877



RIVER FALLS MUNICIPAL UTILITY
5110-WR-104

Explanation of Staff Adjustments in Schedules 1 and 3

Particulars

Adjustment No. 5a and 5b

To reclassify $2,000 of annual costs to provide information from Sales to
Customer Accounts.

Adjustment No. 6

To adjust the utility's estimated Administrative and General Expenses of $235,834 to
the 2015 PSC estimate of $355,165 based on the following:

a. To decrease the utility's combined estimate for Outside Service and Regulatory
Commission Expense of $20,103 to the 2015 PSC estimate of $16,000 based on the
2011 to 2013 inflated average which smoothes the fluctuations due to the frequency
of filing water rate increase applications.

b. To increase the utility's estimate for Account 926, Employee Pensions and Benefits,
of $128,284 to the 2015 PSC estimate of $157,058 based on the following:

- total O&M payroll of $366,647 which is a $25,000 increase over 2014 actual
total O&M payroll of $341,647

- WRS rate of 6.8 percent

- total insurances rate of 23 percent.

- increase of $48,058 for pension and benefits for new positions as described in
Adjustment 3 above.

c. To increase the utility's estimate for Account 930, Miscellaneous General Expenses,
of $8,980 to the 2015 PSC estimate of $83,640 to include shared cost allocations.

Total Increase

Adjustment No. 7

To decrease the utility's estimated Depreciation Expense to the 2015 PSC estimate based

upon the items noted below.

- estimated Utility Financed Plant in Service balances for the test year

- proposed depreciation rates per Schedule 5

- an allocation of a portion of depreciation on meters to the sewer department
- discontinue depreciation on fully depreciated accounts.

The primary reason for the adjustment is the adjustments to Utility Financed Plant in Service

below that do not allow the reclassification of 55 percent of Well #6 costs.

Schedule 4
Page 3 of 4

Amount

$0

$99,331

(84,103)

$28,774

$74,660

$99,331

($35,734)
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RIVER FALLS MUNICIPAL UTILITY
5110-WR-104

Explanation of Staff Adjustments in Schedules 1 and 3

Particulars Amount

Adjustment No. 8

To increase the utility's estimated Taxes Expense to the 2015 PSC estimate which includes
additional social security taxes for the two new staff described in Adjustment 3. 6,273

Adjustment No. 9

To adjust the utility's estimated Net Investment Rate Base to the 2015 PSC estimate as follows: ($884,325)

a. To decrease Plant in Service to the 2015 PSC estimate based upon 2014 and
2015 plant additions and retirements. This adjustment is due to removing the
adjustment on Attachment 11a of the Water Rate Increase Application
which sought to reclassify 55 percent of Well #6 costs to rate base. ($962,781)

b. To increase the utility's estimated Net Investment Rate Base to the 2015 PSC estimate
by decreasing Accumulated Provision for Depreciation based upon:

- actual 2014 accumulated depreciation which includes adjustments related to completed
construction not classified
- estimated 2015 depreciation accruals using authorized rates
- estimated retirements in 2015
- estimated 2015 salvage and cost of removal. 78,456

Total Decrease ($884,325)
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RIVER FALLS MUNICIPAL UTILITY

Schedule of Depreciation Rates
Effective January 1, 2015

Schedule 5

Account Depreciation
Number SOURCE OF SUPPLY Rate
314 Wells and springs 0.0%
PUMPING PLANT
321 Structures and improvements 3.2%
325 Electric pumping equipment 0.0%
326 Diesel pumping equipment 0.0%
WATER TREATMENT PLANT
334 Other Water Treatment Equipment 0.0%
TRANSMISSION AND DISTRIBUTION PLANT
341 Structures and improvements 3.2%
342 Distribution reservoirs and standpipes 1.9%
343 Transmission and distribution mains 1.3%
345 Services 2.9%
346 Meters 5.5%
348 Hydrants 2.2%
349 Other transmission and distr. plant 5.0%
GENERAL PLANT
390 Structures and improvements 2.9%
391 Office furniture and equipment 5.8%
391.1 Office furniture & equip - Computers 26.7%
392 Transportation equipment 13.3%
394 Tools, shop and garage equipment 5.8%
395 Laboratory equipment 5.8%
396 Power operated equipment 7.5%
397 Communication equipment 15.0%
397.1 SCADA equipment 9.2%



Memo

PROFESSIONAL QXTI

More ideas. Better solutions.®

To:
From:
Subject:

Date:

Utility Advisory Board

Mark Lundgren, MSA Professional Services

January 18" 2016 UAB Meeting Update on Wastewater Biosolids Facility Project
January 12, 2016

To Whom It May Concern,

MSA Professional Services is in the process of soliciting bids from eligible contractors for the
River Falls Wastewater Biosoilds Facility Project. The project includes the following major
upgrades, with a focus on improving the biosolids handling of the current facility:

1.

Biosolids storage: The project includes construction of a new solids handling building
with covered below-grade tankage for biosolids and centrate, and a high efficiency jet
aeration/mixing system.

Biosolids Equipment Safety and Ease of Operation: The project will relocate the existing
dissolved air floatation solids thickening unit to the new solids handling building and
construct a walkway around the work area, and include proper ceiling height, lighting
and ventilation in the room where the tank will sit. A new jet aeration system will
eliminate the existing floating aerators in current diosolids storage tank.

Scum Handling: The project will install a new scum manhole with new scum piping and
a relocated scum pump in the new solids handling building. This upgrade will eliminate
the current scum piping which clogs frequently.

Final Clarifier Use: The project will separate the existing sludge discharge pipes from
the existing clarifiers and relocate the pumping functions to the new solids building
allowing the clarifiers to be used in tandem.

The engineer’s opinion of probably cost for these upgrades is a construction cost of $3.55
million dollars before contingency. A 15% contingency fund would put the total construction
cost at $4.09 million dollars. The estimate that was presented at the UAB meeting on 9.21.15

Offices in lllinois, lowa, Minnesota, and Wisconsin

60 Plato Blvd. East, Suite 140, St. Paul, MN 55107-1835
(612) 548-3132  (866) 452-9454
FAX: (763) 786-4574 WEB ADDRESS: www.msa-ps.com
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MEMO
January 12, 2016

was $3.53 million dollars before contingency and $4.05 million dollars with a 15% contingency
fund.

While the bidding climate seems to be active this winter, we have received significant interest
in the project from numerous contractors. The level of interest from contractors in
competitively bidding projects has improved since last year and we believe the City is in a good
position to get a competitive price on this project. The bid opening for this project will occur on
February 9" with a recommendation to the UAB occurring during the February 15" UAB
meeting.

Mark Lundgren
Engineer

Page 2 of 2v:\UtilityShared\Advisory Board\Agendas\2016\01-18-16\WWTP Bid Update\1.12.16



WASTEWATER BIOSOLIDS FACILITY
Project Update

CITY OF RIVER FALLS
UTILITY ADVISORY BOARD MEETING

JANUARY 18, 2016

MaA

PROFESSIONAL SERVICESf




PROJECT OVERVIEW

ITEM

PROBLEM

SOLUTION

Biosolids Storage

Uncovered tanks results in
trucking rainwater; poor
aeration/mixing and wasted
power; inadequate volume

Solids Handling Building with
covered below-grade tankage for
biosolids and centrate, and high
efficiency jet aeration/mixing

Biosolids
Equipment Safety
and Ease of
Operation

Difficult access to equipment;
potential unsafe working
conditions for dissolved air
flotation thickener (DAFT) and
biosolids storage tank aerators

DAFT unit relocated to new Solids
Handling Building with walkway
around work area, proper ceiling
height, lighting and ventilation;
jet aeration eliminates floating
aerators in biosolids storage tank

Scum Handling

Frequent clogging due to poor
piping design

New scum piping, with relocated
scum pump in Solids Handling
Building discharging to DAFT

Final Clarifier Use

Clarifiers cannot be used
concurrently due to common
sludge discharge pipe

Separate sludge discharge pipes,
to relocated return activated
sludge pumps located in Solids
Handling Building




SITE PLAN

\runm
/—lmm

\@"’““ =

OFFICE/LAB |

e

4
\.I. \
4
GENERAL NOTES:
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OLIDS HANDLING BUILDING — LOWER LEVEL
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SOLIDS HANDLING BUILDING — UPPER LEVEL
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SOLIDS HANDLING BUILDING - ELEVATION VIEWS
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PROJECT SCHEDULE

MILESTONE DATE
Bid Opening February 9, 2016
Bid Recommendation to UAB February 15, 2016
City Council Awards Construction Contract February 23, 2015
Substantial Completion November, 2016
Final Completion December, 2016

[ T T Y Y SERVICES |




COST ESTIMATE UPDATED ESTIMATE
DESIGN ITEM 9.21.15 1.15.16
Biosolids Facility (Building and Tanks) S 1,135,600 S 1,135,600
Mechanical, HVAC S 410,000 S 405,000
Plumbing S 35,000 S 32,000
Walkways, Handrail, Grating S 50,000 S 50,000
DAFT Removal, Retrofit, Installation S 90,000 S 105,000 Plan Changes Since 9.21.15:
Jet Mixing/Aeration System and Pumps  |$ 197,300 $ 197,300 * Added backup boiler for building
» Reclassified building with improved air
Yard Piping S 97,600 S 89,500 handling strategy
Scum Manhole $ 45,000 $ 45,000 * Eliminated 6” yard pipe
e Sludge storage demolition and DAFT
RAS Piping S 450,000 S 450,000 relocation estimated at a slightly
Process Piping and Valves $ 100,000 $ 125,000 alEiEREse
* Net increase in estimate: $33,300
Electrical (Power and Lighting) S 465,000 S 445,000
Electrical (Controls) S 300,000 S 295,000
Sitework S 150,000 S 180,000
Subtotal S 3,525,500 S 3,554,400
Contingencies (15%) S 528,800 S 533,200
Total Estimated Construction Cost S 4,054,300 S 4,087,600
| P N
8

[ T T Y Y SERVICES |



QUESTIONS/COMMENTS
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RIVER FALLS

January 13, 2016
To: Utility Advisory Board
From: Tracy Biederman, Accountant

Re: December 2015 PRELIMINARY Year-End Financial Statements
PRE-AUDITED

Attached are the interim financial statements for the electric, water and sewer funds for the twelve months ending
December 31st.

Electric fund: Total revenue for the electric fund is $13,999,497. Year to date total expenses have decreased
$348,451 over the last year.

e Adecrease in annual purchased power of $167,031 partially contributes to the decrease; whereas
operating expenses for Distribution, customer service, and debt service factors the remaining expenditure
savings.

e The utility closed the Paulson Street Light project, Hope Lutheran Primary Extension, and Knollwood Ave
Underground Service. At time of reporting, the Electric Utility has not closed out the mass unit work
orders for street light, overhead services, underground services, for install and removal that took place in
2015.

e Period ending cash and unrestricted investments balance is a positive $7.178 million.
Overall the Electric Utility has a PRELIMINARY year-to-date net gain of $1,061,014.
Water fund: Total revenue for the water fund is $1,678,368. Year to date total expenses are $1,732,745.

e At time of reporting, meter expenses that are shared with sewer have not been allocated out of the water
utility into the sewer utility.

e Period ending cash and unrestricted investments balance is a positive $1.402 million.
Through the end of December, the Water Utility is showing a net loss of $54,377.
Sewer fund: Total revenue for the sewer fund is $3,345,782. Year to date total expenses are $2,591,922.

e BioSolids, Customer Accounts, and Debt Service have recognized a decline in expenditures year-over-year.
e The Utility has paid MSA Professional Services for the WWTF plant improvement design a total of
$216,643

e Expenditures will increase when the water fund allocates meter expenses for the annual reconciliation.
e Period ending cash and unrestricted investments balance is a positive $3.247 million.

The Utility has an overall net gain of $2,591,922.

Please contact me if you have any questions regarding the monthly financial reports.
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RIVER FALLS

Balance Sheet
December 2015

PRELIMINARY — PRE AUDIT

Description

Period Net Change

Account Balance

610 Electric

Assets

Liabilities

Fund Balance

Cash and Investments
Accounts Receivable
Prepaid & Inventory
Constr in Progress
Capital Assets

A/D Capital Assets

Accounts Payable
Benefits Payable
Non-Current Liab
Debt Outstanding

Deferred Resources

Fund Balance

Total Assets 179,527.64
46,865.42
118,700.23
(217,724.89)
(297,551.79)
614,681.69
(85,443.02)
Total Liabilities (86,297.59)
(91,936.63)
(28,350.09)
14,242.00
811.76
18,935.37
Total Fund Balance (93,230.05)
(93,230.05)

Total Liabilities + Fund Balance (179,527.64)

20,674,410.56
7,178,201.12
1,326,884.84
571,501.10
188,131.22
24,501,844.54
(13,092,152.26)
(954,172.21)
(993,673.99)
(28,350.09)
(100,379.28)
(108,776.78)
277,007.93
(19,720,238.35)
(19,720,238.35)

(20,674,410.56)



ﬁ Balance Sheet PRELIMINARY — PRE AUDIT

g%ﬁ{? E:LLS December 2015

Account Balance

Description

Period Net Change

620 Water

Assets Total Assets (30,169.55) 15,544,413.55
Cash and Investments 288.84 1,402,260.32

Accounts Receivable 7,902.18 132,625.62

Prepaid & Inventory (1,584.37) 83,692.18

Non-Current Assets 0.00 337,224.76

Constr in Progress 0.00 101,680.43

Capital Assets 0.00 18,825,318.05

A/D Capital Assets (36,776.20) (5,338,387.81)

Liabilities Total Liabilities (13,193.38) (2,983,397.41)
Accounts Payable 2,726.29 (30,158.75)

Benefits Payable (10,405.57) (10,405.57)

Non-Current Liab 14.86 (34,038.06)

Debt Outstanding (5,528.96) (1,908,795.03)

Fund Balance Total Fund Balance 43,362.93 (13,561,016.14)
Fund Balance 43,362.93 (13,561,016.14)

Total Liabilities + Fund Balance 30,169.55 (15,544,413.55)



ﬁ Balance Sheet PRELIMINARY — PRE AUDIT

— - W
Rﬁ%ﬁ{? FALLS December 2015

Description Period Net Change Account Balance

Assets Total Assets 57,799.81 23,099,928.31

Cash and Investments 80,958.02 3,247,937.68

Accounts Receivable 11,294.55 339,441.25

Prepaid & Inventory (2,559.48) 44,278.42

Non-Current Assets 0.00 410,465.76

Constr in Progress 11,402.30 346,544.69

Capital Assets 0.00 27,792,617.55

A/D Capital Assets (43,295.58) (9,081,357.04)

Liabilities Total Liabilities (84,124.92) (5,655,894.14)

Accounts Payable (58,065.35) (87,031.45)

Benefits Payable (14,395.08) (14,395.08)

Non-Current Liab 1,491.68 (131,197.19)

Debt Outstanding (11,142.56) (5,597,791.19)

Deferred Resources (2,013.61) 174,520.77

Fund Balance Total Fund Balance 26,325.11 (17,444,034.17)

Fund Balance 26,325.11 (17,444,034.17)

Total Liabilities + Fund Balance (57,799.81) (23,099,928.31)



L& Financial Statement
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RIVER FALLS ecember
Current Year
)
Month Budgeted Prior Y-T-D
610 - Electric D
Revenue
Charges for Services $13,694,468 $1,123,820 $13,286,978 97% $13,277,561
Interest $15,000 $772 $19,700 131% $41,615
Miscellaneous $382,255 $26,180 $374,588 98% $391,099
Other Financing $257,224 $40,765 $318,231 124% $430,834
Deferred Resources $0 $0 $0 0% $0
Total Revenue $14,348,947 $1,191,537 $13,999,497 98% $14,141,109
Expense
Hydraulic Power Generation $32,097 $2,839 $79,108 246% $62,870
Purchased Power $10,249,918 $820,930 $9,696,357 95% $9,863,388
Transmission $88,345 $417 $51,576 58% $63,301
Distribution $1,106,971 $28,797 $761,546 69% $959,642
Customer Accounts $572,266 $70,004 $551,196 96% $584,978
Administrative & General $333,510 $35,144 $345,698 104% $358,381
Other Operating Expenses $764,700 $63,723 $794,196 104% $729,814
Debt Service $0 $0 $0 0% $25,339
Transfers to Other Funds $1,201,141 $76,452 $658,806 55% $639,221
Total Expense $14,348,947 $1,098,306 $12,938,483 90% $13,286,934

Net Total 610 - Electric $1,061,014 $854,176




L& Financial Statement

"6)@4_0%_ L D b 2015 PRELIMINARY - PRE AUDIT
RIVER FALLS ecember
Current Year
)
Month Budgeted Prior Y-T-D
620 - Water -
Revenue
Special Assessments $0 $0 $30,311 0% $0
Charges for Services $1,306,629 $108,267 $1,383,116 106% $1,360,933
Interest $3,474 $0 $2,182 63% $3,074
Miscellaneous $376,281 $14,398 $142,860 38% $146,983
Other Financing $85,080 $1,563 $119,900 141% $101,539
Total Revenue $1,771,464 $124,227 $1,678,368 95% $1,612,529
Expense
Transmission $431,168 $38,031 $400,987 93% $462,636
Pumping $138,790 $11,179 $135,817 98% $164,089
Water Treatment $75,422 $5,309 $74,974 99% $72,404
Customer Accounts $103,284 $9,142 $85,486 83% $98,633
Administrative & General $156,623 $20,604 $175,168 112% $147,930
Other Operating Expenses $365,844 $35,641 $382,479 105% $340,609
Debt Service $69,039 $5,515 $67,676 98% $74,765
Transfers to Other Funds $431,294 $42,169 $410,158 95% $379,651
Total Expense $1,771,464 $167,590 $1,732,745 98% $1,740,718

Net Total 620 - Water $(43,363) $(54,377) $(128,189)




L& Financial Statement

"6)@4_0%_ L D b 2015 PRELIMINARY - PRE AUDIT
RIVER FALLS ecember
Current Year
)
Month Budgeted Prior Y-T-D
630 - Waste Water -
Revenue
Special Assessments $0 $0 $33,517 0% $0
Charges for Services $3,052,807 $268,919 $3,135,854 103% $3,119,981
Interest $5,847 $304 $8,311 142% $23,177
Miscellaneous $36,252 $4,647 $51,186 141% $49,449
Other Financing $59,480 $2,226 $116,915 197% $180,424
Total Revenue $3,154,386 $276,096 $3,345,782 106% $3,373,031
Expense
Operation $525,396 $26,942 $412,891 79% $472,709
Maintenance $550,202 $95,210 $484,041 88% $404,636
Bio Solids $394,000 $69,647 $367,325 93% $407,034
Customer Accounts $271,567 $12,355 $143,035 53% $218,105
Administrative & General $311,139 $28,144 $288,695 93% $292,302
Other Operating Expenses $493,000 $43,296 $566,160 115% $489,168
Debt Service $123,640 $11,664 $147,828 120% $170,569
Transfers to Other Funds $485,442 $15,162 $181,947 37% $176,836
Total Expense $3,154,386 $302,421 $2,591,922 82% $2,631,359

Net Total 630 - Waste Water $(26,325) $753,861 $741,672




POWERful Choices! Dashboard

For December 2015

Focus on Energy Program

December Focus on Energy Incentives YTD Focus on Energy Incentives
$5,000 $80,000
4,000
$ $60,000 -
$3,000
$40,000 -
$2,000
$1,000 - $20,000 -
$0 - $0 -
M Customer Incentives Provided H Customer Incentives Provided
H Customer Incentives Collections M Customer Incentives Collections

The total customer incentives provided for January = The year-to date customer incentives provided
compared to the customer incentives collections  compared to the customer incentives collections
from Focus on Energy. from Focus on Energy.

Renewable Energy Blocks

Renewable Energy Blocks per Class

H Residential

H Commercial

i Industrial

M Public Authority

i Total

December

Renewable energy blocks are sold at $3 for 300kWh of renewable energy.

POWERFUL
CHOICESZT>

stainable enorgy projoct or river falls



POWERful Choices! Dashboard

Energy Savings Street Light Conversion Program

Customer Energy Savings-

YTD Street Light Conversion
December

M Residential E Non-LED

H Commercial EHLED

i Industrial

Monthly cumulative percentage of kilowatt

This change is another example of our City
hours saved per customer sector.

leading by example in energy efficiency and
environmental stewardship. The goal is to have
70 percent of the street lights converted to LED

by 2018.
kWh Saved
December kWh Saved - All Programs
kWh HYTD
Saved
19,918 H December
0 100,000 200,000 300,000 400,000 500,000 600,000 700,000

Energy savings resulting from programs such as upgrades to lighting, motors, HVAC, variable
frequency drives, and refrigeration. All customer sectors are included.

POWERFUL
CHOICESZT>

Qﬂotﬂf\"nh:‘,ccﬂ'l ver falls



POWERful Choices! Dashboard

Renewable Energy Block Participation

Customer Participation in Renewable Energy
Blocks
700
600
500
H Current Number of

400 - Customer Participation
300 - M Goal
200
100 -

0 -

YTD

River Falls currently ranks 10 in the nation for customer participation
and 27 in Wisconsin. The 2015 goal is for River Falls to become first in the
state. The current level of customer participation in Renewable Energy
Blocks is 8.01 percent. The goal is to reach 10 percent customer
participation by December 2015.

POWERFUL
C H O I C E S (715) 426-34670r mnoreen@rfcity.org

wainable enorgy peojoct fos ver falls

For more information please contact: Mike Noreen
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River Falls Municipal Utility

/ Electric Dashboard /

For December 2015
Electric Sales
December Electric Sales (in 000's KwH) YTD Electric Sales $000's
2012 Sales 2013 Sales 2014 Sales k2015 Sales 1
11.500 Total Electric $13,277
' Sales $13,287
11,000
Pub Auth.
10,500 2014
A Lighti
10,000 rea Hghting 2015
9,500 - Comm and Ind
9,000 - Residential
Electric Sales in 000's KwH
13,000

H2012 E2013 E2014 2015




River Falls Municipal Utility

| Electric Dashboard /

For December 2015
December Electric Sales by Class (KwH)
$5,000,000
M Residential Sales
$4,500,000
$4,000,000 - M Commercial-Small
$3,500,000 - (Cg-1)
$3,000,000 - i Commercial-Large
(Cp-1)
$2,500,000 -
M Large Industrial (Cp-
$2,000,000 - %)
$1,500,000 - I M Public Authority
$1,000,000 - 1,305,812
$500,000 -
$0 -
Electric Outages
Electric Outages Customers Affected by Outages
3
35
2 30
” M2013 | |25 2013
2014 20 H2014
1 2015 | |15 2015
- 10
5
0 - |
0 1
Dec Dec

For more information please contact: Kevin Westhuis
(715) 426-3442 or kwesthuis@rfcity.org
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River Falls Municipal Utility

@ Water Dashboard #
For December 2015
Water Sales
December Water Sales in 000's YTD Water Sales $000v S
Gallons S .

t t
27000 T 52013 Sales 2014 Sales 142015 Sales e 500
26,500 26,727

Irrigation
26,000
25,500 Multi-Family
25,000 Public Auth.
24,500 Comm and

Ind

24,000

. . $486
Residentiol [E— 4150

23,500

Water Sales in 000's Gallons

B 2013 Sales 2014 Sales kd 2015 Sales

60,000

50,000

40,000

30,000

Pmu/%}g/ a mfa and reliable &y/ﬂfy 0f ég/é 7«41/?’1{% water to Che

Klver Falle commanity we serve,




Rlver Falls Municipal Utility

l-\.

@g Water Dashboard s,

For December 2015

December Sales by Class
(Dollars)

$40,000 48786

$20,000

$0 -
H RESIDENTIAL H COMMERCIAL
M INDUSTRIAL H PUBLIC AUTHORITIES
E MULTI-FAMILY H IRRIGATION

M PRIVATE FIRE PROTECTION & PUBLIC FIRE PROTECTION

72

17
290

December Number of
Customers by Class-Water
H Residential
H Commercial
i Industrial
M Public
Authority

i Multi-Family

hd Irrigation

4126

December Water Pumped in
000's Gallons
(F 2013 Pumped #2014 Pumped & 2015 Pumped

28,50

28,000

27,500

27,000 -

26,500 -

26,000 -

Influent Flows in 000's Gallons
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River Falls Municipal Utilities

Waste Water Treatment Plant

For December 2015

Influent, Effluent and Biosolids (Ibs.) TSS Influent vs TSS Effluent (1bs.)
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The Biochemical Oxygen Demand (BOD) Influent = The TSS Influent and TSS Effluent represent the
and BOD Effluent pounds represent pounds of pounds of Total Suspended Solids entering the
oxygen needed for treatment. Waste Water Treatment plant versus going out into

the Kinnickinnic River.

Yearly BOD and TSS Influent and Effluent (in 000’s 1bs.)
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This graph represents the average monthly pounds of both BOD and TSS coming into the plant and
being discharged at the plant’s outfall into the Kinnickinnic River for the year 2015.



River Falls Municipal Utilities

Waste Water Treatment Plant

Average Influent and Effluent Flow in MGD
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This graph represents the average daily flow into the treatment plant as well as the average daily
flow discharged into the Kinnickinnic River. The design flow for the Treatment Plant is 1.8

million gallons per day (MGD).

WWTP Facts

For more information please contact: Bill Swenson
(715) 426-3531 or wswenson@rfcity.org
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River Falls Municipal Utilities
Monthly Report

December 2015

ELECTRIC

Maintenance repairs performed. This is maintenance work found through our required system
inspections.

Substation monthly inspections completed.
We have started the winter lateral fee for new Underground services.
We did have some underground services that we installed before we had frost in the ground.

We are continuing installing electric along Cty. MM for the Primary extension to the City
building on the Mann Valley Property.

Replaced street lights with LED fixtures.

Meter readings continue monthly with meter reads.

Installed a primary extension for the Kinni Drug and Alcohol Facility.
Solar Garden has been energized and up and running.

Inventory has been counted for the year end and completed.

Service to the building at 661 N. Main St. (old carwash), has been redone from three phase to a
single phase.



RIVER FALLS WASTE WATER
TREATMENT FACILITY

e Reviewed final drawings for the solids building upgrade with Mark Lundgren, MSA
Professionals.

e Electrician from NEI came and installed radiant heaters in the lab in effort to eliminate cold
spots in lab.

e Ran quarterly quality control lab tests and had excellent results.

e Ordered remaining pipe fittings from HD Supply for the installation of a new main lift pump
which will be replacing pump # 1.

e Boiler inspection found potential shock hazard. Tom S called River Falls Plumbing & Heating
back to repair the unsafe situation.

e Received email from MSA Engineering advising that there would be a delay in final plans for
bidding until Jan 7, 2016.

e RFMU Lineman came down to trench in the conduit to run the new communication cable for
card reader gate entrance.

e St Croix Valley Gas working at plant found large gas leak under road inside gate. They had to
shut off all gas to plant for several hours in order to repair.

e Met with MSA Engineers for an update on status of solids handling building timeline for bids
and construction.

e Dec 24 - call out for daft recirculation pump failure. Found sticky air solenoid; cleaned,
reinstalled, and restarted equipment.
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WATER/SEWER

Nov 30 — Dec 6
e Cleaned all five lift station wet wells before winter cold hit.
e Rechecking last few hydrants for water in barrels.
e Checking for new sampling locations for better system representation as mandated by DNR.
e Had Vesco Company in for issues with chemical feed equipment at Well #6.
e Working on unaccounted water usage for year-end DNR report.

e Because of major ragging issues at our lift stations, department began project to identify and
document sources.

e Well #6 is off line at the moment until some piping that was leaking from a broken pipe is
replaced which should happen today.

Dec 7 — Dec 13
e [Fall Hydrant pumping complete.

Well #6 back on line after problem with chlorine pump.
e Viewing and inspecting of sanitary lining project done.

Valve turning machine is online and ready for full implementation.
e Starting meter year-end inventory.

Started new program for marking curb stops on new building sites.

Dealing with Well #6 road as it is turning to mud on parts.

Dec 14 - Dec 20
e Working on new sample sites as required per DNR.
e TFinished water meter inventory for PSC yearly reports.

e Working on sending chemical scale from Well #6 back to factory for repair (Well #6 is
off-line until then).

e Continuing compliance needs for DNR report.

Dec 21 — Dec 31

e Temporary replacement scale is setup at well #6 until we get the original fixed (ut is being
sent to CA).

e In process of moving SCADA system from lobby to more secure location in Water
Department area.

e Setup new weekend duty roster for Water Department for 2016.
e TFinished another year with Zero bad bacti samples.
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ENGINEERING TECH WORK

Work with Spin Doctor and Valve software (Install new electronics, help resolve field issues,

work with software, write directions for field crew, map results, etc.)
Got street light (LED) statistics to Wayne & Mike Noreen

Inspect 1 new home sanitary & water lateral install

Finish up sanitary lining project with Instiuform field crew

Map 2015 cleaning, televising and lining data

Start evaluation for the 2016 sanitary lining project

Start evaluation for the 2016 man hole rehabilitation project

Supply tree trimming map books for electric dept.

Supply various statistics & maps to Water Dept. for DNR

Submit forms and CAD data to DOT for Jug-Handle near hospital (Division St & Hwy).
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CONSERVATION AND EFFICIENCY

e Community Solar
0 Entire community solar project was interconnected and energized on Dec. 18"
O The energy produced in December will be added to the January production and the credit
will be on the February utility bill.
Approximately 100 panels have been purchased
Positive press continues with guest articles in the River Falls Journal
Continue to develop extensive marketing materials for the project.
Created a second one minute rap regarding the loan options for the community solar
project
Applying for an APPA — Demonstrations in Energy Efficiency Developments (DEED)
grant with the UWRF Agriculture department on research to determine appropriate
pollinator friendly plant mix to be used at the community solar site
O Shares as gifts include:
» Karen Hanson gifted a share to the Food Pantry
®  Greg Peters gifted a share to Rocky Branch Elementary
* Jen Zoller gifted a share to the High School
® The Library Foundation gifted 3 shares to the Public Library
0 Working with neighbors of the community solar to make the project as beneficial to
everyone as possible

O O0O0ooOo

@]

e Loan program
O Staff continues to refine the loan program as an option for customers
O Only one of 3 property assessed clean energy loan programs available in the state of
Wisconsin
e Green Block Program
O The city of River Falls is now at 8.01% customer participation.
O The percentage has grown from 5.7% in November 2014
O As it currently stands, the River Falls community now has the highest customer
participation rate in the state of Wisconsin.
® This was an achieved goal for 2015
O Customer Service Representatives have done a remarkable job marketing the program
e LED Light Exchange
0 Exchanged 580 LED holiday lights for over 1100 strands of old holiday lights
O Received approximately 200 lbs of food in exchange for LED holiday lights
= All food went to the River Falls Food Pantry
e Large Power Customers
0 Continue to visit and assist multiple customers regarding energy efficiency, advanced
metering infrastructure, community solar and Focus on Energy programming.
e Schools
O Made arrangements for an unpaid high school intern to work at the utilities for nine weeks
starting in January
O Helped facilitate the adoption of the Focus on Energy program — Delivering Energy
Efficiency Together (DEET) into 3 of the 4 elementary schools in Spring of 2016.
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0 'The three schools will also be playing the energy education/behavior change game Coo/
Choices to help in the success of the DEET program.
e Non Profits
O Met with Interfaith Power and Light (IPL)to discuss how we can better serve and
engage the faith community
O Met with faith leaders to use lessons learned from the IPL meeting
O Assisting Hope Lutheran Church with new construction design and energy efficiency
options
e Guest Speaking Engagements and Committees
0 Greenwood Elementary — spoke to 2™ graders about our water system
O Wisconsin Water Association — Research Committee
0 UWRF-
® Tacilities Management Team
= Student Senate
0 Forward Foundation
0 POWER(ful Choices!
O Blue Bike Program
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For November 1, 2015 — November 30, 2015

Move in applications = 107
New Access My Account = 93
Disconnected Services = 0
Reconnected Services = 6

As of 12-23-15 we had a total of 6654 Active utility Accounts.

Explanation

Move in applications - Customers that came into the office to sign up for service or submitted an online
application. This information also would include new construction, customers new to River Falls, and
customers moving within town. Anytime we need the meters read to end one account and begin a new
account.

Access My Account - This is customers logging into the utilities E-Care for the first time. E-Care is an
online utility dashboard where the customers can access their individual utility account to view information
and make payments.

Disconnected — These are the number of services (electric or water) disconnected for non-payment and or
properties in foreclosure with outstanding balances.

Reconnected — These are the number of services (electric or water) reconnected. Customers have paid,
landlords have taken over, or new owner on foreclosed properties.
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